STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No.

* SA-AE-25-0062
TRANSCONTINENTAL GAS PIPE LINE *
COMPANY, LLC *

* Enforcement Tracking No.
Al # 2565 * AE-PP-23-00831

PROCEEDINGS UNDER THE LOUISIANA  *

ENVIRONMENTAL QUALITY ACT *
LA. R.S. 30:2001, ET SEQ. *

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Transcontinental Gas Pipe
Line Company, LLC (“Respondent™) and the Department of Environmental Quality ("DEQ” or “the
Department™), under authority granted by the Louisiana Environmental Quality Act, La. R.S.
30:2001, et seq. (“the Act”).
I
Respondent is a limited liability company that owns and/or operates a natural gas pipeline
transmission facility located in Greensburg, St. Helena Parish, Louisiana (“the Facility™).
11
On May 17, 2024, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. AE-PP-23-00851 (Exhibit 1).
111
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penaities.




v
Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay. and the Department agrees to accept, a payment in the amount of
SIXTEEN THOUSAND AND NO/100 DOLLARS ($16,000.00}, which includes Department’s
enforcement costs, in settlement of the claims set forth in this Settlement Agreement. The total
amount of money expended by Respondent on cash payments to the Department as described above.
shall be considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)}(1).
v
Respondent further agrees that the Department may consider the inspection report(s), the
Notice of Potential Penalty and this Settlement Agreement for the purpose of determining
compliance history in connection with any future enforcement or permitting action by the
Department against Respondent, and in any such action Respondent shall be estopped from objecting
to the above-referenced documents being considered as proving the violations alleged herein for the
sole purpose of determining Respondent's compliance history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.
VII
This Settlement Agreement is being made in the interest of settling the state’s claims and

avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In

[
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agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.
VI

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in St. Helena Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accounts Receivable, Financial Services Division, Department of
Environmental Quality, Post Oftice Box 4303, Baton Rouge. Louisiana, 70821-4303 or by Electronic
Funds Transfer (EFT) to the Department of Environmental Quality, in accordance with instructions

provided to Respondent by the Financial Services Division. Each payment shall be accompanied by
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a completed Settlement Payment Form attached hereto.
XI
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
X1l
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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TRANSCONTINENTAL GAS PIPE LINE

COMPANY, LLC
BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
5 20 gt .

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Courtney J. Burdette, Secretary

BY:
Jerrie “Jerry” Lang, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge. Louisiana.
NOTARY PUBLIC (ID # )

(stamped or printed)

Approved: %ﬁs\ﬁsj

Jerrie “Jerry” Lang. Assistant Secretary
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LOUISIANA DEPARYMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

Eumcaam nmon NOTICE OF POTENTIAL PENALTY
..AE-PMa-ouan Certified Mail No. | 702127200002 7447 1844
2565 ‘Contact Name Brent Richard Jr.
LAOODD0D2209100027 | Contaét Phone No. | {225} 219-3703
“Transcontinental Gas Pipe Line t:ompanyuc Facifity Name: Transco Station 65
cfo CT Corporation System physical Location: | 29507 Highway 43
| Agent for Service of Process ;) ,
3867 Plaza Tower Dr. City, State Zip: Greensburg, LA 70441
Baton Rouge, 1A 70816 Parish: St. Helena
This NOTICE OF POTENTIAL PENALTY Is lssued hy the Louisiana Department of Emnmnmental Quality (the Department), under the aLthority

granted by the Loulsiana Enviranmental Quatity 101, et seq., and 30:2050.3(8),

An authorized reprasentative of the Department inspected the abovementioned  fuciiity or conducted a file review of the facility to determine |
the degree of compliance with regilations promulgated in the Lovisiana Administrative Code, Title 33. The State requiatory citations for the
violgtion(s} identified during the inspection and/or file review are indicated below.
1 The Respondent owns and/or operates a natural gas pipeline transmission facility located at 29507 Highway 43 in Greensburg, St.
“ | Helena Parish, Louisiana. The facility currently operates under Title ¥ Air Permit No. 2540-00027-V5 issued on June 26, 2019
Date of Viclation Description of Violation

Inspectionds) The Res;:oadent failed to perform annual testing for nitrogen oxides (NOx} and carbon monoxice (CO).
August 1, 2023 Speclﬁcally, annual testing for NOx and €0 was not performed on internal combustion engines EGT 0002 '

for calendar years 2019 and 2020, EQT 0003, EQT 0004, and EQT 0006 for calendar years 2019, 2020, and
2021, EQTGOOS for calendar years 2019, 2020, 2021 and 2022, and EQY 0007 for calendar years 2019, 2020, |
2021, and 2023. Each failure to perform annual testing for NOx and CO with an approved portable znalyzer |
I is a violation of Specific Requirement & of Title V Air Permit No. 2540-00027-V5, LAC 3%:11.2201.H.4.3, |
LAC 33:111.501.C.4, and La. R.5.30:2057{A)}{2}.. In responise to Warning Letter AE-L-23-00815 dated January |
17, 2024, a3 representative of the Respondent stated that a misinterpretation led to the Respondent |
applying semsannual runtime conditions to the annual portable analysis requirements in the permit for two |

arinual testing cydes Purtbermore the misinterpretation was corrected in 2022 and required trieanial or
sanusl boé . _

to submit comments, it is requmd that they be submitted within ten (10) days of recenpt of this notice.

Prior to the issuance of additional appropriate enforcement action(s), you may request a meeting with the Department to present
il. | any mitigating circumstances conteming the violatiun(s) If you would like to hiave such a meeting, please contact Brent Richard Jr.
at (225) 219-3703 within ten (10) days of receipt of this NOTICE OF POTENTIAL PENALTY.

The Department is required by La. RS, 30:2025{E)}{3)(a) to consider the gross revenues of the Respandent and the monetary benefits
of noncompliance in order to detemune whether a penalty will be assessed and the amount of such penalty. Please forward the
Respondent’s most current. annual EFOss revenue statement along with a statement of the monetary benefits of noncompliance for
the cited violations o the above’ named contact person within ten {10) days of receipt of this NOTICE OF POTENTIAL PENALTY.
incfude with your statement of monetary benefits the method(s} you utilized to arrive at the sum, if you assert that no monetary
benefits have been gained, you are to fully justify this statement. if the Respondent chooses not to submit the requested mast-
current annual gross revenues statement within ten (10) days, it will be viewed by the Department as an admission that the
Respondent has the ability to pay the statutory maximum penaity as outlined in La. R.S. 30:2025.

For each violation described herein, the Department reserves the right to seek civil penalties and the right to seek compliance with
V. | its rules and regulations in any manner zllowed by law, and nothing herein shall be construed to preclude the right to seek such
penalties and compliance.

To redute document handling, please refer to the Enforcement Tracking Number and Agency Interest Number on the frort of this
document on all correspondence in response o this action.

Bl

EXHIBIT

tabbies”
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Lauismna Depanmmt ufEnvlronmentamuam Department of Environmental Quality
Office of Environmental Complianice 602 N Fifth Street
Air Enforcement Division Baton Rouge, LA 70802

“To expedite cosure of the NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlement amount to resolve any clalm for civil
penaities for the vxolatmn(s) described herein,
The Department assesses civil penafties based on LAC33:).Subpart1.Chapter7.
The Respondent may offer a settiement amoiunt but the Department [s nder no abligatfon to enter into settlfement negat ations.
K is decided upon on a discretionary basis.
»  The settiement offer amount may be entered on the attached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE” form. The
Respondent must include a justification of the offer.
» The Respondent may submit the settlement offer within one hundred and eighty (180) days of receipt of this NOTICE OF
POTENTIAL PENALTY.
+ DO NOT submit payment of the offer amount with the form. The Department will review the settlement offer and notify the
Respondent as to whether the offér is or is not accepted.
i you have questions or need more information, you may contact Brent Richard Jr. at (225) 219-3703 or Brent.Richard@la.gov.’

%(S‘é pae: S\ 29

Assistant Secretary _
Office of Environmental Compliance

Attachment(s]
- Reguest to Settle

cc: TRANSCONTINENTAL GAS PIPE LINE COMPANY, LLC
One Williams Center MD 47
Tulsa, OK 74172

AE-PP-23-00851 Page 2 NOPP FORM 1
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF mmnusum. COMPUANCE  uaymiCE OF POTENTIAL PENALTY

PQSTOFFICE mw REQUEST TO SETTLE {OPTIONAL}
BATON ROUGE, LOUISIANA 70821:4312
Enfcrmmntmm AF-PP-23.00851 Contact Name "Brent Richard Jr.
M Interest {Al) No. 2565 Contact Phone No. | (225) 215-3703

Altemate 10 No. "y mlm?
Respondent: ki yinental Gas Pipe Line Company LC | Facility Name: Transco Station 65

: ¢fo CT Corporation System Physical Location: | 29507 Highway 43

| Agent for Service of Process

386? Pfaza Tower Dr. ‘ City, State Zip: Greenshurg, LA 70441
0 Rotige, LA 70816 Sarish: St. Helena

5 [check the applicoble option] ' '
The Respondent is not imetested in entering into settlement negotiations with the Department with the understanding that the
| Department has the right to assess civil penalties based on LAC 33:1.5ubpartl.Chapter?.
In order to resolve any. claim for cvil penalties for the violations in NOTICE OF POTENTIAL PENALTY (AE-PP-23~00851), the
Respondent is interested in-entering into settiement negotiations with the Department and would like to set up a meeting to discuss
settiement procedures.
The Respondent may submit the settfement offer within one hundred and enghty {180) days of receipt of this NOTICE OF POTENTIAL
— | PENALTY {AE-PP-23-00851).
In order to resolve any claim for civil penalties for the violations in NOTICE OF POTENTIAL PENALTY (AE-PP-23-00851), the
Respondent is interested in entering into settiement negotiations with the Department and offersto pay §
which shall include LDEQ énforcement costs and any monetary benefit of rion-compliance.
+  Monetary component = $
= Baneficial Envirohrmnental Project (BEPjcomponent (optional)= $
o DONOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM- the Department will review the settlement offer and notify the
Respondent as to whether the offer is or is not accepted.

The Respondent has reviewed the vialations nioted in NOTICE OF POTENTIAL PENALTY (AE»PP-23-00851} and has attached 2
istification of its.offer and a déscription of any BEPs if induded in settlement offer.

i certify, under provisions in Louisiana and United Stotes law that provide criminal penalties for false statements, - that based on
information ond bdkffomled qfter reasonable inquiry, the statements and infarmation attached and the compﬂance statemen® obove,
ore true, accurate, and complete, [ also certlfy that | do not owe outstanding fees or penafties to the Department for this facility or ony
other facility 1 own or operate, ifurther certify that | am either the Respondent or an authorized representative of the Respondent.

Respondent's Signature Respondent’s Printed Name Respondent’s Title

Respondent’s | Address Respondent’s Phone #

Louisiana Department of Environmenital Quality
Office of Environmental Compliance
Enforcement Division

P.O. Box 4312

Baton Rouge, LA 70821

Attn: Brent Richard Jr.

if you have questions or need more information, you may contact Brent Richard Jr. at {225} 219-3703 or Brent.Richard @la.gov.

AE-pP-23-00851 Page 3 NOPP FORM 2




WHAT IS A SETTLEMENT AGREEMENT?
Once the Department has: determmed ﬁaat a penalty is warranted for a violation, the Assistant Secretary of the Department, |
with the concurrence of the Atiomey General, may enter into a setiement agreement:with the Respondent asa means fo
msolvemeDepamneMsclaimefapenalty ‘

HOW DOES THE SETTLEMENT AGREEMENT PROCESS WORK?

To begin the settiement agreement process, the Department must receive a waitien settlement offer. Once this offer is -
submitied, it i sent for approval by the Assistant Secretary of the Office of Environmental Compliance. The formal
Settiement Agreement is drafted and sent to fhe ‘Atformey General's office where the Attomey General has a 90 day
concurrence period. During this time, the Respondent is required fo run a public notice in an official journat andfor
newspaper of general circulation in each affected parish. After which, a 45 day public comment period is opened fo allow .
the public. to. submit comments. Once the Department has received concurrence, the settlement agreement s signed by
both parties. The Deparfment then forwards a lefter fo the responsible party to establish a payment plan and/or beneficial
environmental project (BEP).

WHAT SHOULD | INCLUDE IN A SETTLEMENT AGREEMENT? ‘
The Department uses the penaly determination method defined in LAC 33:.705 as a guideline to accepting sefiement -
offers. The penalty matrix is used to determine a penalty range for each violation based on the two violation specific factors, -
the nature and gravity of the violation and the degree of risk/impact to human heaith and property.

NATURE AND GRAVITY OF THE VIDLATION

$15,000

$8,000
o
35,000
$1,500
io
$500

Degree of Risk to Human Health or Property
Major: (achuial measurable ham or substantial risk of harm} A violation of major impact fo an environmental resource or a hazard characterized
by high volume andor frequent cccurrence andlor high pollutant concentrafion.
Moderate; {potential for measurable detrimental impact) A violation of moderate impact and hazard may be one characterized by occasional
occumence andlor-pollirtant concentration that may be expected to have a detrimental efiect under certain conditions
Minor: (o hamn or risk of harm) A viotation of minor impact are isolated single incidences and that cause no measurable defrimental effect or
are-adminisirafive in nature.
Nature and Gravity of the Violation
Maior: Violations of statutes, requlations, orders, permit limits, or permit requirements that result in negating the intent of the requirement to such
an extent that fittle er no implementation of réquirements occurrad .
Moderate: Violations that result in substantially negating the ir tent of the requirements, but some implementation of the requirements occurred.
Minor: Violafions that result in some devialion from the infent of the requ rement; however, substantial implementation is demonstrated.
The range is adjusted using the following violator specific factors:
1. history of previous violations or repeated noncompliance;
2. gross revenues generated by the respondent;
3. degree of cuipability, recaleitrance, defiance, or indifference fo regulations or orders;
4, whether the Respondent has failer to mitigale or to make a reasonable attlempt to mitigate the damages caused by the violation; and
5. whether the violafion and the surounding circumstances wese immediately reported to the department, and whether the
violation was concealed or there was an atiempt {o conceat by the Respondent.




Given the previous information, the following Tormula is used to obtain a penalty amount.

Penalty Event Total = Ponalty Evenl Minithizm + {Adjustment Percentsge x [Penalty Event Maximum - Penalty Event Minimum J)
After this, the Department adds any monetary benefit of noncompliance to the penally event. In the event that a monelary :
benefit is gained due to the delay of a cost that is ultimately paid, the Department adds the applicable judicial interest.

Finally, the Department adds alt response costs including, but not fimifed to, the cost of conducting inspections, and the
staff time devoted fo the preparation of repors and issuing enforcement actions.

WHAT IS ABEP?.

A BEP is a project that provides for environmental mifigation which the respondent is not otherwise legally required to per-
form, but which the defandantirespondent agrees o undertake as a component of the setflement agreement.

Project categories for BEPs include public health, poliution prevention, poliution reduction, environmental restoration and
protection, assessments and audits, environmental compliance promotion, and emergency planning, preparedness and
response. Other projects may be considered if the Depariment determines that these projects have environmental merit
and is otherwise fulfy consistent with the infent of the BEP regulations.

WHAT HAPPENS IF MY OFFER IS REJECTED?
If an offer is rejected by the Assistant Secretary, the Legal Division will contact the responsible party, or anyone
dwgmtedasmappmpnatewﬁctmteseﬁemn!oﬁer to discuss any discrepancies.
WHERE c_Al\l_l_FlND EXAMPLES AND MORE INFORMATION?
Settlement Offers .....c.c i, SEATChEDIE in EDMS using the following filters
Medir: A Quailly, Fandlion: Enforpeiment; Descripfion: Setiement
Seltlement Agreements .................. rerennrer e eree e aarber i e e bes s rararens Enforcement Division's website

_ specific examples can be provided upon request
Penalty Determination Method ..........ccccviivic e LAC 33:1 Chapler 7

Beneficial Environmental PrOJECIS ...........cocoocooeeeee e LAC 33| Chapter 25
FAQs
Judicial inferest.................... arrreneresseesasteatantianatetean atsaeeanearearanre s provided by the Louisiana Stale Bar Association






