STATE OF LOUISTANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: * Settlement Tracking No.

* SA-MM-25-0009
BAZE CHEMICAL, LLC *

* Enforcement Tracking No.
Al # 43938 * MM-CN-21-00901

PROCEEDINGS UNDER THE LOUISIANA  *

ENVIRONMENTAL QUALITY ACT *
LA. R.S. 30:2001, ET SEQ. g
SETTLEMENT AGREEMENT

The following Settlement Agreement is hereby agreed to between Verdant Energy Solutions
LLC f/k/a Baze Chemical, LLC (“Respondent™) and the Department of Environmental Quality
(“DEQ” or “the Department’), under authority granted by the Louisiana Environmental Quality Act,
La. R.S. 30:2001, et seq. (“the Act™).
1
Respondent is a limited liability company that owns and/or operates a wholesaler and toll
blender for oil field production chemicals, located in New Iberia, Iberia Parish, Louisiana (“the
Facility™).
|
On July 27, 2022, the Department issued to Respondent a Consolidated Compliance Order &
Notice of Potential Penalty, Enforcement Tracking No. MM-CN-21-00901 (Exhibit 1).
111
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penalties.




IV
Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
THIRTEEN THOUSAND AND NO/100 DOLLARS ($13.000.00), of which One Thousand One
Hundred Sixty-Three and 91/100 Dollars ($1,163.91) represents the Department’s enforcement costs,
in settlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).
v
Respondent further agrees that the Department may consider the inspection report(s), the
Consolidated Compliance Order & Notice of Potential Penalty and this Settlement Agreement for the
purpose of determining compliance history in connection with any future enforcement or permitting
action by the Department against Respondent, and in any such action Respondent shall be estopped
from objecting to the above-referenced documents being considered as proving the violations alleged
herein for the sole purpose of determining Respondent's compliance history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.
VII

This Settlement Agreement is being made in the interest of settling the state's claims and
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avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.
VIII

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the ofticial journal
of the parish governing authority in Iberia Parish. Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each

payment shall be accompanied by a completed Settlement Payment Form attached hereto.
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XI
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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VERDANT ENERGY SOLUTIONS LLC
F/K/A BAZE CHEMICAL, LLC

BY:

(Signature)

(Printed)

TITLE:

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 . at X

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Courtney J. Burdette, Secretary

BY:
Jerrie “Jerry” Lang. Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
. 2() . at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)

Approved: m

Jerrie “Jerry” Lang. Assistant Secretary RS
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Jonn BEL EDWARDS \QJ*’ Cruck Carr Brown, PH.D.
GOVERNOR e SECRETARY
State of Louisiana
DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE
JUL 27 2022
EXHIBIT
CERTIFIED MAIL (7020 1290 0001 0463 0456) 3 1
RETURN RECEIPT REQUESTED §
BAZE CHEMICAL, LLC

c/o Karen Shello

Agent for Service of Process
718 Hangar Dr.

New Iberia, LA 70563

RE: CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALTY
ENFORCEMENT TRACKING NO. MM-CN-21-00901
AGENCY INTEREST NO. 43938

Dear Madam:

Pursuant to the Louisiana Environmental Quality Act (La. R.S. 30:2001, et seq.), the attached
CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY is hereby
served on BAZE CHEMICAL, LLC (RESPONDENT) for the violations described therein.

Compliance is expected within the maximum time period established by each part of the
COMPLIANCE ORDER. The violations cited in the CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALTY could result in the issuance of a civil penalty or other
appropriate legal actions.

Any questions concerning this action should be directed to William Heintz at (225) 219-9782 or

William.Heintz@la.gov.
Sincerely,
Q.u i \ee
o ) 'r"'l
Angela Marse
Administrator
Enforcement Division
AM/WJH/ro
AltID Nos. LAD981057417; LAU008383
Attachment

Post Office Box 4312 « Baton Rouge, Louisiana 70821-4312 » Phone 225-219-3600  Fax 225-219-3695
www.deq.louistana.gov
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‘STATE OF LOUISIANA
DEPARTMENT GF ENYIR ]

OHICEOFENVIRONME "

N THE MATTER OF

%*
Ny %
. BAZE CHEMICAL, LLC * ENFORGEMENT TRACKING NO:
. IBERIA PARISH . * o o
o '-ALT IDNOS LAD98105’7417 LAU008383 * MM-CN-21-00901
. .
. 'PROCEEDINGS UNDER THE_LOUISIANA * -
: ALITY AC * 43938
CONSOLIDATED

PENALTY is 1S§ued o BAZE CHEMICAL LLC (RESPONDENT) by the Louisiana: Departxnent of
Environmerital Quality (the Department), under the authority granted by the Louisiana Environmental
Quality Act{(the Act), La. R.S. 30:2001, et seq ‘and particularly by La, R.S. 30 2025(0) 30 2050 2 and:
30:2050.3(RB). o
FINDINGS OF FACT

The Respondent owns and/or operates Baze Chemical, a wholesaler and toll blender fﬁr 011 ﬁeld“- oo
‘production: -chemicals, located at 718 Hangar Drive in New Theria, Iberia Parish, Lomslana (the facﬂﬂy) " _ |
‘The Respondent notified as-a Very Small Quantity Generator of Hazardous Waste and has be‘:;_ ssued _
EPA identification number LAD981057417, Onor about June 27, 2022,the9epamnemrecewedawoﬁé¢' -
of Intent {NOI) under cover Jétter: dated June 21, 2022, from the Respondent for storm-water: general L
permit coverage under the Lotisiana Pollutant Discharge Eliminhation System (LPDES) Muiu-Sector
General Permit (MSGP). On July'15, 2022, the Department sent a letfer to the Respondent indicating that'
the Respondent’s facility was not: eligible ‘for: storm water general permit coverage by the MSGP, and‘
therefore, the NOI would be withdraws, Thc letteralso noted that individual coverage would be required
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to monitor the facility’s storm water discharge. The R spondent does not have a LPDES permit or any
other autharity fo discharge poliats to waters of the state:
' R 1
On or-about September 22,2021, the: Department conducted an inspection of the above referencéd.
faclhty to determine the degree of compllance with the Act and the" ‘supporting. Regulatlons ‘While the
_ 'chstiganon by1 the Depanment isnotyet complete, the following vmlatlons were noted during the course
. .of the mspecuon:

With the ‘words' “Hazardous Waste or with otherwords that. 1dent1fy the cotifents: of the

inifig hazar *ous waste located outside. of thc laberatory onthe northwest suie of
the: hamrdous-"waste central accum:ﬂatmn arca of the faclhty de not have labeis

;:'Dooz Hazardous: waste flami
.: ';documentatmn dated':' tol

days when mformanon subrmtted in the notnﬁcahon of hazaxﬂous waste actlvrty'
changed, in violation of LAC 33:V. 1017.A. Specifically, a hazardous waste mamfest '
dated October 2016 indicated that: the facility generates D002 hazardous waste '
According to the facility’s Notification of Hazardous Wasté Activity Form 'HW-_I -
acknowledged by the Department on or about October 26, 2012, which was the 'm‘b‘ét- s
recent form at the time of the inspection, the facﬁlty generates D001, D003, and. F003
hazardous waste: The: facxlny’s Notification of Hazardous Waste Activity Fonn I-iW-l _ -
did not include the D002 waste code. The Respondent submitted: an updated;
Notification of Hazardous Waste Activity Form HW-I acknowledged by the-”
Department on or about October 25, 2021, which included the D002 waste code. o
C. The Respondent is operating a facility that is a wholesaler and toll blender for oil field
“production ‘chemi.cals,h without an -appropriate LPDES permit for storm idter
dlscharges Based on the inspection, the operatiotis at the facility are subject to
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pemui:tmgi and the Respondent is required to submit an application for and. obtain
permit coverage. The failure to apply for and obtain pertit coverage for storm water
dlscharges vxo'latlun of La. R.S 30.2076(A){3) and LAC 33: IX.2511 C.l

| the busmess for several ‘years w1thout permit coverage for storm wates dxscha.rges
= E_ach tmmxtbbnzed discharge of storm water to waters of the state is a violation of La,

E The Rcspondentfaxled o prepare and implemerit a Spill Prevention and Control plan
© (SPC). Specifically, the facilty stores oil and hazardous chemicals onsite used fortoll
.‘blendmg or wholcsale, in excess of the minimum - aggregate abwcgmtmd storage
. "capacny of 1,320 gallons as outlined in LAC 33:1X.903.B and C The Respondent did
 have an SPC planm olanon of LAC 33:1X.905B and La. R.S. 30:2076(A)(3).

Based on th the R ' is hereby ordered:
To take, mmemate_ky upon rece:pt of this. COMPLIANCE ORDER, any and all steps necessary
o meetand maintain mphaém with the Hazardous Waste and Water Quality Regulations.
1L
To submita completed LPDES Permit Application (Form IND) to the Water Permits Dms:on for
coverage ‘under an mdmdual pennrt, within- thirty (30) .days after receipt of this COMPLIANCE,
ORDER. The completed LPDES Permit Application must address all outfalls at the facﬁlty and must
followal! procedm and gmdclnm set forth in LAC 33:1X.Chapter 25. The three sets (the ongmal and
two copies) of the completed penmt apphcanon shiould be sibmitted to the. Water Permits Dmsmn at the:

| addmsspecxﬁedmthlsdocumcnt A copy of the permit application should also be sént to the Enforcement
 Division.

o 11X .
To prepare and implement, within thirty (30) days after receipt of this COMPLIANCE ORDER,
a Spill Prevention and Control Plan {SPC) as outlined in' LAC 33:IX.905 and submit a copy to the
Enforcement Division within forty-five (45) days after receipt of this COMPLIANCE ORDER.
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Iv.

' of Envwonmental Comphance

t Office Box:4312
'Rnuge Louisiana 70821-4312
Aﬂn- Wi__ll_:am Hejmz

" .___.Agéncy lntethm43938

' THE RESPONDENT HALLFURTHER BE ONNOTICE THAT:
'.-3:- The Respa yan adJ“letOfY heanng on adisputed issue of material fact or of' L
law arising from this COMPLIANCE ORDER. This right may be exstoised by filing a written request

‘with the Secretary no later than mmy-(so)days aﬁcr recelpt of this COMPLIANCE ORDER.

The request for an. sdjudicatory hcanng 'shan specify the provisions-of the COMPLIANCE
‘ORDER on which the hearing is requested and shall bncfiy describe the basis for the request. This request
should reference the Enforcement Tracking Number and Agency Interest Number, which are iocated in
the upper right-hanid comer of the first page of this document and should be directed to the following:

Post OﬁceBax 4302

Baton Rougc, Louisians 70821-4302

Atta: Hearings Clerk, Legal Division

Re:  Enforcement Tracking No. MM-CN-21-00901
Agency Interest No. 43938

Department, The: heanngshallhegovemed by the Act, the Admms&auve Pmoedure Act(l.a. RS.
49:950, et seq.), and the Division of Administrative Law (DAL) Procedural Rules. The Department may
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-amend or: supplement tlns COMPLIANGE ORDER priorto the héaring, after providing sufficient riotice

and an: of ortutiity for the;preparanon of & defensc for the hearing:

This N[PLIANCE ‘ORDER shall Becomé & final .enforcement action uniess-the request for
',hearmg is tlmely-ﬁlod Failure'to timely request ahearing constitutes a waiver of theRcspondent‘s right
dispiited issue: of material fact or of law under Section. 20504 of the ‘Act for. the

: the Respondent is estopp_a_" :_=_;.from-:.ob1ecﬁng to ﬂ.us COMPLIANCE ORDER becommg a permanent part
of its complianice history:.
| Vi
Civil penalties of not mote than twenty-seven thousand five hundred dollars ($27. 500) for each
'.day ‘of violation for the violation(s) described herem may be assessed. For violations which occurred on
August 15, 2004 -or after, civil pena]tles of not. more ’than thirty-two thousand five hundred dollars
($32,500) may be assessed for each. day of violatior The Rcspondent's fa:lure or rcﬁ:salto comply with
this COMPLIANCE ORDER and the provisions herein will subject !
enforcement procedures under La.R.S.30: 2025 whlch could.

an ‘amount of not more: than fifty thousand. dolla:s ($50 OOU) fo

noncomphance

VI

For each violation described herein, the Department reservcs the nght to seek c1v1l penaltles m any ) "
manzier allowed by law, and nothing herein shall be construed to preclude the right to seek such penaltzes -
NOTICE OF POTENTIAL PENALTY ' R

L -
Pursuant to La. R.S. 30:2050.3(B), you are hereby notified that the issuance of a penalty

assessmient 1§ being considered for the violation(s) described herein. Wiitten comments may be filed

regardmg the vzolatlon(s) and the contemplated penalty If you elect to submit corments, it is requested - |

'.'b_}oct' the Respondent to pOSSIble
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. 1L
Pnorto the issuance of addnhnnal appropnate cnf

action(s), you may request & mesting
. gatin stanices concemning the vrolat:on(s) If you would
| hke 0. have such a méeting, please contack wﬂzm Heintz-at (225) 2199782 within ten (10) days of
 recéiptof this NOTICE OF POTENTIAL PENALTY,
: HIL et

The Department is required by La. R.S. 30:2025(E)3)(e) to consider the gross reventes of the
es] entand tlﬁcmonetaty benefits of nencompliance to determine: whethern pemltywill beassessed |
and:the amount of such penalty. Please;forward the Respondent's most cm'rm!: annual gross revenue
statement along with a statement of the: monetary benefits of noncomphanc& for thc cited vtolat:on(s) to
thc above mmed contact- petson wnhm fen (10) days of recclpt of this NQTIGE_, OF PQTENTIAL :

quested most current ansal sm Tevenues mm‘ ‘"’ﬂm -
Department as an. admission that the Respondenthas the abilityto _ |
Pﬂyﬂlestatutol)fmmmtm pcna!tyasouﬂmedin R.S 30:2025.

elosm of tlus NOTICE OF POTENTIAL PENALTY port:on,the Res f _‘ _'dent may offer a settlement
amountto molv: any claxm foz civil penalties for the violation(s) described herein. The Respondent may
oﬂ’erasetﬂemmt amount, but the Department is under no obligation to enter into settlement negotiations.
Theéecxsiontopxweed w:thasettlementxsatthedmcmuunofthenepamnent The:settlement offer
amount may be entered on the attached “CONSOLIDATED COMPLIANCE ORDER AND NOTICE
OF POTENTIAL PENALTY REQUEST TO CLOSE” form. The Respondent may submit the
settlement offer within one hundred and eighty (180) days of receipt of this NOTICE OF POTENTIAL
PENALTY portion but no latcr than ninety (90) days of achieving comphanee with the COMPLIANCE
ORDER portion. The { j'f ,f__; t must include a justification of the offer. D O NOT submit payment of
the offér amount with the form, The Dcpartmcnmnll review the setttement offcrand notify the Respondent
as to whether the offer is or is not accepted.
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V.
This CONSOLIDATED CGMPLIANGE BRDER &‘NDTICE 0]? POTENTIAL PENALTY
“is eﬂ‘ccﬁve. upon receipt..

‘Baton Rouge, Louisianta, this £ / ﬂay of _

,ée]ena 1. Cage U “
Assistant Secretary

Office of Envircrimerital pliance

Cdpies'"dfa tequest for a hearin: gand!orrelated corresponidence should be sent'to:

Louxs:ma D;partment of Envx_m tal uality

P.O. Box4312
: .BatonRouge LA S
Attention: Wﬂlm Hemtz
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"LOUISIANA DEPARTMENT OF ERVIRONMENTAL QUALITY ' =

OFFICE OF ENVIRONMENTAL COMPLIANCE

-‘:Eumncmmmwsm .CONSOLIDATED COMPLIANCE ORDER &

'NOTICE OF POTENTIAL PENALTY

REQUESTTO cmse Ho _ _
i | ContactName . | Willlam Heintz

i 'Cdnﬁc’tiphdiieﬁo; {225)219-9782

o BATON nthE. wunsmm mszi-mz

_| FaclityName: | Baze'Chernical
 Physical Location: 718 Hangar Or,

’ ﬁenthrSemiwofPtm o
| 718 HangarOr. City, Staté, Zip: New [beria, LA 20563
e T [
| STATEMENTOFCOMPUANCE - = |
smrsmsuros cowumce '_ ‘DateCompleted | CopyAttached?

) A wr_iitenfreport wassubnﬁtted in accordamce with] Paragnph Wof the "omr' ‘portion o the

‘ "@ere submrtted tothe Department within 30 days of receipt of tﬁe '
‘accordance - with Pangraph It of the "Order" portion: of the

re submitted fo the Department within 43 days of r8ceipt of the.
accordance with Paragraph 1if of the “Order” portion. of the

Fact” portion of the COMPLIANCE ORDER were addressed and
acifit tomeet and maintainthe: requ!rements*oﬂhe *Order” purtion
‘ of the COMPUANCE ORDER Fmal eomp!(anoe was admlevedas of« _

SETTLEMENT OFFER (omomt}

- -

1 The: Respondent Is not Interested in entering into satttement negoﬁations with the Department with the' unﬁerstanding_that the: _'
- Department has the rlght to: assess civil penalties based onLAC 33, Stszaru Chapteﬂ

{check the applfcable Opﬂon}

In'order to resolve: any. da}m for clvil penaties for the violations [n CONSOLIDATED chPl.IANCE ORDER 8 NOTICE OF PGTﬁm‘i"' :
e | PENALTY [MM-CN-n-ODQM), the Respondent Is interested.in entering into $ettlement negotiations with the Department:and. :
wiotld like to set up meeting 10 discuss settlement procedures. t

ln order to resoWe dnyy clalm for'dvil penalties for the violatlons in CONSOLIDATEQ COMPLIANCE ORDER & NOTICE OF PQTEN‘%‘!AL :
PENALTY (MM-CN—ZI—DOBM) the:Respondent is interested in, entertng into settiement negotlations with the Department :
affefs 1o ‘pay S - which shall Indude LDEQ enforcement costs and any monetary beneﬁt of Ll

. Monetary componant = $4
= Beneficial Environrental Project (BEP)jcomponent {optional)= S
) DONOTSUBMITPAYMENTOF THE OFFER WITH THIS FORM- the Department will review the settlement offer ond. notffy the |
‘Respontient os to wbetherthengerk or is not accepted. I

The Raspandent ‘has reviewed the violations noted in CONSOLIDATED COMPLIANCE ORDER & NOCTICE OF POTENTIAL PENALTY
{MM-CN-21:00901} and has attached a justification of its offerand a description of any BEPs If included in settiement: offer
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T RespondentsSignatite

Rspnmient’s Frinted ﬁame

"Respondent's Title

Raspondeﬁt's Photie #

bﬂfﬁ:

Respcrndent‘s physlcatmres; i

“Mw.m: fpocumsmro THE ADDRESS BELOW:






