STATE OF LOUISIANA
DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: Settlement Tracking No.

*
* SA-AE-24-0065
SPECIALTY APPLICATION SERVICES, *
INC. *
* Enforcement Tracking Nos.
Al # 11059 * AE-CN-18-00400
* AE-CN-21-00625
*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *
LA. R.S. 30:2001, ET SEQ. *
SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Specialty Application
Services, Inc. (“Respondent”) and the Department of Environmental Quality (“DEQ” or “the
Department”), under authority granted by the Louisiana Environmental Quality Act, La. R.S.
30:2001, et seq. (“the Act™).
I
Respondent is a corporation that owns and/or operates a cleaning, blasting, and coating
facility located in Port Allen, West Baton Rouge Parish, Louisiana (“the Facility”).
1
On May 13, 2021, the Department issued to Respondent a Consolidated Compliance Order &
Notice of Potential Penalty, Enforcement Tracking No. AE-CN-18-00400 (Exhibit 1).
On March 22, 2022, the Department issued to Respondent a Consolidated Compliance Order

& Notice of Potential Penalty, Enforcement Tracking No. AE-CN-21-00625 (Exhibit 2).

The following violations, although not cited in the foregoing enforcement actions, are



included within the scope of this settlement:

During the course of the inspection, the Department’s inspector observed an engine powered
generator that is used by the facility covered with a blue tarp. The generator was located in a parking
lot south of the main office building next to portable fuel storage tanks. The generator is
manufactured on a trailer chassis to be portable, but a representative of the Respondent stated the
generator doesn't leave the site and as a result is not used as a portable generator. The engine
powered generator is not included in Title V Air Permit No. 3120-00073-V2. The Respondent failed
to submit a permit modification application pertaining to a new or modified source prior to
commencement of construction, reconstruction, or operation of the engine. This is a violation of
LAC 33:111.501.C.1 and La. R.S. 30:2057(A)(2). Additionally, the Respondent failed to permit the
engine at the facility as an emission source prior to the commencement of operation. The
unauthorized operation of the engine is a violation of LAC 33:111.501.C.2, La. R.S. 30:2057(A)(1),
and La. R.S. 30:2057(A)(2).

‘The Respondent failed to fully enclose the item, or surround the structure to be blasted.
Specifically, at the time of the inspection, the Department’s inspector observed that the blasting area
was not fully enclosed. The facility was not conducting blasting activities at the time of the
inspection. However, there is no enclosed area for the blasting to occur. A representative of the
Respondent stated during the inspection that blasting is conducted using some screens along the
perimeter but not fully enclosing the blasting area. The failure to fully enclose the item, or surround
the structure, to be blasted is a violation of Specific Requirement No. 29 of Title V Air Permit No.
3120-00073-V2, LAC 33:111.1329.A.1, LAC 33:111.501.C.4, and La. R.S. 30:2057(A)(2).

The Respondent failed to submit the 2022 Annual Usage Reports for Coating Metal Surfaces

(ARE 0001) to the Office of Environmental Compliance, Enforcement Division, by the due date of
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March 31, 2023, This is a violation of Specific Requirement No. 22 of Title V Air Permit No. 3120-
00073-V2, LAC 33:111.501.C.4, and La. R.S. 30:2057(A)(2). The report was submitted on or about
July 7, 2023.

111

Respondent denies it committed any violations or that it is liable for any fines, forfeitures
and/or penalties.

v

Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
FOURTEEN THOUSAND AND NO/100 DOLLARS ($14,000.00), of which Two Thousand Four
Hundred Nine and 41/100 Dollars ($2,409.41) represents the Department’s enforcement costs, in
settlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).

\%

Respondent further agrees that the Department may consider the inspection report(s), permit
record(s), the Consolidated Compliance Orders & Notices of Potential Penalty and this Settlement
Agreement for the purpose of determining compliance history in connection with any future
enforcement or permitting action by the Department against Respondent, and in any such action
Respondent shall be estopped from objecting to the above-referenced documents being considered as
proving the violations alleged herein for the sole purpose of determining Respondent's compliance

history.
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VI

This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.

VII

This Settlement Agreement is being made in the interest of settling the state's claims and
avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.

VIl

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in West Baton Rouge Parish, Louisiana. The advertisement, in
form and wording approved by the Department, announced the availability of this Settlement
Agreement for public view and comment and the opportunity for a public hearing. Respondent has
submitted an original proof-of-publication affidavit and an original public notice to the Department
and, as of the date this Settlement Agreement is executed on behalf of the Department, more than

forty-five (45) days have elapsed since publication of the notice.
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X
Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each
payment shall be accompanied by a completed Settlement Payment Form attached hereto.
X1
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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SPECIALTY APPLICATION SERVICES,
INC.

BY: %C{& @WU LLEZE'

(Signature)

A! ICfG( ?OSCVTC%LU:WZ

(Printed)

TITLE: ;Lcrg;{far\{ / Treaswvrer

THUS DONE AND SIGNED in dupllcate original before me this k3 day of
, 20AG

ort Al\en Lla . yLa

S
NOTAi{[Y PUBLIC (ID #[agg‘jzj § )

Ericka H. George, Notary No. 60472
(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

BY:
Jerr%‘*l\e@” ng, Assistan retary

Office of Environmental Compliance

ﬂ HU§ DONE AND SIGNED in duplicate original before me this / day of
Hri ,20 2§ | at Baton Rouge, Fouisiana.

JRY GLOH!oSU“
NOTARY ID # 66881
STATE OF LOUISIANA
PARISH OF EAST BATON ROUGE
My Comruisslon Is for Life

(stamped or printed)
Approved: m

Jerrie “Jerry” Lang, Assistant Secretary
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL GUALITY

OFFICE OF ENVIRONMENTAL COMPUIANCE
ENFORCEMENT DIVISION CONSOLIDATED COMPUANCE ORDER
POSTOFRICE BOX 4312 & NOTICE OF POTENTIAL PENALTY

00400 o Certified Mall No. | 7018 2290 0000 5826 1432

Contact Name Christopher Clement

Contact Phone No, | (225) 219-3748
R

Fadiiity Nama: Spactalty Application Services, Inc., - Port

| Spaciatty Application Services, Inc. i Allen Factlity
/o Robant L. Sreaus, Jr. Physleal Location: | 1331 US Highway 190 West
 Agent for Service of Process
| 1331 US HWY. 190 W, Clty, State, Zip: Port Allen, LA 70767
_Port Allen, tA 70767 Parish: West Baton Rouge

This CONSOUDATEG COMPUANCE ORDER & NOTICE OF POTENTIAL PENALTY Is Issued by the Louisizna Department of Environmental
Quality {the Depattment), under the authority granted by the Loulsiana Enviranmental Quality Act {the Act), La. R.$, 30:2001, et seq., and
particularly by La. R.5. 30:2025{(C} 30:2050.2 and 30:2050.3(B).

FINDINGS OF FACT

An aytﬁ'o_dzed representative of the Department inspected the abovementioned Jacility- or conducted o file review of the facility to
determine the disgree of complionce with regulations promulgated in the Louisiana Administrotive Code, Title 33. The Stote regulatory
cltgtions for the wolation{s} identified during the insgection and/or. file revisw are indigoted below,

The Resporident awns and/or operates Specialty Application Services, Inc, - Port Allen Facility, a cleanlng, blasting and coating
Fatllity, located at 1331 US Highway 190 West, Port Allen, West Baton Rouge Parish, Lovisiana, The facility previously operated
under Title V. Alr Permit No. 3120-00073-V1 kssued on January 8, 2015, which expired on lanuary 8, 2020. The Respondent
currently operates under Titte V Air Permit No, 3120-00073-V2, issued on September 3, 2020,

Date of Violation

Description of Violation

Inspection(s)
May 18, 2016

The Respondent failed to submit the 2015 annual Usage Reparts for Coating Mstal Surfaces (ARE 0001} to
the Office of Environmental Compliance, Enforcement Division, which was due by March 31 2016, This is a
viglation of Specific Requirement No. 19 of Title V Alr Petmit No. 3120-00073-v0, Specific Requirément No.
24 of Title V Alr Permit No. 3120-00073-V1, LAC 3%01L.501.C.4, and La. RS, 30:2057(AN2). ’

Inspection(s)
May 19, 2016

The Respondent failed to conduct nitial performance tests on Diesel Compressar £ngine XP825 (EQT 005)
and Dlesel Compressor Engine XP750 (EQT 007) by no later than May 3, 2013. EQF 005 1s a 275 horsepower
(hpj stationary reciprocating inteinal combustion engine {RICE} and EQT 007 is a 250 hp stationary RICE,
used to power the blasting nouzlés and coating spray guns. According to the Respandent, EQYT 006 had
been sold a3 of 2015 and wis not [geated at the facllity. EQT 007 was located at the tacllity; however,
according to the Respondent’s representative it had not been in service for approximately five (5) years
and is only used in erergencies. in a subsequent emall to the inspector- dated June 8, 2016, the
Respondent stated that EQT.007 would not be used for any purpose and would be removed. Each fallure
to timely performh perfoiimance tests is a violation of 40 CFR 63.6630{a), which language has been adopred
&5 & Lolisiana regulation in LAC 33:111.5122, $pacific Requirement No. 47 of Title V Alr Permit No. 3120-
00073-V1, LAC 33:31.501.C.4, and La. R.S. 30:2057(A){2). The Respondent raquested the removal of EQT
006 and EQT 007 in its November 1, 2019 Title V Air Permit rénewal application. These entssion sources
were removed in Title V Air Permit No. 3120-00073:V2 issued on Septembier 3, 2020,

W,

inspection(s)
May 19, 2015

The Respondent falled to obtain Authorlzation to Construct {ATC} or a permit modification prior to
constructing and operating a fourth Silo: During the Inspection, a fousth silo was in use which was not
Indluded &s an emisslon scurce In Title V Alr Permit No. 3120-00073-V1. The failure to obtaln wiitien
suthorization to construct prior to commencement of construction or modification of 2 Part 70 source Is a
violation of LAC 33:11.501.C.1, LAC 23:111.507,D.2.¢, and La. RS, 30:2057{A}(2}). The unauthorized operation
of Sand Starage Sifo No. 4 is a violation of LAC 33:111.501.C.2, La. RS, 30:2057{A}1), and La. RS.
30:2057(A}{2). The Respondent submitted a permit renewal application on November 1, 2019, In which
they réquested the Inclusion of the faurth silo as an-emission source. The application noted that the silo
was construicted in March 2016. Sand Storage Silo No, 4 (FUG0007) was Included as an emission source in
Titla V Air Permit No. 3120-00073-V2 Issued on September 3, 2020.

File Review
Aprii 28, 2021

The Respondent failed to submit a Title V Alr Pérmit renewal apptlication six (6} months prior to the
expiration of the current permit. The expiration date for Title V Air Permit No. 3120-00073-V1 was January
B, 2020. A permit renewa! was required to be submitted by no later than July 8, 2019. The Respondent
submitted the Titie V Alr Permit renewal application on or about Navember 11, 2019, The failure to submit
thie Title V Alr Perenit renewal application at least six {8) months prior to the expication date of a permittis a
violation of Specific Requirement 84 of Title V Permit No. 3120-00073-V1, LAC 33:11L.535.A Part 70 General
Condition A, LAC 33:11.501.C.4, LAC 33:01.507.E.4, La. R.S. 30:2057{A){1), and La. R.S. 30:2057(A)2).

File Review
April 28, 2021

The Respondent operated the facifity without 2 permit, Because the Respondent failed to submit a timely
permit renewal application, the permit was not administratively extended after the expiration date of
January 8, 2020. Therefore, the Respondent operated the facility without a permit from January 8, 2020
until Title V Alr Parmit No. 3120-00073-V2 was issued on September 3, 2030, a period of 239 days. The
operation of the facllity, which ultimately may have resulted in an initlation or increase in emission of air
contaminants, without a valid air peemit Is a violation of LAC 33.14.501.C.2, LAC 33:U1.535 Part 70 General
Condition A, La. R.S. 30:2057{A}{1), and La. R.S. 30:2057{A}{2).

AE-CN-18-00400
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vil.

Fila Review The Respondent’s 2019 and 2020 This v Annual Compliance Certifications dated January 30, 2020 and
Aprit 28,2021 | 1anyary 28, 2021; 2019 Title V Second Semiannual Monitoring Report dated January 30, 2020; and 2020
Title V First and Second Sembannual Monitoring Reports dated July 30, 2020 and fanuary 28, 2021, falled 16
identify instances of deviation from permitted requirements, Specificalty, the Respondent falled! to report
the late submission of the Title ¥ Alr Permit renawal application as a deviation In the aforementioned
reports, Each falure to Kientify deviatlons in the aforementioned reports is & violation of Specific
Requirement No. 84 of Title V Permit No, 3120-00073-V1, Specific Requirement No, 81 of Title V Permit
No. 3120-00073-V1, LAC 33:0,535A General Conditions K and M, LAC 33 501.C4, and
La. RS, 30:2057{A){2).

ORDER

Based on the foragoing, the Respondent is hereby ordered to comply with the requirements that are indicated below:

L

To take, immediately upon regeipt of this COMPUANCE ORDER, any and all steps necessary to meet and maintain compliance
with the Alr Quality Regulations, This shall include, but not be limited to; correcting ail of the violations described In the
“Findings of Fact” portion,

To revise and submit to the Enforcement Divislon, immediately upon receipt of this COMPLIANCE ORDER, the 2013 and 2020
Title V Annwal Compliance Certifications, the 2019 Title V Second Semiannual Monitorlag Report, and the 2020 Title V First and
Second Semisnnual Menltoring Reports as destribed In Paragraph Vil of the “Findings of Fact® portion of this COMPLIANCE
ORDER,

To submit to the Enforcement Division, within thirty (30) days after recelpt of this COMPLIANCE ORDER, documentation stating
when Sand Storage Silo No. 4 (FUGO007) commenced operations.

LN

To submit to the Enforcement Division, within thirty (30} days after receipt of this COMPLIANCE ORDER, 3 written report that |
includes 2 detalled description of the circumstances surrouiiding the cited viciation{s] and actions taken of to be taken to
achieve compliance with the “Order” partion of this COMPUANCE ORDER. This repart and all other reports or Information
required to be submitted to the Enfercement Division by this COMPLIANCE ORDER shall be subrmitted to the Department at the
address specified in this dacument.

RIGHT TO ARPEAL

The Respondent has a right to an adjudicatory hearing on a disputed issue of material fact of of law arlsing from this COMPUANCE
ORDER. This right may be exercised by flling a written requiest with the Secretary no later than thirty (30} days after receipt of this
COMPLIANCE ORDER,

The request for an adjugicatory hearing shall specify the provisions of the COMPLIANCE ORDER on which the hearing ls requested
and shall belefly describe the Baiis for the request, This request should reference the Enforcement Tracking Number and Agency
intetest Number, which are locdted In the upper right-hand corner of the first page of this document and should be directéd to
the addrass specified in this document.

I,

‘Upon the Respondent’s timely filing & requast for a hearink, 4 hearing on the disputed Issue of material fact or of law regarding

this COMPLIANCE ORDER may be scheduled by the Secretary of the Department. The hearing shall be governed by the Act, the
Administrative Procedure Act {La. R.S. 49:950, et seq.), and the Division of Administrative Law {0AL) Procedural Rules, The
Department may amend or supplement this COMPLIANCE ORDER prios 10 the hearing, after providing sufficient notice and an
opportunity for the preparation of a defense for the hearing.

This COMPLIANCE GRDER shall become a final enforcement action unless the request for hearing s timely filed. Failure to timely
request a hearing constitutes a walver of the Respondent's rght to a hearing on a disputed Issue of material fact or of law under
Section 2050.4 of the Act for the violation{s) described herein.

The Respondent's failure to request a hearing or to file an appeal or the Retpondent's withdrawal of a request for hearing an this
COMPLIANLE ORRER shall not preclude the Respandent from contesting the findings of facts In any subsequent penalty actiin
addressing thy same violatian{s), although the Respondent Is estopped from objecting to this COMPLANCE ORDER begominiy a
petmanent part of its compliance history,

Civit penalties of not more than thirty-two thousand five hundred dollars ($32,500) may be assessed for each day of violation. The
Respondent’s fallure or refusal to comply with this COMPUANCE ORDER and the provisions herain will subject the Respondent to
possible enforcement procedures under La. RS, 30:2025, which could result In the assessment of 3 civi] penaity In an amount of
rot mora than fifty thousand dolfars {$50,000) for each day of continued violation or noncomplisace.

Vi,

For each violatlon described herein; the Depatment reserves the right to seek dvil penalties in any manner alioﬁed" by law, and
nothing herein shall be construed to préciude the right to seek such penaltfes.

NOTICE OF POTENTIAL PENALTY

Pursyant to La, R.5. 30:2050.3(8), you are heéreby notifled that the issuante of & penalty assessment s being considered for the
violation(s} described herein, Written comments may be filed régarding the violation(s) and the contemplated penalty. If you
glect to submit comments, it is requested that they be submitted within ten {10} davs of receipt of this notice.

Prior to the issuance of additional appropriate enforcement actionls), you may request a meeting with the Department 1o present
any mitligating circumstances concerning the violation{s). H you would fike to have such a meeting, please contact Christopher
Clement at {225) 219-3748 within ten (10) days of receipt of this NOTICE OF POTENTIAL PENALTY,

m

The Department Is required by La. RS, 30:2025(EX3)a) to consider the gross revenues of the Respondent and the monetary
benefits of noncompiiance in order to determine whather a penalty will be assessed and the amount of such penalty. Please
forward the Respondent's most current annual gross revenue statement along with 2 staterment of the morietary benefits of
nohcompliance for the cited violations to the above named contact person within ten {10) days of receipt of this NOTICE OF
POTENYIAL PENALTY. include with your statement of monatary benefits the methodis} you utllized to arrive at the sum. ¥ you
assert that no monetary benefits have been gained, you are to fully justify this statément. if the Respondent chooses not to
submit the requested most current annual gross revenues statement within ten {10} days, it will be viewed by the Department as
an adimission that the Respondent has the ability 10 pay the statutory maximum penalty as outlined In La. R.5. 30:2025.

AE-LCN-13-00400 COFORM 2
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IV. | The Department assesses civit penaities based on LAC 33:4.5ubpart Chapter7. To expadite closure of this NOTICE OF POTENTIAL
PENALTY portion, the Respondent may offer # settiement amount to resalve any claim for civi penaities for the violation(s}
described herein. The Respondent may offer a settiement amount, but the Department ks under no cbligation to enter into
settiement negotiations. The declsion to proceed with a settlement Is at the discretion of the Department, The settlement offer
amount may be entered on the sttached “CONSOUDATED COMPLANCE CRDER AND NOTICE OF POTENTIAL PENALTY REQUESY
Y0 CLOSE" form. The Respondent must include 8 justification of the offer, DO NOT submit payment of the offer amount with the
form, The Department will review the settiement offer and notify the Respondent as to whether the offer Isoris not accepted.

V. | This CONSOLIDATED COMPLIANCE ORDER & NGTICE OF POTENTIAL PENALTY 15 affective upon receipt,

CONTACTS AND SUBMITTAL OF INFORMATION
Enforcement Divisian: ’ Heoring Requests: :
Laulsiana Department of Environmental Quality Departrment of Environmental Qua
Office of Environmental Complidnce Office of the Secretary
Alr Enforcement Division Post Office Box 4303
Post Offite Box 4312 Baton Rouge, Loutsiana 70821-4302
Baton Rouge, LA 70821 Attn:  Hearlngs Clerk, Legal Division
Attn: Christgpher Clement Re:  Enforcement Tracking No. AE-CN-18-00400
Agency Interast No. 11059
Permit Division (if necessory): Physical Address {if hond delivered):

Depirtment of Environmeénts) Quality i ’

Office of Environmental Services Department of Environmental Quality

Post Office Box 4313 €02 N Fifth Street

Baton Rouge, LA 70821-4313 ‘Baton Rouge, LA 70802

Attnt Alr Permits Division

HOW TO REQUEST CLOSURE OF THIS CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALYY

Te appeal the OOMPI.IANC! ORDER portion, the Respondent must follow the guldelines set forth In the “Right to Appeal®
portion of this COMPUANCE ORDER.

To request closure of this CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POYENTIAL PENALTY, the Respondent must
demenstra_te;eomplhﬂo'e with the "Order” portion of this COMPUANCE ORDER by comipleting the attached “CONSOLIDATED
COMPLIANCE OROER & NOTICE OF POTENTIAL REQUEST TO CLOSE” form and returning it to the address specified.

Vo expedite dosure of the NOTICE OF POTENTIAL PENALTY portion, the Respondent may offer a settiement amount to resoive
any clalm for civil penalties for the violation{s) described herein,

The Department assesses civil penalties based on LAC 33:1.Subpart1.Chapter?,

The Respondent may offer & settiement amount but the Department Is under no obligation to enter Into settfement
negotiations. ft is decided upon on a discretionary basis.

The settiement offer amount may be entered on the attached "NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE” form. The
Respondent must include a justification of the offer.

DO NOY submit payment of the offer amount with the form, The Department will review the settlement offer and notify the
Respondent as to whether the oter is or is not accepted.

H you heve questions or need more information, you may contack Christopher Clemént at {225) 2193748 or
Christophar Clementi®la.gov. ‘

% Date: S‘ﬁ ‘ 3 2—40 2‘

Lourdes turralde
Assistant Sacretary
Office of Environmental Compliance

[

Spedialty Application Services, inc.
/o Robert L. Breaux, Jr,

1331 US HWY, 190 W,

Port Allen, LA 70767

- Request to Close

AE-CN-18-00400 COFORM 2
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WENT OF ENVIRONMENTAL QUALTTY

LPESSERMS RS

OFFICE OF ENVIRONMENTAL COMPLIANCE
ENFORCEMENT DIVISION CONSOLIDATED COMPLIANCE GROER &
POST OFFICE BOX 4312 NOTICE OF POTENTIAL PENALTY
BAYON ROUGE, LOUISIANA TOS21-4312 REQUEST TO CLOSE
Enforcemant Tracking No. | AF-CN-18-00400 Contact Name Christopher Clement
| Agenicy Interest (Al} No. 11059 Contact Phone No, (225} 219-3748
Altgrnate 1D No. 312000073
Redpondent: Facility Namie: Specialty Application Services, Inc. - Port
: Alten Facliity
Physical Location: 1331 US Highway 190 West
1331 LS HWY, 190 W. _Clty, State, Zip: Port Allen, LA 70767
Port Allen, LA 70767 Parishi West Baton Rouge
STATEMENT OF COMPLIANCE
STATEMENT OF COMPLIANCE Date Completed Copy Attached?
A written report was submitted In accardance with Paragraph IV of the "Order partion of
the COMPLIANCE ORDER.
All necessary documents were submitted to the Department within 30 days of receipt of the
COMPUANCE ORDER in accordance with Paragraph Ilf of the "Order” portion of the
COMPUANCE ORDER.
Al necessary documents wete subeitted to the Department within 45 days of receipt of the | N/A N/A
COMPLIANCE ORDER in sccordance with Paragraph(s} ? of the *Order” portion of the
COMPLIANCE ORDER. .
Ali necessary documents were submitted to the Department within 90 days of receipt of the N/A N/A
COMPLIANCE ORDER In accordance with Paragraph(s)? of the "Order” poftion of the
COMPLIANCE ORDER, .
Al ivems in the “Findings of Fact” portion of the COMPLIANCE ORDER were addrassed and
the facility Is being operated to meet and maintain the requirements of the “Order” portion
of the COMPUANCE ORDER. Finaf complianice was achileved as of:

SEYTLEMENT OFFER (ORTIONAL)

{chetk the appiicable option)

The Respondent i not tnterested it entering into Settlement negotiations with the Depariment with the understanding that the
| Pepartment has the right to assess civil penalties based on LAC 33:LSubpart1.Chapter7.

In order 0 resolve any claim for civil penalties for the viokatlons in NOTICE OF POTENTIAL PENALTY {AE-CN-18-00400), the
Respondent 1s Interested in eatering into settlement negotiations with the Department and would like 10 set up a meeting to
discuss settierivent procedures.

In order to resclve any clalm for chvil penalties for the vioiatlons In NOTICE OF POTENTIAL PENALTY {AE-CN-18-004D0), the
Respondent Is interested In entering into settlement negotiations with the Department and offers to pay
$ which shallinclude LDEQ enforcement costs and arty monetary benefit of non-compliance.

* Monetary component = $,

+ Baneficial Environmental Project (8EPjcomponent {optional)= $ _

* DO NOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM: the Department will review the settlement offer ond notify the

Rejpondentw_ ta whether the offer is or Is not dccepted.

The Respanciant has reviewed the violations noted in ROTICE OF POTENTIAL PENALTY (AE-CN-18-00400) and has attached a

Justification of fts offer and a description of any BEPs if included In settiement offer.
' CERTIFICATION STATEMENT

[ certify, under provisions in Lovisiana ond United States law that
and belief formed ufter reosonoble inquiry,

provide criminof penolties for folse statements, thot based on information

the statements and information attoched and the compliance statement obove, ore true,
accurate, ond compiete. L also certify thot | do not owe outstanding fees or penalties to the Department for this Jacility or any other focility |
own or operate. | further certify that | om either the Respondent or on outharized representative of the Respondent.

Respondent’s Printed Name

Respondent’s Signature Respondent’s Title
Respondent’s Physical Address Respondent’s Phone § Date
MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:
AE-CN-18-00400

COFORM 2
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Loukstina Departrient of Environimental Quality
Office of Environmentil Congiance '
Erfoecement Division

$.0. Box 4312

atini Chyistopher Clément

AE-CN-18-00400 CO FORM 2
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Joun Bet. EpwaiDS

_ Cruck CArk Brown, Pu.D.
GOVERNOR

State ut j_.._%-fummana
n‘n‘mmm OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

MAR 2 2 2022

CERTIFIED MALL (7021 0950 0001 9072 9116)
RETURN RECEIPT REQUESTED

SPECIALTY APPLICATION SERVICES, INC.
c/o Timothy N. Breaux, Jr.

Agent for Service of Process

1331 Highway 190 West

Port Allen, LA 70767

RE: CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALTY
. ENFORCEMENT TRACKING NO. AE-CN-21-00625
AGENCY INTEREST NO, 11059

‘Dear Sir:

Pursuant to the Louisiana Environmental Quality Act (La. R.S. 30:2001, et seq,), the attached
CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY is hereby
served on SPECIALTY APPLICATION SERVICES, INC. (RESPONDENT) for the violation(s)
described therein;

Compliance is expected within the ma:amum time penod establxshed by each part of- the
COMPLA _ the-COl f

& NOTICE OF POTE
appropriate legai actlons
Any questions concerning this action should be directed to Gabrielle Green at (225) 219-3468 or
Gabrielle.Green2@la.gov.
Sincerely,
Nl o
Angela Marse EXHIBIT
Administrator g
Enforcement Division £ 2
AM/GIG/gjg
Alt ID No. 3120-00073
Attachment

Post Office Box 4312 « Baton Rouge, Louisiana 70821-4312 e Phone 225-219-3715 » Fax 225-219-3708
www.deq.louisiana.gov
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c: Specialty Application Services, Inc.
c/0 Daryl Allen
1331 Highway 190 West
Port Allen, LA 70767
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_ STATEOFLOUISIANA
DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF ENVIRONMENTAL COMPLIANCE

IN THE MATTER OF *
*
SPECIALTY APPLICATION *
SERVICES, INC. * ENFORCEMENT TRACKING NO.
W. BATON ROUGE PARISH "
ALT ID NO. 3120-00073 * AE-CN-21-00625
*
N *  AGENCY INTEREST NO.
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT, * 11059
La. R.S. 30:2001, ET SEQ. .

The following CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL
PENALTY is issued to SPECIALTY APPLICATION SERVICES, INC. (RESPONDENT) by the
Louisiana Department of Environmental Quality (the Department), under the authority granted by the
Louisiana Environmental Quality Act (the Act), La. R.S, 30:2001, et seq., and particularly by La. R.S.
30:2025(C), 30:2050.2 and 30:2050.3(B).

FINDINGS OF FACT
L

The Respondent owns and/or operates the PORT ALLEN FACILITY (FACILITY), o cleaning,
blasting, and coating facility, located at 1331 US Highway 190 West in Port Allen, West Baton Rouge
Parish, Louisiana. The facility currently operstes under the authority of Title V Air Permit No. 3120-
00073-V2 issued on September 3, 2020, The facility previously opersted under the authority of Title V
Air Permit No. 3120-00073-V1 issued on January 8, 2015, which expired on January 8, 2020.

IL

On or about May 28, 2020, the Department conducted a full compliance evaluation of the

Respondent’s facility to determine the Respondent’s degree of compliance with the Act, the Air Quality
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Regulations, and all applicable air penmits. While the review is not yet complete, the following violations
wete noted during the course of the inspection:
A. The Respondent failed to submit the 2016-2020 individual and combined toxic air
poltutants (TAPs) annual reports to the Office of Environmental Compliance.
Specifically, the reports were due on or about March 31, 2017; March 31, 2018;
March 31, 2019; March 31, 2020; and March 31, 2021, As of March 2, 2022, the
Department has not received these reports. Each failure to submit the required report is
. aviolation of Specific Requirement No. 79 of Title V Air Permiit No, 3120-00073-V1,
LAC 33:111.501.C 4, and La. R.S. 30:2057(AX2).
B. The Respondent failed to fully enclose the item, o surround the structure to be blasted.
Specifically, at the time of the inspection, the Department's inspector observed that
sandblasting (ARE0002) was conducted outside with a twenty-five (25) foot-high
fabtic screen on one (1) side of the blast yard; therefore, the screen did not fully enclose
the item, or sutround the structure being blasted. The failure to fully enclose the item,
or surround the structure 10 be blasted is a violation of LAC 33:11L1329.A.1 and
La. R.S. 30:2057(AX2).

COMPLIANCE ORDER
Based on the foregoing, the Respondent is hereby ordered:
1
To take, immediately upon receipt of this COMPLIANCE ORDER, any and all steps necessary
to meet and maintain compliance with the Act, Air Quality Regulations, and all applicable air permits.
1L
To submit to the Enforcement Division, within thirty (30) days after receipt of this
COMPLIANCE ORDER, the 2016-2020 total individual and combined TAPs, as referenced in
Pamagraph ILA of the FINDINGS OF FACT portion of this action. The 2020 report shall cover the
reporting period of January 1, 2020 through September 3, 2020,
1L
, To submit to the Enforcement Division, within thirty (30) days after receipt of this
COMPLIANCE ORDER, documentation that ARE0002 is in compliance with Title V' Air Permit No.
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V.

To submit fo the Enforcement Division, within thirty (30) days after receipt of this
COMPLIANCE ORDER, a written report that includes a detailed description of the circumstances
surrounding the cited violation(s) and actions taken or to be taken to achieve compliance with the Order
Portion of this COMPLIANCE ORDER. This report and all other reports or information required to be
submitted to the Enforcement Division by this COMPLIANCE ORDER shall be submitted to:

Office of Environmental Compliance

Post Office Box 4312

Baton Rouge, Louisiana 70821-4312

Attn: Gabrielle Green

Re:  Enforcement Tracking No, AE-CN-21-00625
Agency Interest No. 11059

THE RESPONDENT SHALL FURTHER BE ON NOTICE THAT:
1 ,

The Respondent has a right to an adjudicatory hearing on a disputed issue of material fact or of
law arising from this COMPLIANCE ORDER. This right may be exercised by filing a written request
with the Secretary no later than thirty (30) days after receipt of this COMPLIANCE ORDER,

IL

The request for an adjudicatory hearing shall specify the provisions of the COMPLIANCE
ORDER on which the hearing is requested and shall briefly describe the basis for the request. This request
should reference the Enforcement Tracking Number and Agency Interest Number, which are located in
the upper right-hand comer of the first page of this document and should be directed to the following:

Department of Environmental Quality
Office of the Secretary

Post Office Box 4302

Baton Rouge, Louisiana 70821-4302
Attn: Hearings Clerk, Legal Division

Re:  Enforcement Tracking No. AE-CN-21-00625
Agency Interest No. 11059

1L
Upon the Respondent's timely filing a request for a hearing, a hearing on the disputed issue of
material fact or of law regarding this COMPLIANCE ORDER may be scheduled by the Secretary of the
Department. The hearing shall be govemned by the Act, the Administrative Procedure Act (La. RS,
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49:950, et seq.), and the Division of Administrative Law (DAL) Procedural Rules. The Department may
amend or supplement this COMPLIANCE ORDER prior to the hearing, after providing sufficient notice
and an opportunity for the preparation of a defense for the hearing.

Iv.

This COMPLIANCE ORDER shall become a final enforcement action unless the request for
hearing is timely filed. Failure to timely request a hearing constitutes a waiver of the Respondent's right
to & hearing on a disputed issve of material fact or of law under Section 2050.4 of the Act for the
violation(s) described herein.

V.

The Respondent's failure to request a hearing or to file an appeal or the Respondent’s withdrawal
of & request for hiearing on this COMPLIANCE ORDER shall not preclude the Respondent from
contesting the findings of facts in any subsequent penalty action addressing the same violation(s), although
the Respondent is estopped from objecting to this COMPLIANCE ORDER becoming a permanent part
of its compliance history,

VL

Civil penalties of not more than twenty-seven thousand five hundred dollars ($27,500) for each
day of violation for the violation(s) described herein may be assessed. For violations which occurred on
August 15, 2004, or after, civil penalties of not more than thirty-two thousand five hundred dollars
($32,500) may be assessed for each day of violation. The Respondent's faiture or refusal to comply with
this COMPLIANCE ORDER and the provisions herein will subject the Respondent to possible
enforcement procedures under La. R.S. 30:2025, which could result in the assessment of a civil penalty in
an amount of not more than fifty thousand dollars ($50,000) for each day of continued violation or
noncompliance.

VIL

For cach violation described herein, the Department reserves the right to seek civil penalties in any

manner allowed by law, and nothing herein shall be construed to preclude the right to seek such penalties.
NOTICE OF POTENTIAL PENALTY
L.

Pursuant to La. R.S. 30:2050.3(B), you are hercby notified that the issuance of a penalty

assessment is being considered for the violation(s) described herein. Written comments may be filed
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regarding the violatiori(s) and the contemplated penalty. If you elect to submit comments, it is requested.
that they be submitted within ten (10) days of receipt of this notice.
II.

Prior fo the issuance of additional appropriate enforcement action(s), you may request a meeting
with the Department to present any mitigating circumstances concerning the violation(s). If you would
like to have such a meeting, please contact Gabrielle Green at (225) 219-3468 or Gabrielle.Green2@la.gov
within ten (10) days of receipt of this NOTICE OF POTENTIAL PENALTY.

I

The Department is required by La. R.S. 30:2025(E)(3)(a) to consider the gross revenues of the
Respondent and the monetary benefits of noncompliance to determine whether a penalty will be assessed
and the amount of such penalty. Please forward the Respondent’s most current annual gross revenue
statement along with a statement of the monetary benefits of noncompliance for the cited violation(s) to
the above named contact person within ten (10) days of receipt of this NOTICE OF POTENTIAL
PENALTY. Include with your statement of monetary benefits the method(s) you utilized to arrive at the
sum. If you assert that no monetary benefits have been gained, you are to fully justify that statement. If
the Respondent chooses riot to submit the requested most current annual gross revenues statement within
ten (10) days, it-will be viewed by the Department as an admission that the Respondent has the ability to
pay the statutory maximum penalty as outlined in La. R.S, 30:2025,

v,

The Department assesses civil penalties based on LAC 33:1.Subparti.Chapter7. To expedite
closure of this NOTICE OF POTENTIAL PENALTY portion, the Respondent may offer a settlement
amount to resolve any claim for civil penalties for the violation(s) described herein. The Respondent may
offer a settlement amouynt, but the Department is under no obligation to enter into settlement negotiations.
The decision to proceed with a settlement is 4t the discretion of the Department, The settlement offer
amount may be entered on the attached “CONSOLIDATED COMPLIANCE ORDER AND NOTICE
OF POTENTIAL PENALTY REQUEST TO CLOSE” form, The Respondent may submit the
settlement offer within one hundred and eighty (180) days of receipt of this NOTICE OF POTENTIAL
PENALTY portion but no later than ninety (90) days of achieving compliance with the COMPLIANCE
ORDER portion. The Respondent must include a justification of the offer. DQ NOT submit payment of
the offer amount with the form. The Department will review the settlement offer and notify the Respondent

as to whether the offer is or is not accepted.
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V.
This CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY
is effective upon receipt.
Baton Rouge, Louisians, this §/ 2% day of__Mlan 4y 2022,

Assistant Secretary
Office of Environmental Compliance

~ Copies of a request for a hearing and/or related correspondence should be sent to:

Louisiana Department of Environmental Quality
Office of Environmenta! Compliance
Enforcetient Division

P.0. Box 4312

‘Baton Rougs; LA 70821-4312

Attention: Gabrielle Green
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF ENVIRONMENTAL COMPLIANGE _
ENFORCEMENT DIVISION CONSOLIDATED COMPLIANCE ORDER &
POSY OFEICE BOX 4332 NOTICE OF POTENTIAL PENALTY

SATON ROUIGE, LOUISIANA 70821-4312 _ REQUEST TO CLOSE

Contact Name Gabrielle Green
Contact Phone No. | (225) 219-3468

| Fadility Name: Part Allen Facility
Physica! Location: 1331 US Highway 190 West

Mt for Service of Process
1331 umpmyxso West Gy, State, Zip: Port Allen, LA 70767
Parish: West Baton

STATEMENT OF COMPLIANCE Date Completed Copy Attached?

Awritten report was submitted In accordanca with Paragraph IV of the *Order” portion of the
COMPLIANCE ORDER.

Al necessary documents were submitted to the Department within 30 days of receipt of the
COMPUANCE ORDER in accordance with Paragraphis) f-lif of the “Order* pottion of the
COMPLIANCE ORDER,
All niecassary documents were submitted to the Department within 45 days of recelpt oftha.
COMPUANCE ORDER in accordance with Paragraph(s) ? of the "Order” portion of the
COMPLIANCE ORDER, _

All necessary documents were submitted to the Department within 90 days of receipt of the
COMPLIANCE ORDER in accordarice with Paragraph(s) ? of the “Order” portion of the
COMPUANCE ORDER.

All ftems In the “Findings of Fact” portion of the COMPLIANCE ORDER were addressed and
the facility Is being operated to meet and malntain the requirements of the "Order” portion
of the COMPLIANCE ORDER. Firial cempilame achleved as of: —

{check the applicabie option)

The Respondent Is not interésted in entering Into settlament negotiations with the Department with the undemanding that the
E— Department has the right to assess civil penatties based on LAC 33:1.Subpartl Chapter'r

In order to resolve any clalm for civil penalties for the violations in CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL
PENALTY (AE-CN-21-00625), the Respondent is interested In entering into settlement negotiations with the Department and would
like to set up & meeting to discuss settlement procedures,

Inorderia rmhre any clalm for civil {pendlties for the violations in CONSOLIDATﬁD COMPUANCE ORDER & NOTICE OF POTENTIAL
PENALTY (AE-CN-21-00525), the Respondent is interested in entefing Into settiement negotlations with the Department and offers
topay$ which shatf Inciude LOEQ énforcement costs and any monetary benefit of non-compliance. The
Respondent may submit the settisment offer within one hundred and eighty (180) days of recelpt of this NOTICE OF POTENTIAL
PENALTY portion but no later than ninety {90) days of achieving compliance with the COMPLIANCE ORDER portion.
s Monetary component » S
+ Beneficlal Environmental Project (BEP)companent (optional)= $
« DONOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM- the Department will review the settlement offer and notify the
Respondent s to whether the offer is or is not accepted,
The Respondent has reviewed the violations noted in CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY
{AE-CN-21-00625) and has attached a justification of s offer and a description of any BEPs if included in settlement offer.
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andbeﬂeﬁomedqﬁcrmamm«m mmmummmmmmmmmmmmmm ore true,
accurate, and complete. | olso certify that | do not owe outstanding fees or penalties to the Deportment for this facility or any other focility
{own or operate. | further certify that | om either the Respondent of an outhorized representative of the Respendent.

Respondent's Slgnature ' Respondent’s Printed Name Respondent’s Titie

Respondent’s Physicat Address Respondent’s Phone # Date
MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:

Loulsiana Department of Environmental Quality
Office of Environmental Compliance
Enforcement Division

P.0, Box 4312

Baton Rouge, LA 70811

Attn: Gabrielle Green
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. e}

) e Departriv MWMaMbmhaMﬁm the Assistant Secretary of the Department, §
%ﬂwmdhmmwmmam*ﬂ wént with the Rospondent 85 a maans o |

8 resolve the Department's claim for & panally. -'
i HOW DOES THE BET‘ILEMEHT AGREEIIENT PHOOESS WORK?
: - Joparimer meeammmm Once. this offer is
' Allorty Gmuﬂ’ammummmhmamdw '-
ndar bmbmawmhmmmm- :

MMaWbMWMbmgmmmm '

| WHAT SHOULD | INCLUDE 1N A SETTLEMENT AGREEMENT?

The Department uses the penalty detemmination method defined in LAC 33:1.705 as a guideline to acoepting setSement
offers. The penally malrix is used lo determine a penalty range for each violation based on the two violation specific factors, 3
MWMMMMMWMMdmmhMMMM

RATURE ARD GRAVITY GF TH‘ P(AT oN

mm
woderais: ‘ A victation of moderste impact and hazard mey be ons characterized by occasional
mumbwbm-mmmmm
wﬁnm«ﬁh of ham) A viokaion of aveor impect are isolsted single incidences sod that cause no measurable detrknentel effect or
o sdminieiaive nahure,

"'Iullﬁhuiph«hmummhmumwwumw
amumw  RTounding circuimetanced wirs imenadialaly raporiad i th departmint, sind whisther
Menmmuhwmmmumwhm

PR RN R )
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i
/
1

Given ihe provious information, e following formula s usad ¥ oblsin & penaty amount.

Panalty Evenl Total = Penslty Event Minkmum + {Adjusiment Percentage 1 [Panally Event Maximum - Panalty Event Minimum [}
Aftor this, the Department adds any monetary benefit of norcompliance to the penalty event. In the event that a monetary  §
muwuwuwmmmamw the Department adds the applicable judictal Inferest. 1

Finalty, the Dapartment adds ol responsa costs Inckiding, but not fnited 1, the cost of conducting inspections, and e §
stafftime devoled o the preparation of oporls and ssuing enforcement actons. :

WHAT IS A BEP?
A BEP is 8 project that provides for environmental mitigation which the respondent is not otherwise legally required to per-  §
form, but which the defendantirespondent agrees to undertake as a component of the seftlement agreement. 8
Projact categores for BEPY include public health, poliution prevention, poliition reduction, environmental restoration and &
prodaction, assessments and audits, environmental compliance promotion, snd emergency planning, preparedness and  §
response. Other projects may be considersd if the Department determines that these projects have environmental merit  §

and is otherwise fully consistant with the Intent of the BEP regulations.

WHAT HAPPENS IF MY OFFER IS REJECTED?
ﬁmmhmwnnm&m the Lagal Division will contact the responsible party, of anyone
i desigriated a opeiate sontact in the seliement offer, io discuss any discrepancles.
] WHERE CﬂN i FIND WPLES AND MORE INFORMATION?

. Mo A Cunly, mmwm

fuiLinnebbnesnn bty rrabees aursRr e Y essnsroanerrenasane LAC 33 7
........................................................ MM
........................... the Lou State





