RECEIVED

STATE OF LOUISIANA SEP 25 2024
LADEPY .- oy
DEPARTMENT OF ENVIRONMENTAL QUALITY TEGAL Bivigy ST

IN THE MATTER OF: *  Settlement Tracking No.

* SA-AE-24-0021
MISS-LOU OPERATING LLC *

* Enforcement Tracking No.
Al # 168306 * AE-PP-23-00101

*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

*

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Miss-Lou Operating LLC
(“Respondent™) and the Department of Environmental Quality (“DEQ” or “the Department™), under
authority granted by the Louisiana Environmental Quality Act, La. R.S. 30:2001, et seq. (“the Act™).
I
Respondent is a limited liability company that owns and/or operates an oil and natural gas
facility located in Crowley, Acadia Parish, Louisiana (“the Facility”).
11
On June 13, 2023, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. AE-PP-23-00101 (Exhibit 1).
I
Respondent denies it committed any violations or that it is liable for any fines, forfeitures
and/or penalties.
0%

Nonetheless, Respondent, without making any admission of liability under state or federal



statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
ONE THOUSAND TWO HUNDRED AND NO/100 DOLLARS ($1,200.00), of which Five
Hundred Eleven and 45/100 Dollars ($511.45) represents the Department’s enforcement costs, in
settlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).
\Y
Respondent further agrees that the Department may consider the permit record(s), the Notice
of Potential Penalty and this Settlement Agreement for the purpose of determining compliance
history in connection with any future enforcement or permitting action by the Department against
Respondent, and in any such action Respondent shall be estopped from objecting to the above-
referenced documents being considered as proving the violations alleged herein for the sole purpose
of determining Respondent's compliance history.
VI
'This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.
Vi
This Settlement Agreement is being made in the interest of settling the state's claims and
avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In

agreeing to the compromise and Settlement Agreement, the Department considered the factors for
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issuing civil penalties set forth in La. R. S. 30:2025(E) of the Act.
VIII
As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.
IX
The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Acadia Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.
X
Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each
payment shall be accompanied by a completed Settlement Payment Form attached hereto.
X1

In consideration of the above, any claims for penalties are hereby compromised and settled in
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accordance with the terms of this Settlement Agreement.
X1
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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MISS-LOU OPERATING LLC

St s

(Slgnature)

uk] [ A SL\ ED«
(Printed)

TITLE: AMANAG vy  MEMTB EL

+h
S DONE AND SIGNED in duplicate orlgmal before me this 18 1§ dayof
SER FemBE 204 at :

@%m Vol

No‘ﬁkRY"‘PUEUC (ID #M, S39

Q’?—D\C\H - VALLESG

“(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

Bm
Jerrie “Jerty” Ranp, Assistant‘Sedvetary

Office of Environmental Compliance

US DONE AND SIGNED in duphcate original before me this ZH/P day of

J ANine I/W'[ 20 , at Baton Rouge, Louisiana.
) \%
Do Yoo

NOTARY PUBLIC (ID # 5|2¢$” )

DEIDRA JOHNSON
ﬁ NOTARY PUBLIC
iy EAST BATON ROUGE PARISH
LOUISIANA
NOTARY 10 NO. 51205

T printe

Approvem

Jerrie “TersyFang Assistant Secretary’
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The Respondent owns and/or opetatés 8n oH and natural giss Tecllity loested on Leger Road, four (4) miles souﬂuua of Crowley;
Acadla Parish, Loulsiana, The Taciity cutrently operates unider Mirlof Soufce Alf Petroit Mo, 0040-00183-01, I&sueé July 19; 2012 )

mdm ~ Descrigtion of Vioiation

.

Flie Review Thie Rexpondent failed to submit Name/Ownership/Gperator Change Form (NOC3) G the Departmm
Apri 5, 2023 | within forty-five (A5) dsys of ownership changes for the facllity. The form was postmarked Oclober 15,2023,
#nd Bists the effective date of change as Detember 1, 2020. The fafhre to submit the NOC:, fori within
forty-five {45) days of the ownership change is o violailon of LAE 33:1.1907.8, LAC 3341.512.6, and La. RS.

in,

'violauws)desmhedhmm Written comments may be filed regarding the violstion(s) and the contemplated penafty. W you elect

30:057(AK2). _

The Respondent aculred ownership and/or operstional control of the facliity on December 1, 2020. The
minor source ol permit for the faclity was traisferred from CAMEX Operating Company to Miss-lov
Operating LLC on January 33, 2023. The unautharized operation of the fatility from the date the facliity was
Jcquired ynti the pe'rmh was transferred Is & viokation of LAC 33:11,501.C.2, La. RS, 30:2057(A}1), and
£.5. 30:2057{Al(2].

April 5, 2023

Pursy s, 3{8), you #re heteby notified that smuhpendtymessmtkbeiumﬁmdmma
to submit commients, it is requested that they be submitted within teri {10) diyi of receipt of this notice.

Prior to tha Issuance of additional sppropriate enforcament action(s], you mary request o meting with the Depastment 10/ prm:
any mitigating circumstances concarning the v@otatlen(s). 1 youi would like to have such & meeting, please contact Kiylee Gledson

a1 {225) 219-2144 within ten {10) days of receipt of this NOTICE OF POTENTIAL PENALTY.

| .

The Departinent s required by La, RS, 30:2025(E){3¥a} to conisidar the gross revenues of the Responident and thé monistary berefits
of poncompliance in ofder 16 determine whether a penalty wil be assessed and the amount of such penalty. Please Torward the
Respondent’s mopt currént annual gross revenue statement along with a statement of the monetary benefits of noncompliance for
the clled violations to the above uamed contict parson within ten (10) days of recelpt of this NOTICE OF FOTENTIAL PENALTY,

'beneﬂts hove been gained, you Il’! to Tully justify this statement, i the Respondent chooses not o submit the requested most
wmnt _annua ross revenies mtment Mthln ten {10) um, it will bé viewed by the Department a8 an admisston that the

V.

o reduu doi:ummt handnna, plessa refer to the Enforcement Tracking Number and Agericy Interest Number on the front of this
document.on all correspondenice in response to this action,

Toulstana Depa of Environmental Quality

Office of Environmental Compllince “Bépariment of Eaviconmental Quakity
Air Enforcement Division 503 K Eifth Street

P.0, Box 4332 Baton Rouge, LA 70802

Baton Rouge, LA 70821

Attn: Aayles Gleason

AE-PP-23-00101 Page 1 NOPP FORM 1




LDEQ-EDMS Document 13870264, Page 2 of 5

'uonm m«m h«em.
The Depariment assedses civil penatties based on LAC 33:1.5ubpartl.Chapter?,
s+ The lle!ﬁoment may! oﬂﬂ' 1 settiement amount but the Department is under nio obllgation to enter Iato settlement negotiations.

___--._..Mmqﬂgkam_mumpm , _
#f you have questions of need more lnformation, you may contact Keylen Gleasan at (225) 219-1144 or Kayies.Gleason@la.gov.

- Request to Setile

AE-PP-23-001011 Pagel NOPP FORM 1
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TONISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

ENFORCEMENT DIVISION NQOTICE OF POTENTIAL PENALTY
POST OFFICE BOX 4312 REQUEST TO SETTLE (OPTIONAL]
| BATON ROUGE, LOUISIANA 70821-4312
ment Tracking No. | AE-PP-23-00101 Contact ame Kaylee Gleason
[ Agency literest (Al) No. 164306 Contact Phona No, (2251 219-2144
LAem#ts I No, 0040-00193 7 —
Resporndent; ‘Misi-Loy Operating LLC Fuchity Name: Flofence Hebert et al #1 Tank Battery -
. Crowley Field
Physkcal Location: Leger Rosd, 4 miles Southeast of

% mﬂ- zl"
| Parish:

_ o {check the apphicable opticn)
The ﬂ'espondem i3 not Inter'esud In entering intn settlement negouatinns vmh the Department with the understanding that the

T ovder 15 resohos a7y claim for _dvil penalties for the violations In NOTICE OF POTENTIAL PENALTY (AE-PP-23-00101), the
‘1 Respondent is Interested \n enterlng into settiement negotiations with the Department and would ke to set up B meating to
discuss settioment procedures,

The Réspondent may submit the set_tkm_em offer within one hundred and eighty {180) days of recelpt of this NOTICE OF
- | POTENTIAL PENALTY [AE-PP-23-00101),

In order to resolve any clalm for cvil penalties for the violatians in NOTICE OF POTENTIAL PENALTY [AE-PP-23-00101), the
Respondent Is Interested In entering into settlement negotiations with the Department and offéers to pay

$ - whigh shail Include LOEQ enforcement costs and any monetary beneflt of non-tomipliance.
& Monetary Lompénant « $
» Beneficlal Environmental Project (BEPjcomponent {optional)= $

— ® DONOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM: the Departmient will teview the settiement offer and hotify the
Respondent as to whether the offer Is or is not mpm

The Respondent has miewed the violations noted tn mmcs OF PGT!HTIM. PENALTY [AE-PP-23-00101) and has attached a
Justification of its offer and a description of any BEPs If included In settlemen offer,

1 centlfy, inder provislons in Loulsiono ond United States law that provide criminal penalties for folse statements, that bosad on
information end belief formed after reascnable mgulry, the stotements ond information tittached and the compliance statement obove,
mmmmwmphu Foiso tertify thot | do not owe cutstonding fees or penoities to the Department for this facility or ony
other facikity { own or dperate, | further certfy thet | am either the Respondent or an outhonized representotive of the Respondent.

Raspondant's Signature Raspondent’s Printed Nama Respondent’s Title

Ruspondent’s Physical Address 'uespondent" s Phone # Date
MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:
Louisiana Department of Environimental Quality
Office of Environmentat Compliance
Enforcement Division
P.O. Box 4312
Baton Rauge, LA 70821
Attn: Kaylee Gleason

It you have questions or need more information, you may contact Xaylée Gleason st {225) 219-2144 or Kayles.GisssonBln.gov.

AE-FP-23-00101 NOPP FORM 2



WHATIS A BETTLEW AGHE@EHI’?

MMWWWMSMEMWﬂRW the Assistant Secretary of the Department,
with the concuence of the Atiomey Gendral, may enter inko a Settlement agreament with the Respondent as a means to
regolve the Department's claim for a penalty.

HOW DOES THE SETTLEMENT AGREEMENT PROCESS WORK?

To bagin the settiement agreament process, the Depariment must receive a writien settiement offer. Once this offer is
submittad, it Is:sent for approval by the Assistant Secretary of the: Office of Environmental Compliance. The formal
mwwmmmwmmwsmmmmmmmaww
concurnenca period. During this time, the i Is roquired 10 @ public notice in an official jourial andfor
newspaper of general circulation in each affectod parish. Ater which, @ 45 day public comment period ks opened o allow -
the public to submi{ comments. Once the Depariment has received concurrence, the setflement agreement is signed by
both parties. The Department then forwards a letter to the responsible party to establish a payment plan and/or beneficial -
WHAT SHOULa 1 IHCLUﬂE IN A SETTLEMENT AGREEMENT?

The Department uses the panally determination method defined in LAC 33:1.705 as a guideiine to accepting setfiement
offers. The penalty matrix is used to determine a penalty range for each violation based on the two violation specific factors,
mmmmmﬂhmammmammmmnmmmw :

NATURE AND GRAVITY OF T1 EVnuLATCl‘

poliviant

_.__dmmmﬁ&mdmmmmwmdmummmwm
WWMWMMMWbMammMWWW
M(mlmnmr?n:fmhm} ,vialation of minor impact are isolated single incidencas and that cause no measurable detrimental effact or
e administrative

Nature and Gravity of the Vioktion

_reqtkamerts
Bl wmmm&nmmﬁbmmimpmnmommmmm
daviation from the ntant of the requirement; however, subsiantial implementation is demonstrated.
The rangelsadmshd usmmfolkming hator speciﬂc factors:
1, Hslry of s lelons o g fonconphac
. (FOBS revenU) by the respondant;
3. degrae of culpabiity, recaloltrance, deRerice, of indifference 15 regulations or orders;
4. whether e Res ias falled ¥ mitigate of k make a fsasonable atiempt o mitigate the damages caused by the violation; and
5. whather the vioketion and the surounding circumstances were immadialely reported Yo the department, and whether the
viclation wak concested or thars was an attempl 1o conteal by the Respondent,




Given the previous information, the following formula is used 1o oblain a penalty amount.

Panalty Even Yotal = Panalty Event Minkrium + (Adjostment Porceniage x [Pensity Event Maxmum - Fenalty Event Minkum |
After this, the Départment adds any monetary benefit of ioncompliance fo the penalty event. in the event that a monetary
benefit is gained due to the delay of a cost that is ultimately paid, the Department adds the appiicable judicial interest.
Finally; the Department adds all response costs incuding, but not limited to, the cost of conducting Inspections, and the
stafl time devolad to the preparation of reports and issuing enforcement actions.

WHAT IS A BEP?
ABEP is a project that provides for environmental mitigation which the respondent is not otherwise lagally required 1o per-
form, but which the defendantrespondent agress to undertake as a component of the settiement agreement.
Project categories for BEPs include public heaith, poliution prevention, poliition reduction, environmental restoration and
protaction, assessiments and audits, envionmental compliance promotion, and emergency planning, preparedness and
response. Other projects may be considered if the Department detormines that these projects have environmental merit
and is otherwise fully consistent with the intent of the BEP regutations.

WHAT HAPPENS IF MY OFFER IS REJECTED?

If an offer Is rejected by the Assistant Secretary, the Legal Division will contact the responsible party, or anyone
designated as an appropriate contat in the satiement offer, to discuss any discrepancies.

Penatty Determination Method






