STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: * Settlement Tracking No.

* SA-AE-24-0021
MISS-LOU OPERATING LLC *

* Enforcement Tracking No.
Al # 168306 * AE-PP-23-00101

%
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

*

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Miss-Lou Operating LLC
(“Respondent™) and the Department of Environmental Quality (“DEQ” or “the Department™), under
authority granted by the Louisiana Environmental Quality Act, La. R.S. 30:2001, et seq. (“the Act”).
I
Respondent is a limited liability company that owns and/or operates an oil and natural gas
facility located in Crowley, Acadia Parish, Louisiana (“the Facility”).
11
On June 13, 2023, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. AE-PP-23-00101 (Exhibit 1).
I
Respondent denies it committed any violations or that it is liable for any fines, forfeitures
and/or penalties.
v

Nonetheless, Respondent, without making any admission of liability under state or federal



statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
ONE THOUSAND TWO HUNDRED AND NO/100 DOLLARS ($1,200.00), of which Five
Hundred Eleven and 45/100 Dollars ($511.45) represents the Department’s enforcement costs, in
settlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).

A%

Respondent further agrees that the Department may consider the permit record(s), the Notice
of Potential Penalty and this Settlement Agreement for the purpose of determining compliance
history in connection with any future enforcement or permitting action by the Department against
Respondent, and in any such action Respondent shall be estopped from objecting to the above-
referenced documents being considered as proving the violations alleged herein for the sole purpose
of determining Respondent's compliance history.

VI

This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.

Vil

This Settlement Agreement is being made in the interest of settling the state's claims and

avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In

agreeing to the compromise and Settlement Agreement, the Department considered the factors for
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issuing civil penalties set forth in La. R. S. 30:2025(E) of the Act.
VI
As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.
IX
The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Acadia Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.
X
Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each
payment shall be accompanied by a completed Settlement Payment Form attached hereto.
XI

In consideration of the above, any claims for penalties are hereby compromised and settled in
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accordance with the terms of this Settlement Agreement.
X1
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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MISS-LOU OPERATING LLC

BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
,20 ,at .

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

BY: .
Jerrie “Jerry” Lang, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)

Approvem

Jerrie Assistant Sem
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LDEQ-EDMS Document 13870264, Page 1 of 5

I.UU!S‘AHA DIPMTMEHT OF ENVIRONMENTAL QUALITY

GFFICE OF ENVIKONMENTAL COMPUANCE

ENFORCEMENT DIVISION NOTICE OF POTENTIAL PENALTY
posT Gﬁlﬁ mﬂﬂ

mzum

m«mpfmmpmmmmmmmmwmwtmmmwm Code, Titly 33, mmmmgubmmwm;ar
the violatiants) identified during the ispection ond/ot fle review ore indicated beiow.

ti

“Tha Respondent cwns and/or opérstes 8n oll and natural gas Tecility locited on Leger Rnad, four {tl miles mﬁma of CrMey
Acadia Parish, Loulsizha. The fldli‘ty cwtrently operates undes Minos Source Air Peemit No. 0040-00183-01, issued july 19, 2012,

Dats of Viclstion Description of Vielation

Fiia Heview ‘The Respondént falled to submit Name/Ownershin/Opetator Change Form [NOC:1) fo the Departraent
Aptil 5,2023 | within forty-five (45) days of ownesship changes for the facifity. The focm was postriarked October 19, 2022,
and Hsts the effective date of change &5 December 1, 2020, The faflure to submit the NOG-1. form within
Torty-five (45 days of the owiership change s & viclation of LAE 33:1.1907.8, LAC 33:11.517.6, and ta, RS.
30:3057{A}2}.

Rie Raview The Respondent acquired ownership avid/dr operational control of the facllity on December- 1, 2020. The
minot soutce ali permit for the facility was transterred from CAMEX Operating Com;mw o Mks—lnu

ng the viotation{s) and themnumnhﬁed penalty. if ¥y slec
{10) days of receipt of this notice.

-any mlﬁgating circumstancas concerning the viglation{s). i you would fike to have siich a meeting, please contact Kaylee Gleason

Issunncé ofaﬁdiﬂonél ipprop ate enromemt acﬂm :), {s), you miay request 4 meetlngwmr the Depanmem m ptesent
at {225) 3192144 within ten {10) days of Teceipt of this NOTICE OF POTENTIAL PENALTY.

“The Department s required by La. R.S. 30:2025(€){3)a) to consider the gross revenues of the Resporident and the morietary benafits

of nancompliance I dider 1o deterimine whether a penaity will be assessed and tha amount of suth penalty. Pledse forward the
Respondent’s most currént annual gross tevenue statement along with a statement of the monietary benefits of noncompharica for
the cited vivtations to the sbove named contact perscn within ten [10) days of recelpt of this NOTICE OF POTENTIAL PENALTY,
include with your statement of monetary benefits the method(s) you utilized to arrive at the sum. If you assert that no monetary
benefits hive been gained, you are to fully justify this statement, if the Respondent chooses not Lo sibmit the requested most
current-annual gross revenues statement within ten (10) days, It wili be viewsd by the Departrrent 35 an admisalosi that the
Resporndent has the ablfity to pay the statutory maximum pendlly as outtined in La. R.S. 30:2025.

IV. | For each violation described herein, the Department reserves the right (o seek chvil penatties and the right to seek compliance with
fts rutes and regulations in any manner allowed by law, snd nothing herein shall be construed 1o preclude the right to seek such
penalties and compliance.

V, | Toreduce document handiing, please refer to the Enforcement Tracking Number and Agency Interest Number on the front of this

document an all correspondence i response to this action,

toylsiana Department of Environmentai Quality

Office of Environmental Compliance Department of Environmental Quality
Air Enforcernent Oivislon 602 N Fifth Street

P.O. Box 4312 Raton Rouge, LA 70802

Baton Rouge, LA 70821

Attn: Keylea Glasson

AE-PP-23-00101 Page 1 NOPP FORM 1




LDEQ-EDMS Document 13870264, Page 20of3

penilties for the vielstlonis) dascribed berein,

s The Dépaitment assedses civil penaltes based on LAC 33:1.Subpart1.Chaptet7.

s The Reipondent may offee a settieniemt mount but the Department is under no obligation to enter into settlement negotiations,
It Is decided upon on 8 discretionary basls.

«  The setilefrent offer amount miy. ba entered on the attached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTIE” form. The
Respandent must include 8 Justification of the offer.

« The mmndent may submit the settlement offer within one hundred snd sighty (180] days of recelpt of this NOTICE OF
POTENTIAL FENALTY.

* DO NOT submit payment of the offer amount with the form. The Department will review the settlement offer and notify the
Respordent as to whather the offei ls or Is not accepted.

To eapedue :Iosure olthe TICE OF POTENTIAL PENALTY, the Resporident ﬂ offer a settiement amount to ahy daim for civil

1 you have guestions or naead more information, you may contact Kaylee Gleason at {225) 219-2144 or Kayles.Gleason@a.gov.

Date: 225

- Reguest to Settls

AE-PP-23-00101 Page 2 NOPP FORM 1



LDEQ-EDMS Document 13870264, Page 3 of 5
LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRDNMENTAL COMPLIANCE

ENFORTEMENT DIVISION NOTICE OF POTENTIAL PENALTY
POSTOFRICEROXA312. REQUEST TO SETTLE {OPYTIONAL)
W 700214312
smmm fracking Ko, AE-PP-23-00101 Contact Name Kaylee Gleason
168306 Contact Phona Ne, (225) 219-2144
0041}09193 ]
Miss-Lou opmm; ue FackityName: | Florence Hebert et al #1 Tonk Battery ~
_ - . Croyiey Feld
/o Ruben Shealy Physical Location: Leger Road, & miles Sautheast of
| Sgent for Service of Process Crowley
24054 Sanders Rd. .| City, State, Zip: Crowiey, LA
wgton LATOA3S . | Parksh: Ia
{check the applicable option]

The Respondent Is not Interested in entering inte settlement negottations with the Department with the understanding that the
= | Department has the rfight to assess civil penaities based on LAC 33:1.5ubpartl.Chaptes7.

in order tb resolve any daim for civil hgnalﬂes for the violations Inh NOTICE OF POTENTIAL PENALTY [AE-PP-23-00101), the
Respeindent Is interested In entering Into settlement negatiatians with the Department and would like to set up & meeting to
discuss settlement procedurés.

The Respandent may submit the settlempit offer withln one hundred and eighty {180) days of recelpt of this NOTICE OF
~——— | MOTENTIAL PENALYY [AE-PP-23-00101),

In‘order to resolvé any calm for civil penalties for the violations in NOTICE OF POTENTIAL PENALTY [AE-PP-23-00101), the
Respondent s Interestad In entering Into settlement negotiations with the Department and offérs to pay
$ , which shall Include LOEQ enfarcement costs and any monetary benefit of non-tompliance.

& Monetary component = $
+ Beneficial Environmental Project (BEPjoompanent {optional)= $
- « DO NOT SUBMIT PAYMENT OF THE OFFER WiTH THIS FORM- the Department will review the settiement offer ond notify the
Respondent os ta whether the offer Is or s not ocpepted.

The Raspondent has reviewed the violations noled in NOTICE OF FOTENTIAL PENALTY (AE-PP-23-00101) and has attached a
iusimmbon of jts offér and a ddsﬁ#ptton of ary BEPs If Included In settlement offer,

iamw MM&M&W“WM&MM«WM#MW&MMM
informiation ond bellef formed ofter reasonable ingualry, the stotements end information vttoched and the complionce statement above,
wre trie, occurate, ond coisplete. | olso certify thot | do ot owe outstanding fees or penatties to the Diportment for this facility or ony
other foclity | own or dperate. I further certlfy that | am aither the Respondent or an cuthorized representotive of the Responderit,

Aespondent’s Signature .' Respondent’s Printed Name Respondent’s Title

Respondent’s Physicel Address Respondent’s Phone # Date
MAIL OOMPI.ETED DOCUMENT TO THE ADDRESS BELOW:

Louisiana Department of Envlmnm:ntal Qualttv
Offica of Environmental Compliance
Enforcement Division

7.0, Box 4312

Baton Rouge, LA 70821

Atin: Kayleo Gleason

¥ you have questions or need more information, you may contact Kaylee Gleason at {225] 219-2144 or Kaylen.GlessonBle.gov.

AE-PP-23-00101 NDPP FORM 2



' WHATIS A SETTLEMENT AGREEMENT?

Once the Departrent has determined thal a penalty Is warranted for & violation, the Assistant Secretary of the Department, -
with the concummenca of the Atiomey Gendral, may enter into a setiemant agreement with the Respondent a8 2 means 10
resoive the Department's claim for a penalty.

HOW DOES THE SETTLEMENT AGREEMENT PROCESS WORK?

To-bagin the settiernent agreement process, the Department must receive a witien seftiement offer. Once this offer is
submitiad, numuwwmmwdwmammm The formal
mwmmwmmmmmrsmmmmmemmmm '
concurrenca period. During this time, the Respondent s required o un a public notice in an official joumal andlor
newspaper of general circulation in each affected parish. After which, a 45 day public comment périod is opened fo afiow
the public fo submit comments. Gnce&noepammuhasmelv«tmm the setfiement agreement is signed by
both parties, mwmm:mwmmmwmmhammmammm
environmental projact (BEP).
WHAT SHOULD | INCLUDE IN A SETTLEMENT AGREEMENT?

The Depariment uses the penally determination method defined in LAC 33:1.705 as a guideline to accepting settiement
vffers. The penalty matrtx is used to determine a penalty ranga for each violation based on the wo viokation spedific factors,
mmmmmﬂmmmmmamwmmmm :

DogreeoiR&sktonnanHedﬂwaropoﬂy
Major: {actual messurable hari or substantal risk of harm) A violation of major impact t an snvironméntal rescuse of & harand characisrired
by high voluma snd/or frequent accumence andior high pollutant conceniration.
Maderate: (polential for maasurable detrimental impach) A viotation of modaratis impact and hazard may be one charadterized by occasional
otouerenca sndior polkuiant conosniration that mey be expeciad i have a detrimental effect under certain conditions
Mimr(mMmuMdhmAMﬁdeMdemhddmesand#mtmenomeaumﬂedeuimmdor
e adminietralive in
Nature and vailyofthe%o&atm
vamdm raulations, ordars, permit Emits, or parmii reqUirements tht resuét In negaiing the Infent of the requirément o such
80 axtant that litte of no implementation.of requiraments octurred .
Moderate: Violations tha resut in subatanBally riegating the intent of the requirements, but somé implementation of the requitements occurred.
Minor: Violations that result in some daviation from the intant of tha requirement; however, substanBal implementation Is demonsireted.
The range Is adjusted using the following violalor specific factors: -
1, mamm«wmwm
2, gross revenues generatnd by the respondent;
3 degrea of bw recaioitrance, deflance, of indifference to regulations or orders;
4. whethet the hias fadled to mitiate of to make a reasonable atiemgt fo mitigate the damages caused by te violation; and
5, mnmwummmmwhmwmmm
viotation wa conceated or thate was an atfeg to concesl by the Respondent,




Given the previous information, the following formula is used to obiain a penalty amount.
Peniatly Event Total = Peneity Event Minknum + {Adusiment Percantage x [Penalty Event Maximum - Penally Evont Minknum }

After this, the Department adds any monetary bensfit of noncompliance to the penalty event. In the event that a monetary
ngﬂnﬂéuahhddaydamﬁﬁatbu!ﬁmatelypald the Department adds the applicable judicial inferest.

; the Department adds all responsa casts including, but not fimitad 1o, the cost of conducting inspections, and the
staff tima devoled to the prepanation of reports and issuing enforcement actions,

WHAT IS A BEP?

A BEP is a project that provides for snvironmenta! mitigation which the respondent is not ctherwise legally required o per-
form, but which tha defendantrespondant agrees to undortake g8 a component of the seltiement agreement.

Project categories for BEPs include public heaith, polfuion prevention, poliution reduction, environmental resloration and
protection, essessments and audits, environmental compliance promiotion, and emergency planning, preparedness and
responise. Other projects may be considered if the Department determines that these projecis have environmental merit
and s otherwise fully consistent with the intent of the BEP regulations.

WHAT HAPPENS IF MY OFFER IS REJECTED?
if an offer is rejected by the Assistant Secretary, the Lagal Division will contact the responsible party, or anyone
designated as an appropriate contact in the settiement offer, to discuss any discrepancies.

WHERE CAN 1 FIND EXAMPLES AND MORE INFORMATION?






