STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF; *  Settlement Tracking No.

* SA-AE-24-0022
EXXON MOBIL CORPORATION *

* Enforcement Tracking No.
Al #2638 * AE-PP-20-00550

*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

*

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Exxon Mobil
Corporation (“Respondent™) and the Department of Environmental Quality (“DEQ” or “the
Department™), under authority granted by the Louisiana Environmental Quality Act, La. R.S.
30:2001, et seq. (“the Act”).
1
Respondent is a corporation that owns and/or operates a petroleum refining and supply
facility located in Baton Rouge, East Baton Rouge Parish, Louisiana (“the Facility”).
11
On October 14, 2020, the Department issued to Respondent a Notice of Potential Penaity,
Enforcement Tracking No. AE-PP-20-00550 (Exhibit 1).
111
Respondent denies it committed any violations or that it is liable for any fines, forfeitures
and/or penalties.
Iv

Nonetheless, Respondent, without making any admission of liability under state or federal



statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount
of EIGHT THOUSAND AND NO/100 DOLLARS ($8,000.00), of which Eight Hundred Fifty-
Five and 29/100 Dollars ($855.29) represents the Department’s enforcement costs, in settlement
of the claims set forth in this Settlement Agreement. The total amount of money expended by
Respondent on cash payments to the Department as described above, shall be considered a civil
penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).
\Y%
Respondent further agreesl- that the Department may consider the inspection report(s), the
Notice of Potential Penalty and this Settlement Agreement for the purpose of determining
compliance history in connection with any future enforcement or permitting action by the
Department against Respondent, and in any such action Respondent shall be estopped from
objecting to the above-referenced documents being considered as proving the violations alleged
herein for the sole purpose of determining Respondent's compliance history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all
purposes, including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and
Respondent hereby waives any right to administrative or judicial review of the terms of this
agreement, except such review as may be required for interpretation of this Settlement Agreement
in any action by the Department to enforce this Settlement Agreement.
VII
This Settlement Agreement is being made in the interest of settling the state's claims and
avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing.

In agreeing to the compromise and Settlement Agreement, the Department considered the factors
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for issuing civil penalties set forth in La. R. S. 30:2025(E) of the Act.
VIII

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official
journal of the parish governing authority in East Baton Rouge Parish, Louisiana. The
advertisement, in form and wording approved by the Department, announced the availability of
this Settlement Agreement for public view and comment and the opportunity for a public hearing.
Respondent has submitted an original proof-of-publication affidavit and an original public notice
to the Department and, as of the date this Settlement Agreement is executed on behalf of the
Department, more than forty-five (45) days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of
the Department. The Respondent shall provide its tax identification number when submitting
payment. Payments are to be made by Electronic Funds Transfer (EFT) to the Department of
Environmental Quality, in accordance with instructions provided to Respondent by the Financial
Services Division, Department of Environmental Quality. The payment instructions will include
an Agency Interest Number, Settlement Agreement Number, and Enforcement Tracking Number,
which Respondents shall use to identify each payment. The Financial Services Division will

provide payment instructions to: Teagan Blades Treadway, ExxonMobil, 4045 Scenic Highway,
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Baton Rouge, LA 70805. Email Address: tegan.b.treadaway@exxonmobil.com.
XI
In consideration of the above, any claims for penalties are hereby compromised and settled
in accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execule this Settlement Agreement on behalf of his or her respective party, and to legally bind

such party to its terms and conditions.
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EXXON MOBIL CORPORATION

v Fowas Ay

\%Signaturel)/

/%24 na D&u/ is
Q,(Printed)

TITLE: R%ﬁt nérch Manaaer

THUS DONE AND SIGNED in duplicate original before me this A<~ day of
Auvausr 20 2, at BATON RouGt ,LouisiAann

TISHA L, WINSTEAD
Not;ry Public - State of Louisiana

NUm

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

Jerrie ¢ amssistanme%‘gry
Office of Envitfonmental Complian

THUS DONE AND SIGNED in duplicate original before me this beel day of
ovembor ,20 2 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # 51206 )

DEIDRA JOHNSON

: NOTARY PUBLIC

) £AST BATON ROUGE PARISH
LOUISIANE

NOTARY 1D NO. 51205

gdor printed)

Approved: m

Jerrie “Jerry” Lang, Assistant Secretary
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Jotin BeL EnwArDs
GOVRRNOK

Cruck Carr Brown, Pr.D.
SECRETARY

DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

October 14, 2020

CERTIFIED MAIL (7014 0510 0001 7431 7755) EXHIBIT
RETURN RECEIPT REQUESTED .

taobles

EXXON MOBIL CORPORATION
c/o Corporation Service Company
Agent for Service of Process

501 Louisiana Avenue

Baton Rouge, Louisiana 70802

RE: NOTICE OF POTENTIAL PENALTY |
ENFORCEMENT TRACKING NO. AE-PP-20-00550
AGENCY INTEREST NO, 2638

Dear Sit or Madam:

On or about February 12, 2020, an inspection of the BATON ROUGE, REFINERY
(FACILITY), a petroleum refining and supply facility, owned and/or operated by EXXON MOBIL
CORPORATION (RESPONDENT), was performed to determine the degree of compliance with the
Louisiana Envifoninental Quality Act (the Act) and the Air Quality Regulations. The facility is located
at 4045 Scenic Highway in Baton Rouge, East Baton Rouge Parish, Louisiana,

On February 12, 2020, the Department conducted an incident inspection due to a fire within a pipe
rack at the Pipestills Unit of the Facility. According to the incident inspection report, the fire started at
approximately 11:16 p.m. on February 11, 2020, and was extinguished at approximately 5:45 a.m. on
February 12; 2020. According to the Respondent’s written réport dated April 8, 2020, air was
inadvertently introduced into a line that ran from the Pipestills Unit to a storage tank, which carried
vacuum gas oil. The air and gas oil ignited causing the pipe to rupture. The fire subsequently spread to
several other lines in the pipe rack. The incident resulted in an unauthorized release from a non-permitted
source. The reportable quantities were exceeded for 1,3-Butadiene, flammable vapor, sulfur dioxide,
sulfuric acid (tiquid), and oil (liquid). The Respondent determined the incident was preventable, and
stated both valves which can contribute to air ingress on the line will be sealed and blinded to prevent
Ingress.

While the investigation by the Louisiana Department of Environmental Quality (the Department)
is not yet complete, the following violation was noted during the course of the inspection:

Dost Office Box 4312 » Baton Rouge, Louisiana 70821-4312 « Phone 225-219-3715 o Fax 223-219-3708
www.deq louislana.gov



LDEQ-EDMS Document 12389655, Page 2 of 4

Exxon Mobil Corporstio
AB-PP-20-00550
Page 2

“Tha redeasa oixuried dus 10 dir being
790 , Wadvertently introduced into 2 line

. materiat and
12325 mmmmmma
In pipe ruptiire. Yhe Respondent
determined the releasa to be
preventable,

sl 8 12699
“Fiammable vapor consisted of methane, ahate, cihylcne, mm ‘hexane, to!uem, hydrogen, napthalene, methanethiol,
phenol, aad smmonia.

The introduction of air into the line is a violation of LAC 33:111.905.A, La. R.S. 30:2057(A)(1), and La.
R.S. 30:2057(AX2).

Pursuant to La. R.S. 30:2050.3(B), you are hereby notified that the issuance of a penaity
assessment is being considered for the violation(s) described herein. Written comments may be filed
regarding the violation(s) and the contemplated penalty If you elect to submit comments, it is requested
that they be submitted within ten (10) days of receipt of this notice.

Prior to the issuance of any additional appropriate enforcement action, you may request a meeting
with the Department to present any mitigating circumstances concemning the violation(s). If you would
like to have such a meeting, please contact Alissa Cockerham at (225) 219-3785 within ten (10) days of
receipt of this NOTICE OF POTENTIAL PENALTY.

The Department is required by La. R.S. 30:2025(EX3)(a) to consider the gross revenues of the
Respondent and the monetary benefits of noncompliance in ordet to determine whether a penalty will be
assessed and the amount of such penalty. Please forward the Respondent’s most current annual gross
revenue statement alopg with a statement of the monetary benefits of noncompliance for- the cited
violations to the above named contact person within ten (10) days of receipt of this NOTICE OF
POTENTIAL PENALTY. Include with your statement of monetary benefits the method(s) you utilized
to arrive af the sum. If.-yau assert that no monetary beneﬁts have been gained, you are to fully justify this

statement within ten-(- 0) days, it will be viewed by the Departmcnt as an admission that the Respondent
has the ability to pay the statutory maximum penslty as outlined in La. R.S. 30:2025,

For each violation described herein, the Department reserves the right to seek civil penalties and
the right to seek compliance with its rules and regulations in any manner allowed by law, and nothing
hetein shall be construed to preclude the right to seek such penalties and compliance.

The Department assesses civil penalties based on LAC 33:1.Subpartl.Chapter 7. To expedite
closure of this NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlement amount
to resolve any claim for civil penalties for the violation(s) described herein. The Respondent i may offera
settlement amount, but the Department is under no obligation to enter into settlement negotiations. The
decision to proceed with a settlement is at the discretion of the Department. The settlement offer amount
may be entered on the attached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE”
form. The Respondent must include a justification of the offer. DO NOT submit payment of the offer
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amount with the form. The Department will review the settlement offer and notify the Respondent as to
whether the offer s or is not accepted.

To reduce document handling, pleass refer to the Enforcement Tracking Number and Agency
Interest Number on the front of this document on all correspondence in response to this action.

T
urdes fturralde
Assistant Secretary
Office of Environmental Compliance

LI/ARC/arc
Alt ID No. 0840-00015

c: Exxon Mobil Corporation
c/o Joey Rinaudo, Environmental Air Supervisor
4043 Scenic Highway
Batort Rouge, Louisiana 70805
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF ENVIRONMENTAL COMPUANCE

ENFORCEMENY DIVISION " NOTICE OF POTENTIAL PENALTY
OST OFFICE BOX 431 REQUEST TO SETTLE (omomu

Contect Name Allssa Cockerham
Cotrtact Fhone No, (225) 219-3785
Fackity Name: Boon Baton fouge Refinery
rporation ¢ Physical Location: 8045 Scenlc Highway
 Agent for Scwie(of Process ’
501 Louisiana Avenue Chty, State, 2ip: Baton Rouge, LA 70805
1Baton Rouge, LA 79802 . Pa'rlsh __ East Baton Rouge

{c!;eck the apph‘cable opti‘on}

: The aespondem Is ot interested in entering into settiement negotiatiors with the Department with the understanding that the
—=—= | Department has the right to assess civil penaities based on LAC 33:1.Subpart1,Chapter?.

In order to resoive any claim for avil penalties for the violations in NOTICE OF POTENTIAL PENALTY {AE- PP-20-00556!. the
Respondent Is Interested in entering into settlement negotiations with the Department and wouid like to set up & meeting to
discuss settiement procedures.

in order fo resolve any claim for civil penalties for the violations (n NOTICE OF POTENTIA!. PENALTY (AE-PP-20-00550), the
Respondent [s Interestéd in enterlng Into settlement negotiations with the Depaitment and offers to pay

$ _ which shall include LDEQ enforcement costs and any monetary benefit of non-complisnce.
* Monetary componerit = $
"« Beneficlal Environmentsal Project (BEP)component {opticnal)= $

— » DO NOT SUBMIT PAYMENT OF THE OEFER WITH THIS FORM- the Depamnent will review the settiement offer and notify the
Respondent as to whether the offer Is or Is not accepted.

The Respondent has reviewed the violations noted in NOTICE OF vomrml PENALTY {AE-PP—IO—DOSSO) and has attached a
justlﬁcaﬂon of its offer and @ descripttan of any BEPs if Inciuded In settiement offer,

CﬁRTlFICATION S‘I‘ATEMENT

1 certlfy, uﬂdarpmvklonsm !,wisbna mmsmw thatprwlde cdmma! pemkies,forfnls« statements, that based on
information and belief formad after reasonable inquiry, the statements and Information attached and the complionce statement above,
are true, occurate, and complete. | aso certlfy that | do not owe outstunding fees or penalties to the Department for this focility or any
other facility | own or operate. | further certify that { om either the Respondent or on authorized representative of the Respondent.

Respandent’s Skmture "~ Respondent’s Printed Name Respondent’s Title

" Respondent’s Physical Address ____Respondent’s Phone # Date
MAIL CDMPI.ETED DOCUMEHT TO THE ADDRESS BEI.OW

Loulsiana Department of Envitonimental Quality
Office of Environmental Compliance
Enforcement Division

P.O. Box 4312

Baton Rouge, LA 70821

Attn: Alisss Cockerbam






