STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No.
* SA-AE-24-0015
ENABLE MIDSTREAM PARTNERS, LP *
* Enforcement Tracking No.
Al #121323 * AE-CN-19-00177
%
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *  Docket No. 2022-6500-DEQ
*

LA, R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
'The following Settlement Agreement is hereby agreed to between ET Gathering &
Processing LLC, (“Respondent™) and the Department of Environmental Quality (“DEQ” or “the
Department™), under authority granted by the Louisiana Environmental Quality Act, La. R.S.
30:2001, et seq. (“the Act”). The referenced enforcement action was issued to Enable Midstream
Partners, LP who has now merged into ET Gathering & Processing LLC.
I
Respondent owns and operates a facility located in Haughton, Bossier Parish, Louisiana
(“the Facility™).
I
On June 11, 2021, the Department issued to Enable Midstream Partners, LP a Consolidated
Compliance Order & Notice of Potential Penalty, Enforcement Tracking No. AE-CN-19-00177
(Exhibit 1).
m
In response to the Consolidated Compliance Order & Notice of Potential Penalty, Enable

Midstream Partners, LP made a timely request for a hearing.




v

Respondent denies it committed any violations or that it is liable for any fines, forfeitures
and/or penalties.

\%

Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount
of THIRTY-ONE THOUSAND AND NO/100 DOLLARS ($31,000.00), of which One Thousand
Two Hundred Fifty-Nine and 36/100 Dollars ($1,259.36) represents the Department’s enforcement
costs, in settlement of the claims set forth in this Settlement Agreement. The total amount of
money expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).

VI

Respondent further agrees that the Department may consider the permit record(s), the
Consolidated Compliance Order & Notice of Potential Penalty and this Settlement Agreement for
the purpose of determining compliance history in connection with any future enforcement or
permitting action by the Department against Respondent, and in any such action Respondent shall
be estopped from objecting to the above-referenced documents being considered as proving the
violations alleged herein for the sole purpose of determining Respondent's compliance history.

VII

This Settlement Agreement shall be considered a final order of the Secretary for all
purposes, including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and
Respondent hereby waives any right to administrative or judicial review of the terms of this

agreement, except such review as may be required for interpretation of this Settlement Agreement
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in any action by the Department to enforce this Settlement Agreement.
VIII

This Settlement Agreement is being made in the interest of settling the state's claims and
avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing.
In agreeing to the compromise and Settlement Agreement, the Department considered the factors
for issuing civil penalties set forth in La. R. S, 30:2025(E) of the Act.

IX

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

X

The Respondent has caused a public notice advertisement to be placed in the official
journal of the parish governing authority in Bossier Parish, Louisiana. The advertisement, in form
and wording approved by the Department, announced the availability of this Settlement Agreement
for public view and comment and the opportunity for a public hearing. Respondent has submitted
an original proof-of-publication affidavit and an original public notice to the Department and, as
of the date this Settlement Agreement is executed on behalf of the Department, more than forty-
five (45) days have elapsed since publication of the notice.

XI

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of
the Department, The Respondent shall provide its tax identification number when submitting

payment. Payments are to be made by check, payable to the Department of Environmental Quality,
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and mailed or delivered to the attention of Accountant Administrator, Financial Services Division,
Department of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-
4303. Each payment shall be accompanied by a completed Settlement Payment Form attached
hereto.
XII
In consideration of the above, any claims for penalties are hereby compromised and settled
in accordance with the terms of this Settlement Agreement.
X1l
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind

such party to its terms and conditions.
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ET GATHERING & PROCESSING LLC
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LOUISIANA DEPARTMENT OF

ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

@g, Assistantjecretary

Jerrl
Office of Environmental Co ce

THUS DONE AND SIGNED in duplicate original before me this %L‘?A' day of
,20 2%, at Baton Rouge, Louisiana.

Quran g
NOTARY PUBLIC (ID # 5[7/@‘( )

DEIDRA JOHNSON

3 { NOTARY PUBLIC
EAST BATON ROUGE PARISH
L %«" LOUISIANA
NOTARY ID NO. 51205

(stamped or printed)

Approved: m

Jerrie “Jerry” Lang, Assistant Secretary
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TUISARA DEPARTIENT OF ENVINONMENTAL GUALITY
: ' & NOTICE OF POTENTIAL PENALTY

% for Sarvice of Process

§67 Plaza Tawer Drive | City, State, Zig: Haughton, LA, 73037
m_%_wm:g __| bossinr

his CONSOUDATED COMPLIANCE & NOTICE OF POTENTIAL PENALTY Is lssiied by the Loulsiana Department of Ervironmentsi

Wality (the Department], under the authority granted by the Loulsiana Environmental Quality Act {the Act), L. RS, 30:2001, et seq., and
acticutarly by L. R.S. 30:2028(C), 30:2050.2 and 30:2050.3(8).

FINDINGS OF FACT .
nmmqmmrwmthwmwmmaﬁkmqmmm
‘etermine the degree of compliance with regulations promulgated in the Lowisiang Administrative Code, Title 33. The Stote reguiatory
tations for the violation(s duriag the inspection ond/or e review are indicuited below.

The Respondent owns and/or aperates Goat HIl Compressor Station located on Goat Hill Rd, 7 miles south of interstata 20 in
Haugtiton, Bossler Parich, Louisiana i rates ol

Title V Alr Permit Nos,
L - s bl : .
0400-00131-V8 May 24, 2019 May 24, 2024
0400001317 Aprilg, 2014 Administratively Continued
Date of Viotation Description of Vielation

Flle Review The Respondent operated a condensate storage tank {EQT0036) subject to New Source Performance
Aprit 28, 2021 | Standard {NSPS) 40 CFR $0 Subpart 0000 without chieving the required volatile organic compound
{VOC} emissions reductions of 95 percent within 60 days after inttial startup per 40 CER 60.53558{a}(2). In
the Authorization 1o-Construct/Operate [ATC) application dated September 23, 2018, the Respondent seif-
gisclosed that EQT0036 is subject to NSPS 40 CFR 80 Subpart 0000 and that they were operating
EQTD035 without & VOC emissions reduction control device. The September 28, 2018, ATC raquest was for
the construction and operstion of a control device which Includes covers, a closed vertt system, and a
condensate flare/thermal oxidizer to reduce VOC emissions from EQT0036 and additional storage tanks at
R the facility. The ATC approval noted VOC emissions were 84.14 tons per year (tpy] without controls and
1.69 tpy with controls, representing a 98 pervent decrease in VOC emissions. The Departmant issued the
ATC for the control device on Novernber 14, 2018. Operating an affected source subject to 40 CFR 60
Subpart 0O000a withguit the required VOC emissions reductions Is a violetion of 40 CFR 60.5385a(a){2],
which language has been adopted as s Loulsiana reguiation in LAC 33:111.3003, Spacific Requirements 36
and 39 of Title V Alr Perwiit No. 0400-00131-V8B, LAC 33:11.501.C.4, La. RS, 30:2057{A)1), and Ls. R.S.
30:2057(A){2}. In the Construction Completion Notification dated September 9, 20189, the Respondent
reported .that construction of the control device, a condensate flare (CONODOL), was complets and
operational on September 3, 2019.

Flle Review The Respondent exceeded the tons per year (tpy) permit emission lmits for volatile organic compounds
April 28, 201 (VO] In the 2018 First Semi-Annual Monftoring Report dated September 28, 2018, the Respondent
reported that they exceeded the VOC permit Bmit for EQT0036 In 2017. The permit limit for EQTO036 VOC
smissions k5 7.50 tpy, and the Respondent reported that the VOC emissions for EQTON35 were 10.67 tpy,
3.17 tons over the permit imit. The Respondent stated that the excesdance was the result of the faclity

suction pressure being greater than the suction pressure represented in the permit application. The
k. exceedance of the tpy permit emission fimits for VOGS is & viclation of Title V Alr Permit No.
0400-00131-V7, LAC 33:1.501.C4, and La. R.S. 30:2057(AN1) and 30:2057(A}(2). In the 2018 First Semi-
Annual Monitoring Report dated September 28, 2018, the Respondent reported that they submitted a Title
V renewal application on June 22, 2018, addressing the issue. Subsequently, Title V Air Permit No.
0400-00131-V8 was issued on May 24, 2019, updating the emissions from 2l sources based on the facity’s
cutrent operating tonditions. :

Fils Review The Respondent falled to timely report the tpy permit emission fimits.exceedanoe for VOCs in the 2017
Aprii 26,2021 | Aanual Compliance Certification and Semi-Annual Monitoring Reports. In the 2018 Arst Semi-Anaus!
Monitoring Report dated September 28, 2018, the Respondent reported that they axcesded the VOC
v permit imit for EQTO036 v 2017, The Respondent stated that the exceedance was not timely reported
‘ becauise it was not identified untl April 2018 while performing calculations for the 2017 emissions
tnventory. £ach fallure to timely report the exceedance is & violation of Spexific Requirement No. 78 of
Title V Alr Permit Mo, 0400-00131-¥7, LAC 33;11.501.C.4, and La. R 5. 30:2057{AN2).

ORDER

ased on the foregoing, the Respondent is hareby ordered to comply with the requirements that sr indicated below:

To take, immediately upon receipt of this COMPLIANCE ORDER, any and wll Staps necestary to meet and maintain complisnce
L with the Alr Quality Regulations. This shall Include, but not be imited to; correcting off of the viokations desaribed in the
“Findings of Fact” portion. ’

To submit to the Enforcement Divislon, within thirty [30) days after receipt of this COMPUANCE ORDER, docomentation
Il | detailing when EQTO036 became subject to 40 CFR 60 Subpart 00003, the date EQT0036 was constructed, and when It

becama operaticnal.

A£-ON-19-00177 COFORM 2
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H.

To submit 1o the Enforcemant Division, within thirty (30} days after receipt of this COMPLIANCE ORDER, a written report that
includes & detsiled description of the cireumstinces surrounding the cited vialation(s) and actions taken-or to be taken to
achieve compltance with the "Order* portion of this COMPUANCE ORDER. This repart and fl othér raports or information
required to be submitied to the Enforcement Division by thix COMPUANCE ORDER shall ba subimitted to the Department at the
stdress specifed in this document.

RIGHT TO APPEAL

The Aespondent has a right to an adjudicatory hearing on a disputed lssue of material fact of of law arising from this COMPLANCE
ORDER. This right may be exercised by fling » written request with the Secretary no later than thirty {30) days after receipt of this

The reqUest for an adjudicstory hearing shalf specify the provisions of the COMPLIANCE GRDER on which the hearing is requested
snd shakl briefly describe the basis for the request. This request should reference the Enforcement Tracking Number and Agency
Interest Number, which are located in the upper right-hand corner of the first page of this document and should be directed to
the address specified in this dacurment.

Union the Respondent’s timaly filing 4 request for a hearing, a hearing on the disputed issua of material fact or of faw regarding
this COMPLIANCE ORDER may be scheduled by the Secretary of the Department. The hearing shali be governed by the Act, the
Administrative Procedure Act {La. R.S. 49:950, et seq.), and the Division of Administrative Law (DAL) Procedural Rules. The
Department may amand or supplement this COMPUANCE ORDER prior to the hearing, after providing sufficient notice and an
opportunity for the preparation of a defenise for the hearing.

This COMPLIANCE ORDER shall become a final enforcement action unless the request for hearing Is timely fited. Fallure to timely

sequast & hearing constitutes a waiver of thi Respondent's right 1o & hearing on a disputed issus of material fact or of law under
Section 2050.4 of the Act for the violation{s] described herein.

The Respondent's fatlure to request & hearing of to file an appeal or the Respondent's withdrawal of 2 request for hearing on this
COMPLIANCE ORDER shall not preclude the Respondent from contesting the findings of facts in any subsequent penalty action
addressing the same violation(s), aithough the Respondent is estopped from objecting to this COMPLIANCE ORDER becoming a
permanent part of its compliance history.

Civil penalties of not mora than thirty-two thousand five iundred dollars ($32,500) may be assessed for each day of violation. The
Respondent’s fallure or refusal to tomply with this COMPLEANCE ORDER angd the provisions herein will subject the Respondent to
passible enforcement procedures under La. R.S, 30:2025, which could result in the assessment of a civil penalty in an amount of
not more than fifty thousand dollars ($50,000) for wach day of continuad violation or nancompliance.

Vil

For each viglation described herein, the Department reserves the right to seek civi} penalties In any manner allowed by law, and
nothing herein shall be construed to preclude thi right to seek such penatties.

NOTICE OF POTENTIAL PENALTY

Pursuant to Ls, R.5. 30:2050.3(B), you are hereby notified that the issuance of a penalty assessment |5 being considered for the
violation(s} described herein. Written comments may be filed regarding the vigiation(s) and the contemplated penalty. If you
elect to submit comments, it s requested that they be submitted within ten {10] days of receipt of this notice,

Prior ta the lssusncs of additional appropriate enforcement sction(s), you may request a meeting with the Depariment to present
any mitigating circumstances concerning the violation(s). If you would like 1 have such a meeting, please cantact Christopher
Clemaent at {225) 219-3748 within ten {10) days of receipt of this NOTICE OF POTENTIAL PENALTY.

il

The Department is required by La. RS, 30:2025(EH3){a) to consider the gross revenues of the Respondent and the monetary
benefits of noncompliance In order to determine whether a penalty will be assessed and the amount of such penaity. Please
forward the Respondent’s most current annual gross revenue statement along with a statement of the maonetary benefits of
nencompliance for the cited violations to the above named contact person within ten {10) days of receipt of this NOTICE OF
POTENTIAL PENALTY. Include with your statement of monetary benefits the methad(s) you utilized to arrive at the sum. you
assert that no monetary Yenefits have been gained, you are to fully Justify this statement. If the Respondent cthooses not to
submit the requested most current annual gross revenues statement within ten (10) days, it will be viewed by the Department as
an admission that the Respandent has the ability to pay the statutory maximum penalty as outlined in La, R.S. 30:2025.

The Department assesses civil penalties based on LAC 33:1.Subpart1.Chapter?. To expedite closure of this NOTICE OF POTENTIAL
PENALTY portion, the Respondent may offer a settiement amount to resalve any ciaim for civil penalties for the violation(s)
destribed herein. The Respondent may offer 2 settlement amount, but the Department Is under no obfigation to enter into
settlement negotiations, The decision to proceed with a sattiement Is at the discretion of the Department. The tettlement offer
amount may be entered on the attached "CONSOLIDATED COMPLUIANCE ORDER AND NOTICE OF POTENTIAL PENALTY REQUEST
TO CLOSE® form. The Respondent must include a justification of the offer, PQ NOT submit payment of the offer amount with the
form. The Department will review the settiement offer and notify the Respondent as to whether the offer is or Is not accepted,

This CONSQUIDATED COMPUANCE ORDER & NOTICE OF POTENTLAL PENALTY Is effective upon receipt,

CONTACTS AND SUBMITTAL OF INFORMATION

| Enforceme
Laulsizna Department of Enviranmental Quality Departmant of Environmental Quatity

Offica of Enviroimental Compliance Office of the Secretary

Air Enforcement Division Post Office Box 4302

Post Office Box 4312 8aton Rouge, Louisiana 70821-4302

8aton Rouge, LA 70821 Attn:  Hearings Clerk, Lagal Division

Attn: Christopher Clement Re:  Enforcemant Tracking No. AE-CN-19-00177

nt Division: Hearing Requests!

Agency Interest No, 121323

Permit Division (if necessary]: Physfcal Address (if hond delfvered):

Department of Environmental Quality
Office of Enwironmental Services Department of Environmental Quality
Post Office Box 4313 602 N Fifth Street

Baton Rouge, LA 70821-4313 Baton Rouge, LA 70802
Attn: Air Parmits Divislon

AE-CN-19-00177 COFORM 2
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& NOTICE ENTIALPENALTY e _
nt must Follow the: guidstines' set forth in the “Right to Appeat”

*  Toappest ﬂ!mm R portion, the Respo
portion of this COMPUANCE GRDER.

¢ Toexpedite dosure of the NOTICE OF POTENTIAL PENALTY portion, the Resporident may offer a settlemert amount o resoive

~ The Department ssessescvl perfies based on LAC 394 Subprt Chapter.

* The Respondent may offer a settiement amount bwt theé Department [s nde? no cbligation to erter into settlement
negotiations. it Is decided upon on a discretionary basls.

Bespondent mustinclude a justification of the offer, :

= The setthement offer amount may be entered on the attached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE" form. The

- submit payment of the offer amount with the form. The Deparimient will review the settiement. offer and notify the

Respondent as to whether the offer is o is not sccepted.

t yau fave questions or need more information, you ‘may contact Christopher Cement ot (225] 2193748 or
Giﬂswphe.demem_ﬂh.gw.

ﬁ , bates .‘((_«f!{-,;la?( |

P Enable Midstrear Partners, LF
¢/6 Entable GP, LLC «~General Partner
499 West Sheridan Avenue; Suite 1500
Bok Park Plazg Building
Okiahorma Gity, OK 73102

Attachmentfs)
- Request to Close

AE-CN-18-00177 COFORM 2
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GFFICE OF ENVIRONMENTAL COMPUANCE

ENFORCEMENT DIVISION CONSOLIDATED COMPLIANCE ORDER & )

POST OFFICE BOX 4312 NOTICE OF POTENTIAL PENALTY DR}
REQUEST TO CLOSE DE.Q

| ContactBhone N, | (225) 2153743
_| Fachity Natne: {Goat HIl Cotnpressor Station
. Phivsica Location: on Gaat Hill Rd, 7 milés south of
1 interstate Highway 1-20
| City, State, Zip: Haugltton, LA, 71037
. ek _| Bosster
i STATEMENT OF COMPLIANCE
STATEMENT OF COMPUIANCE Date Complated Copy Attached?
Awritten report was submitted in accordance with Paragraph fil of the “Order” portion of the
All secessary documents were submitted to the Department within 30 days of receipt of the
LOMPUANCE ORDER In atcordance with Paragraphis) Il of the "Order” portion. of the'

[ Alftems in the “Findings of Fact" portion of the COMPLIANCE ORDER weva addressed and
the facility is being operated to meet and malntain the requirements of the "Order* gartion
of the COMPLIANGCE DRDER. Final comipliance was achieved as of:

SETTLEMENT OFFER {OPTIONAL)

{check the applicoble option}

The Respondent s not interested in entering Into séttlement negotiations with the Departmerit with the understanding that the
Department has the right to assess civil penalties based on LAC 331, Subjiart1.Chapter?.

In arder 1o resclve any claim for civil penalties for the violations in N'QTI;C;E OF POTENTIAL PENALTY (AE-CN<15-00177), the
e | ReEsponident I interested in entering into settlerient negotiaticns with the Department and would llke to set up 3 meeting to
distiss settlement procedures.

in order to resolve any: claim for ¢ivil penalties for the violations in NOTICE OF POTENTIAL PENALTY {AE-CN-19-00177), the
espondent s ‘Wnterested in eritering into, settlemsnt negotiations with the Department and offers to pay
$ . o whiich shafl indliide LDEQ enforcement eosts and any monetary benefit of non-compliance.
« Monetary component = $

o « Beneficial Eivirgnental Project (BEP)component {optianal)= $
* DO NOY SUBMIT-PAYMENT OF THE OFFER WITH THIS FORM- the Departmant will review the settlement aoffer and notify the

.. Respandent as to mf%_e_t'ﬂer__the offer is or is not gecepted. ]
The Respondent has reviewed the:violatieris noted in NOTICE OF POTENTIAL PENALTY (AE-CN-19-00177} and has attached a
justification of its offer and a description of any BEPS if induded In settlement offer.

CERTIFICATION STATEMENT

1 certify, under provisions in Louisiaiia ond United Stotes law that Brovide criminol penafties for folsz statements, that bused on information
and belief formed ofter réosonable Inquiry, the statements ond Information attached and the cempliance statement above, are true,
vecurate, dnd compiete. | atso certify thot | do rot owe outstanding fees or penalties to the Department fof this facility or eny other facility |
‘o or aperote: | further certify that | om either the Respondent or an authorized representative of the Respondent.

Respondent’s Signature Respondent’s Printed Name Respondent's Yitle

Respondent’s Physical Address Respondent’s Phone # Date

MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:

Loulsiana Department of Environmental Quality
Office of Environmentat Compliance
Enforcement Divislon

P.O. Box 4312

Baton Rouge, LA 70821

Attn:  Christopher Clement

AE-CN-19.00177 COFORM 2






