STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: * Settlement Tracking No.

* SA-AE-24-0046
DORCHEAT OIL & GAS, LLC *

* Enforcement Tracking No.
Al #167091 * AE-PP-23-00799

&
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

%

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Dorcheat Oil & Gas, LLC
(“Respondent”) and the Department of Environmental Quality (“DEQ” or “the Department”), under
authority granted by the Louisiana Environmental Quality Act, La. R.S. 30:2001, et seq. (“the Act™).
i
Respondent is a limited liability company that owns and/or operates a facility located in
Webster Parish, Louisiana (“the Facility™).
I
On February 17, 2024, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. AE-PP-23-00799 (Exhibit 1).
I
Respondent denies it committed any violations or that it is liable for any fines, forfeitures
and/or penalties.
v

Nonetheless, Respondent, without making any admission of liability under state or federal



statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
THREE THOUSAND ONE HUNDRED AND NO/100 DOLLARS ($3,100.00), of which Eight
Hundred Sixty-Eight and 82/100 Dollars ($868.82) represents the Department’s enforcement costs,
in seitlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).

\Y%

Respondent further agrees that the Department may consider the permit record(s), the Notice
of Potential Penalty and this Settlement Agreement for the purpose of determining compliance
history in connection with any future enforcement or permitting action by the Department against
Respondent, and in any such action Respondent shall be estopped from objecting to the above-
referenced documents being considered as proving the violations alleged herein for the sole purpose
of determining Respondent's compliance history.

VI

This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.

VII

This Settlement Agreement is being made in the interest of settling the state's claims and

avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In

agreeing to the compromise and Settlement Agreement, the Department considered the factors for
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issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.
VIII
As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.
IX
The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Webster Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.
X
Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303, Each
payment shall be accompanied by a completed Settlement Payment Form attached hereto.
XI

In consideration of the above, any claims for penalties are hereby compromised and settled in
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accordance with the terms of this Settlement Agreement.
X1
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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Jere Lanony AURELIA S, GIACOMETTO
‘GOVERNOR. . SECRETARY
| TE OF LOUISIANA
ENT OF ENVIRONMENTAL QUALITY
TCE OF ENVIRONMENTAL COMPLIANCE
FEB 1700
EXHIBIT
'CERTIFIED MAIL 7021 1970 0001 3502 0606. E
RETURN RECEIPT REQUESTED 1
E l)ORCHEAT OIL & GAS, LLC
c/o Gary Walker Haynes, 11
Agent for Service of Process
5229 Dorcheat Road.
Minden, LA 71055

RE: NOTICE OF POTENTIAL PENALTY
- ENFORCEMENT TRACKING NO. AE-PP-23-00799
AGENCY INTEREST NO, 167091

:On or about November 16, 2023, the Louisiana Department of Environmental Quality (the

: ;Deparlrn nit) conducted 1 file review of CENTER POINT COMPRESSOR STATION (the, Facility

owned and/or operated by DORCHEAT OIL & GAS, LLC (RESPONDENT), to determine the degree

plisnce with the Louisiana Environmental Quality Act (the Act) and the Air Quality Regulations.

ty is located 3.3 miles Southeast of Dubberly, Webster Parish, Louisiana, The Facility currently

der Mior Source Oil and Gas General Alr Permit No. 3080-00468-01 issued on April 1,2014,
red from Alice-Sidney Oil Company, L.P. to the Responderit on October 10, 2023,

While the i esnga_tum by the Departmient is not yet complete, the following violations were noted
during the course of the fil

A. The Respondent became the owner/operator of the Facility on April 1, 2020,

and the N i of Change Form (NOC-1) was postmarked on January 28,

-t submit NOC-1 and associated documentation to the

forty-five (45) days after a change in ownership of a

permitted facthty g a violation of LAC 33:1.1907.B, LAC 33:HL517.G, and
La. R.8. 30:2057(A)(2).

Post Office Box 4312 « Baton Rouge, Louistana 708214312 » Phone 225.219- 3710 o Fax 225-219-3330
www.deg.lonisiana.gov



LDEQ-EDMS Document 14190336, Page 2 of 6

DQRCHEAT OIL & GAS; LLC

j@f&cllity fmm the datﬂ the faeility was acquu‘ed untd the et
is a violation of LAC 33:11.501.C.2, La. RS, 30:2057(AX1),
30:2057(AN2).

Pursuant fo La. R.S. 30:2050.3(B), you are hereby notificd that the issuance of a penalty
‘assessment is being ‘considered for the violations described herein. Writton comments may -be filed
regarding the violations and the: contemplated penalty. If you elect to submit comments, it is requested.
that they be submiitted within ten (10) days of réceipt of this notice.

-_ Prior to the issuance of any additional appropriate enforcement action, you may request a meeting
© withthe Department to present any mitigating circumstances concerning the violations. If you would like

‘to'have such a meeting, please contact Kim Alston at 225-219-3378 or Kim.Alston@la.gov within ten
days of receipt of this NOTICE OF POTENTIAL PENALTY.

e '_.at !s reqmred hy La. R. S 30 2025(E)(3)(a) to consnder the. BrOSS revenues of the

y monetary bcneﬁts have been gmned you aré to fuily Jusﬁfy this
ot -fo submit the requesle& msost current annual gross révenues
 viewed by the | nent as an admission that the Respondent
penaltyas outlined in La. R.S. 30:2025.

ﬁstatement within ten'(10) day
‘Tas the ability to pay the staty

~ For each violation d&cribed here \ Department reserves the right to seek civil penalties and
ith 1fs 1 julations in any manner allowed by law, and nothing

) 8eék such penaltm and compliance.

hérein shall be construed to preclude thﬁ ri ht

The Department assesses civil penalties based on LAC 33:1.Subpartl.Chapter 7. To expedite
closure of this NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlement amount
to resolve any claim for civil penalties for the violations described herein. The Respondent may offer a
settlement amonnt, but the Depathnent is under no obliga gnter into settlement negotiations. The
decision to proceed with a settlement is at the discreti ment. The settlement offer amount
may be entered on the attached “NOTICE OF POTENT TY REQUEST TO SETTLE”

- form. The Respondent may submit the settlement offer within one hiindred and eighty (180) days of receipt

. of this NOTICE OF POTENTIAL PENALTY, The Respondent must include a;ustlﬁcatmn of the offer.
DO NOT submit payment of the offer amount with the form. The Department will review the settlement
offer and notify the Respondent as to whether the offer is ot is not accepted.
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. DORCHBATOIL & GAS, LLC
- A ;51’1’*23-00799

'Alt ID No, 3080-00468
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wUthA mpmmtm of gamnomemmuum
NVIRO 'Mmmcoumca

' 'NOTICE OF POTENTIAL PENALTY

REQUEST TO SETTLE (OPTIONAL)

Contact Name___ | Kiro Alston

_| Contact Phone No, :gmxs»sm

"\ Center Poi Compressars

1 3.5 MI'SE of Dubberly, Lovistana

- 'oubbertv, LA, 71055

(check the appllcable option)

: _The aespondent i mt interested In entering inta settlement négotiations with the Department with the understanding that the
~7 | Pepartment has the ﬁmt to assess ¢ivil penaiﬁes based on LAC 33:1.Subparti.Chapter

d_er to resolve any. claim for civil penaitles for the violations in mmcs OF POTENTIAL PENALTY {AE—PP~23—00?99), the
ndent Is interested in entering into settlement negotiations with the oepanmem and would like to set up a meeting to
; 'settiemenl ptocedures.

pondent may subtnit the settlement offer withln one hundred and elghty (wo) days nf tecelpt of this HOTICE OF
L PENALTY (AE-PP-B-BOJ'SQ)

_ > resolve any claim for elvil penaities for the violatlons in Nonc: OF Ponm PEHAI.‘!Y (AE-PP 23-00799), the
Re pandent Is interasted  in- entering into sentlement negotiations with the Depaitment and offers to pay

5. : which shall inclyde LDEQ enforcement ¢osts and any monetary benefit of non-compliance.
3 Maneta:y camponent = s
-+ Beneficial Environmental Projact (BEPjcomponent {optiofia}= §

e . DOMOI"5U&MIT PAYMENT OF THE OFFER WITH THIS
Respondent as wwhethe‘ moﬁ‘erkar Is not aocep

| The Respandent has reviewed the \ﬁelat!ens noted in: um‘or
]ustlﬁcatioo oflts offer and a

M- the Deportment will review the setﬂement oﬂer ond riotlfy the

M _;_AL PENALTY (AE-PP-23.00799) and has attached a

_ ___pmmtﬁm of the Respondent.
Respondent's Signature T ResondentsPonted Name | “Respondent’s Thle
Rupondtm's Physleal Addrm Respondem’s Phone ¥ 1 Date

MAIL CDMPI.ETED DOCUMENT TO THE ADDRESS BELOW:

Loulsiana Depanmem of Environmental Quality
Office of Environmental Compliance
Enforcement Divisiori

P.0.Box 4312

Baton Rouge, LA 70821

Attn: Kim Alston -




: pmcm e tmwtmcehaawﬁﬁensétﬂemmtoﬁer Orice this offer s
I hytheﬁwsﬁn! Semiarv of fhe Ofice ‘of Environmental Compliance, The formal
amént (s deafted and sent fo the Atiomey: General's office where the Altormey General has a 90 day
 Diring this tme, the Respondent Is required to nun a public notice In an officiel joumal andlor -
culation In each affected parish, Aler which, aﬁ@puhﬂeoommentpamisopmmm,
Ewbepawmmmm@vedmm the setfiement agroam: signedby

mltyrangaioreamwalaﬁonbasedonmetwoviolaﬁonspedﬂcfactors ‘
iskfimpact o human heatlth and property.

Major: ( farsial risk of hiarm) A violation of major impact fo an eiviromental resource of 8 hazard charactrtzd
wmmmmmwﬂfummmﬁm
(polential for mexsurable ¢ emoderale sact nd hazard ay be ona charscisized by occasionsl

that mey b oy

w«{mmum«mumgmmmmwmmmmemmmuemua
ofs dninabiaive b iakey. |

Naturo 8nd Gravity of the Violation
mwam Sul

iy wc;ietzm,dnﬁm of Indilfersitcd lo raguiaions or orders;
5 vt e elion s b W s ity ot £ e, ot T
wers
violation was concaaled of thars was an stismpd 10 conceal by e Respondent. W




olfowing formila s usad fo oblain a penally amount,
f;f}mm+mmmxmwm « Panalty Event Miimutn )

y henefit of rioncomplianca to the panalty event. In the event that a

deﬁfoiaoostmaiis ltimatety pald, ﬁwmmnmmtadmmeappmmwmm{
ey, the Dep ,lmwresponsecosismm ‘but not mifed fo, the cast of conducting inspactions, and the
0 devoted o tha preparalion of teports and lssuing Bnforoement actions,

‘ Tor environmental miﬂaﬂﬁoﬂ which the respandant is not otherwiss legally required to per-

ponent of th sattiement agreement. .
ention, pollution reduction, environmental restoration and
rémam and emergency planning, preparednass and

gels: may be consideted f the Deparfmant detamﬂnss that these ptu]ecis have environmental menit
o fuy consistent with the intent of the BEP regulations,

__ WHAT HAPPENS IF MY OFFER IS REJECTED?

H an offaﬁs rejactod by the Assistant Secretary, the Legal Division will contact the responsible party, or anyone
fad a8 an appropﬁata contact in the setiement offer, to diseuss any discrepancies.

EDMS using the following fiters
_m_ﬁrmw &%w&mw _

‘Panalty’ ﬁelemmalion Method ..o, evennisis
Baneﬁda&EnvanmmtalProjeds






