STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: * Settlement Tracking No.
* SA-WE-24-0018
MS LOUISIANA GATHERING, LLC *
* Enforcement Tracking No.
Al # 211056 * WE-PP-18-01011
*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *
*

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between DTM ILouisiana Gathering,
LLC f/k/a M5 Louisiana Gathering, LLC (“Respondent™) and the Department of Environmental
Quality (“DEQ” or “the Department”), under authority granted by the Louisiana Environmental
Quality Act, La. R.S. 30:2001, et seq. (“the Act”).
1
Respondent is a limited liability company that owns and/or operates a produced
water/saltwater disposal pipeline located in Grand Crane, DeSoto Parish, Louisiana (“the Facility”).
i1
On July 9, 2019, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. WE-PP-18-01011 (Exhibit 1).
111
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penalties.




v
Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
EIGHT THOUSAND AND NO/100 DOLLARS ($8,000.00), of which One Thousand Nine Hundred
Seventy-Six and 88/100 Dollars ($1,976.88) represents the Department’s enforcement costs, in
settlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).
\Y
Respondent further agrees that the Department may consider the inspection report(s), permit
record(s), the Notice of Potential Penalty and this Settlement Agreement for the purpose of
determining compliance history in connection with any future enforcement or permitting action by
the Department against Respondent, and in any such action Respondent shall be estopped from
objecting to the above-referenced documents being considered as proving the violations alleged
herein for the sole purpose of determining Respondent's compliance history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settiement Agreement.
VIl

This Settlement Agreement is being made in the interest of settling the state's claims and
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avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R. S. 30:2025(E) of the Act.
VIII

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in DeSoto Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each

payment shall be accompanied by a completed Settlement Payment Form attached hereto.
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X1
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
X1
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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DTM LOUISIANA GATHERING, LLC
F/K/A M5 LOUISIANA GATHERING, LLC

7

_—Signature)
Cantstephgr MeCreu ly
(Printed)
triL: Enolronmentd] and S0k pensop

THUS DONE AND SIGNED in duplicate original before me this e day of
Seplembes ,20 24 ,at Shelby. (0. TX

i 2 W
ERIC GRAY NOTARY PUBLIC (ID # 13263(%0l )
My Notary 1D # 132631801

Expires August 19, 2028

Eﬂf-J. 6"‘»

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

Jen%y%mg, Assistant Se

Office of Environmental Compliance

US DONE AND SIGNED in duplicate original before me this Jled— day of
Jﬂ Nty ,20 2%, at Baton Rouge, Louisiana.

Vpids Moo

NOTARY PUBLIC (ID# 5120%

DEIDRA JOHNSON
N NOTARY PUBLIC
M EAST BATON ROUGE PARISH
LOUISIANA
NOTARY 1D NO. 51205

(stamped or printed)

Approvedx(\/\ ¥
J errwyant Secr&b
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALTY
OFFICE OF ENVIRONMENTAL COMPUANCE
ENFORCEMENY DIVIS NOTICE OF POTENTIAL PENALTY

DEQ

T we-+p-18-01012 Certified Mall No. 7018 2290 0000 5626 1050
211056 . _Contact Name Shatrori Crayton
LAUD0R150 S Contact Phone Ne, 225:219-3811
M5 Loutilana Gathering, LLC Faellty Name: | Silver Spur Land and SWD Pigeline
cfe Cogéngy Global, inc. Phiysical Location: % miles east of Siiver Spur Lane
Agent for Seevite of Process .
3867 Plaza Tawer Dr., 1" Hoor City, State, Zip: Grand Cane, LA 71032
Baton Rouge, LA 70816 Farish: DeSoto .

This NOTICE OF POTENTIAL PENALTY is issuad by the Louisiana Department of Environmental Quaiity (the Department), under the autherity

' FINDINGS OF FACT .

granted by the Loulsiana Environinental_ Quality Act {the Act), [a. RS. 30:2001, et seq., and 30:2050.3(B}.

An quthorized répresentative of the Dép.artment inspecfed the abovementioned facility or conducted g fife review of the fatility to determine
the degre_e of comipliance with reguigtions promulgated in the Louisigno Administrotive Code, Title 33. The State regulatory citations for
the vicketionfs) Kentiffed Buring the inspection ond/or file review ore indicoted below,

The Respondent owns and/or operates a produced water/saftwater dispusal piieline locatec % miles east of Silver Spur Lane in
I. Grand Crane, DeSate Parish, Louisiana. The Resp:gﬁde_ht dees nat have a Louisiana Polfutant Discharge Elimination System
(LPDES] permit or any other autharity to discharge wastes and/ar other substances to waters of the state.

Date of Violation " Pescription of Violation

Inspection(s} & | The Respondent caused and/or allowed the discharge of produced water directly onto a vegetated area, soil
Flle Review of intermittently exposed sediment area. Specifically, the Respondent reported a produced water refease
luly 21,22, 8 24, | to the Department on fuly 21, 2018. According to the verbal spilt report from the Respondent to the
2013 and Bepartment on July 217, the releasa of approximately 1,000 barrels (bbls} of produced water occurred from
May 15, 2019 a8 12" saltwater dispcsal (SWD] pipeling Yocated on Sifver Spur Lape.

Aninspection conductad by the Department on the same day revealed that the release had spread from the
pipeline and migrated inta a forgsted area inio an intermittent stream, which uitimately flowed to a private
pond. "Prior to leaving the site on luly 21%, the facility representative provided the Department with an
updated spill release quantity, which was estimated Lo bel 12,000 bbis verstis 1,000 bibls inivially reported.
Subsequent inspections conducted by the Department on uly 22 & 24, 2018 obsetved dead vegetation and
stained soll in impacted area(s). in addition, during inspections at the site on the aforementioned datas,
clean-up efforts had been initiated and continued progress was being made, The incldent was alse referred
to tha Department’s Remediation Division on July 25, 2018.

The unauthorized discharge of produced water is in viclation of LAC 33:X.708.C.aii and La. RS.

302076{AY3).
' .. NOTICE OF POTENTIAL PENALTY

I | Pursuant to La. R.5. 30:2050.3(B), you are hereby notified that the issuance of 3 penalty assessment is being considered for the
vinla_t_ion(_s) described hereln. Wiitten comments may be filed regarding the viotation{s} and the cantemplated penalty. i you eiect
1o submit commients, 1t is requested that they be submittad within ten {10} days of receipt of this natice.

4. | Prior 10 the issuance of additional appropriate enforcement actionfs}, you may request a meeting with the Department to present
any mitigating clrauimstances concerning the violation(sk. If you would like ta have such a meeting, please cantact Sharron Crayton
3t 225-219-3811 within ten {10) days of receipt of this NOTICE OF POTENTIAL PENALTY.

H1. | The Bepartment Is required by La. R.S. 30:2025(E)(3}a} to consider the gross reverties of the Respondent and the monetary benefits
of noncomplianca to determine whether 2 penalty will be assessed and the amount of such penalty. Please forward the
Respondent’s most current annuat gross revehue statament 2long with a statement of the monetary benefits of noencompliance for
the cited violation(s} to the above named contact person within ten [10) days of receipt of this NOTICE OF POTENTIAL PENALTY.
Include with your stztement of monetary benefits the method(s] you utilized to arrive at the surn, Hf you assert that ne monetary
benefits have been gatned, you are to fulfy justify that statement. If the Respondent chooses not to submit the requested most
current annyal grass revenues statement within ten {10) days, it will be viewed by the Department as an admission that the
Respondent has the ability to pay the statutory maximum penalty as outlined in La. R.S. 30:2025.

. | For each violation described herein, the Department reserves the fight to seek civil penalties and the right to seek compliance with

its rules ang regulations in any manner allowed by faw, and nothing herein shall be construed to preciude the right tc seek such
penalties and compliance,

V. | Toredyce document handling, please refer to the Enforcement Tracking Number and Agency Interest Number o the frant of this
docurnent on all correspandence in response to this actien.

CONTACTS AND SUBMITTAL OF INFORMATION

Enforcement Division: Physical Address [if hand delivered):
touisiana Department of Enviranmental Cuality

Office of Environmental Campliance Department of Environmental Quality
Water Enforcement Division 602 N Fifth Street

Post Office Rox 4312 Baton Rouge, LA 70802

Batan Rouge, LA 70821
Attn: Sharron Crayton

WE-PP-15-014011 Page 1 NOPP FORM 1
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LDEQ-EDMS Document 11750937, Page 2 o' 3

Howmﬁcm'sr CLOSURE OF THIS NOTICE OF POTENTIAL PENALTY

*

To expedite dcsure of the NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlement amount te resolve any claim for cmi i
penalties for the vielation(s) described hereln.

The Department assesses cvil penaities based on LAC 33:1.Subpartl.Chapter?.

The Respandent may offer a settiement amount but the Department is under no obligation to enter into settlement negonannns ‘
: Rmﬂeucfedupononadisumwbasﬁ

The settiement offer amount may be entered on the attached "NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE” form. The l

Respandent miust Include 3 justification of the offer.

___j_g]f submit payment of the offer amount with the form. The Department will review the settlement offer and nofify the |

Respandent as to whether the offer s or is not accepted.

Beforz requesting clasure of this NOTICE OF POTENTIAL PENALTY, please contact the Financial Services Division at 225-219-3865 ’
_or emaif thern at DE{}-WWWF'nanctaiSemces@la gov to determine if you owe outstanding fees.

' ¥ you have questions of need more information, you may contact Sharron Craytan at 225-218-3811 or Sharron.Crayton®ia.gov.

i /

-~ I 7
w7y “ s
L )¢ Date: ;2T

Loordes Rurralde 7 *
Assistant Secretary

Office

«c

of Envirenmental Compliance

Chris McCready, EHES Coordinatar
M5 Midstream, tLE

13441 Hwy 5

Keatchie, LA 71046

Attachmentfs]
- Reduest to Seltle

Wt #P-13-01C11 Page 2 NOPP FURM 1




LBEQ-LDMS Document 11750937, Page 3 of 3

LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

ENFORCEMENT DIVISION NOTICE OF POTENTIAL PENALTY i
POST OFFICE BOX 4312 REQUEST TO SETTLE {OPTIONAL) E!J(z
BATON ROUSE, LOUISIANA 708214312 R
Enforeement Tracking No. ] WEPP-18.01011 Cantact Name Sharron Crayton
 Agency lnterest (Al No. | 711056 ' Contact Phone No. | 225-219-3811

Adfernate 1D No. LAUDOS150 )
Kespondent: MS Lagltana Gathering, LLC. Facility Name; Siiver Spur Land and SWD Pipeline

¢fo Cogency Global, tac. Physkal Location: % miles east of Silver Spur Lare

| Agent for Service of Process _
3867 Plaza Tower Dr., 1% Floor City, State, Zip: Grand Cane, LA 71032
Baton Rouge, LA T0B1& Parish: DeSoto
) SETTLEMENT OFFER ({OPTIONAL)

{check the applicable option)

The Respondent is rot interested in entering into settlemant negotiations with the Department with the understanding that the
Oepartment has the Fight to assess civil penalties based on LAC 33:0.Subpartl.Chapter?.

in order to resolve any clalm for ¢ivil penalties for the violations in NOTICE OF PGTENTIAL PENALTY (WE-PP-18-01011}, the
Respondent is interested in entering into settlement negatiations with the Department and would like to sat up a meeting to
discuss settiement procedures.

in order to resolve any daim for civil penalties for the violations in NOTICE OF POTENTIAL PENALTY {WE-PP-18-01011), the
Respondent s interested in entering into tettiement negotiastions with the Department and offers to pay

$ which shall include LDED: enforcement costs and any moenetary benefit of nan-compliance.
» Mongtary component = s
+ Beneficiaf Environmental Project {BEP}component [optional)= 5

+« Do N‘_OTSUBM!TPAYMENT OF THE OFFER WITH THIS FORM- the Department will review the settlement offer and notify the
Respondent as to wheiher the gffer is or Is not accepted.

The Resppndgn_t has reviewed the violations noted In NOTICE OF POTENTIAL PENALTY {WE-PP-168-01011) and bhas attached a
justification of its offer and a description of any BEPs ifinctuded in setilement affer,

CERTIFICATION STATEMENT -

! eértij'y, under grovisions i Louisiona ond Unlted States faw that provide criminal penalties for foilse statements, thet based on
Information and belief formed ofter recsonable inquiry, the statements and information gttached and the complianee statement above,
are true, accrete, 6nd complete. | also certify that | do nat owe sutstanding fees or penoities to the Department for this focility or any
other facility | own gr operate. | further certify that { om eithet the Respondent or an authorized representative of the Respendent.

Respondent’s Signature Respondent’s Printed Name #espondent’s Title

Respondent’s Physical Address Respondent’s Phone § Date

MAIL COMPLETED DOCUMENT TO THE ADDRESS 8ELOW:

touisiana Department of Envircnmental Quality
affice of Environmental Compliance
Enfarcement Division
Post Office Box 4312
8aton Rouge, LA H0BI1
Attn: Sharron Crayton

if you have questions ot need more information, you may contact Sharron Crayten at 225-219-2811 or Sharron.Cravlan@la.gov,

WE-PP-18-C101% NQPP FORM 2






