STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No,

* SA-WE-24-0018
MS5 LOUISIANA GATHERING, LLC *

*  Enforcement Tracking No.
AT # 211056 * WE-PP-18-01011

*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *
LA. R.S. 30:2001, ET SEQ. *

SETTLEMENT AGREEMENT

The following Settlement Agreement is hereby agreed to between DTM Louisiana Gathering,
LLC f/k/a M5 Louisiana Gathering, LLC (“Respondent™) and the Department of Environmental
Quality (“DEQ” or “the Department™), under authority granted by the Louisiana Environmental
Quality Act, La. R.S. 30:2001, et seq. (“the Act”).
I
Respondent is a limited liability company that owns and/or operates a produced
water/saltwater disposal pipeline located in Grand Crane, DeSoto Parish, Louisiana (“the Facility™).
1I
On July 9, 2019, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. WE-PP-18-01011 (Exhibit 1).
111
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penalties.



v

Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
EIGHT THOUSAND AND NO/100 DOLLARS ($8,000.00), of which One Thousand Nine Hundred
Seventy-Six and 88/100 Dollars ($1,976.88) represents the Department’s enforcement costs, in
settlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).

\'%

Respondent further agrees that the Department may consider the inspection report(s), permit
record(s), the Notice of Potential Penalty and this Settlement Agreement for the purpose of
determining compliance history in connection with any future enforcement or permitting action by
the Department against Respondent, and in any such action Respondent shall be estopped from
objecting to the above-referenced documents being considered as proving the violations alleged
herein for the sole purpose of determining Respondent's compliance history.

VI

This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.

VII

This Settlement Agreement is being made in the interest of settling the state's claims and
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avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R. S. 30:2025(E) of the Act.
VI

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in DeSoto Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Seitlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature, If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each

payment shall be accompanied by a completed Settlement Payment Form attached hereto.
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X1
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement,
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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DTM LOUISIANA GATHERING, LLC
F/K/A M5 LOUISIANA GATHERING, LLC

BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

BY:
Jerrie “Jerry” Lang, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)

Approvedx,—\\ ~

JenWstant Secr%
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UOUTSIANA DEPARTIAENT OF ENVIRONMENTAL QUALITY

(FORCE NOTICE OF POTENTIAL PENALTY jﬁ.ﬁ.
%
DEQ
WE-PP-18-01011 Certified Mall No. 2018 2790 D0OD 5826 1050
211056 - Comtact Nume Sharron Crayton
fAugoRIsO Contact Phone No. 225-219-3811
M5 Eoglalina Gathering, Lt Facllity Name: Silver Spur Land and SWD Pipeline
c/o Coganey Global, ine. Fhysical tocation: % miles east of Silver Spur Lane
| Agerit for Service of Process _ .
3367 Plaza Tower Or., 1" Hoor City, State, Zip: Grang Cane, 1A 71032
{ Baton Rouge, LA 70816 Parish: - DeSoto

This NOTICE OF POTENTIAL PENALTY i issued by the Louisiana Department of Environmental Quatity {the Department}, under the autharity
| granted by the Louisiana Environmental Quality Act {the Act}, ta. R.S. 30:2001, et seq., and 30:2050.3(8). -
-| An outhorized répresentative of the Depertinent inspécted the abaverentioned facility or conducted o file review of the facility to determine

the degree of complionce with régulations promulgated in the touisiono Adrilnistrative Code, Title 3. The State regulatory citations for

the viofation{s) identified during the inspeition ond/or file review gre indicated beloi, L
The Respondent owns and/ot operates a prothicad Wwater/saltwatér dispusal pipeline located % miles east of Siver Spur Lane in
I. | Grand Crane, DeSoto Patish, Loulslana, The Respondent daes not have & Louisiana Pollutant Discharge Elimination System
{LPDES) permit or dny other authovity to discharge wastes and/for other substances t waters of the siaia.
Date of Viglation | .. o - Description of violation '
inspection(s) & | The Respandent caused and/or allowed the discharge of producad water directly onto 2 vegetated area, soil
FleReview | or intermittently exposed sediment area. Specifically, the Respandent repotted a produced water releass
July 21,22, & 24, |'fo the Department on Iuly 21; 2018 #ccording to the verbal spill repart from the Respondent to the
2018 and Departeient on fyly 217, the releasa of approximately 1,000 barrels (bbls) of produced water occurred from
May 15,2019 | 3 12° saftwater disposal (SWD pipeline located on Silver Sper Lane.

An inspection conducted by the Department on the same day revealed that the release had spread from the
pipefing and migrated into a forested area into 2n intermittent stream, which ultimately flowed to a private
ik pond. “Prior to leaving the site on July 21%, the facility representative provided the Department.with an
updated spill release quantity, which was estimated to be 12,000 bbls versus 1,000 bols inivially reported.
Subsequent Insgections conducted by the Departrient on July 22 & 24, 2018 ohserved dead vegetstion and
stained soll in impactedl ara(s). In.addition, during inspections 3t the site on the aforementioned datas,
clean-up efforts had been initiated and continued progress was being made. The incident was alss referred

to the Pepartment’s Remediation Diyision on July 25, 2018.

The unautharized discharge” of protuéed water is in viglation of LAC, 33:X.708.Caii and La. RS
30:2076{A)(3). T L '
R o - NOTICE DEPOTENTIAL PENALTY |
"L | Pursuant to La. R'S. 30:2050.3(8), your are hereby notified that the jsuance of a penalty assessment is being considered for the
vislation{s] described herein_ WWritten corments may be filed regarding the violation{s} and the contemplated penalty. fyou lect
10 submit camiments, it is requested that they be submitted within ten {10} days of receipt of this notice.
“§l. | Priorto the I'ssuan_ce of additional appropriate enforcement actions), you may request a meeting with the Department to present
any mitigating drcumstances r,'dnce?ning'the viofation(s]. Fyou would iike to have such a meeting, please cantact Sharron Crayton
at 225-219-3811 within ten {10} days &f receipt of this NOTICE OF POTENTIAL PENALTY.
10 | The Bepartment is required By La. R.S. 30:2025(E){3}{a} 16 consider the grass reveniues of the Respondent and the manelary benefits
- fof noncompliance to determine whether a penalty will be assessed and the amount of such penalty. Please forward the
Respandent’s most current annual gross revenue stalement along with a statement of the monetary benefits of noncompliance for
the dited viglation(s) to the ahove named contact persen within ten {10} days of receipt of this NOTICE OF POTENTIAL PENALTY,
Indude with your stztement of ménetary benafits the method(s] you utized to arrive at the sum. If you assert that no monetary
tenefits have been gained, you are to fully Justify that statement. If the Respondent chooses not to submit the requested most
current annual gross revenues statement within ten {10} days, it will be viewed by the Department as an admission that the
Respandent kas the abllity to pay the statutory maximurm penalty as outlined in 1a. R.5. 30:2025.
V. | For each violation described berain, the Department reserves the fight to seek civit penalties and the right to seek compliance with
its rules and regulations in any manner allowed by law, and nothing herein shall be construed 16 preciude the right to seek suck
penzlties and compliance.
V. | Toreduce decument handling, please refer to the Enforcemant Tracking Number and Agency Interest Mumber on the frant of this
document on all correspendence in response 1o this action.

* CONTACTS AND SUBMITTAL OF INFORMATION

Enforcement Divislon: FPhysical Address (if hand delivered):
Louislana Department of Environmental Quality

Office of Environmental Campliance Department of Environmental Quaiity
Water Enforcement Division 602 N Fifth Street

Post Office Box 4312 Baton Rouge, LA 70802

Baton Rouge, LA 70821
Attn: Sharron Crayton

WE-BP18-03051 Page 1 NOPP FORM 1



LD!«_Q— EDMS l)ocument 11750937, Page 2 of 3

ml' CLOSURE OF THIS NOTICE OF FDTENTIA!. PENALTY

| To ctpedute dcsure of the HQTEE OF POTENTIAL PENA!.TY the Respondent may offer a settflement amount te resolve any claim far civil !

penaltses for the violation(s) desciibed herein. :

+  The Departmant assesses civil penaities based on LAC 33:1.5ubpart1.Chapter?.

»  The Respondent wiay affer a settloment amount but the Department is under no obligation to enter into settlement negotiations. |

+ s décided upon on a disctetionarvbasis

s - The seftfement affer anigunt may be entered on the attached "NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE® form. The
-Respondent ust include @ jystification of the offer.

.. ':_m submil payment of the offer amount with the form. The Department will review the settlement offer and notify the

- Regpondent as to whether the offer is or is ot atcepted.

.. Before req.lestma ‘tlasure f this NOTICE OF POTENTIAL PENALTY, please contact the Financial Services Division at 225-213-3865

.. or emnal theim | at DEQ-WWWﬁmndalServmes@la gov ta determing if you owe sutstanding fees.

Hfyou have ‘questions ar mote information, you may contact Sharron Crayton at 225-219-3811 or Sharron.Crayton®ia.gov.

/ uj .9 7 ),
Date: Y f

Loardesliurralde -

Assistant Secretary

Office of Environmental Compliance

cc:  Chris McCready, EHES Conrdinator
M5 Midsteeam, ELC
13441 Hwy 5
Keatchie, LA 71046

Attachmentfs)
- Request to Settle

WE PF-18.01011 Page 2 ROPP FORM 1
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muuuummumw EHVIWHMENTM.QUALHY Lo

NOTICE OF POTENTIAL PENALTY

REQUEST TO SETTLE (OPTIONMJ EEQ
TR
Contaly Name Sharron Crayton
Lontact Phone No. 225-219-3813
Facllity Naroe; Siiver Spur tand and SWD Pipeline
; . Physkeal Location: X miles gast of Silver Spur Lane
Agent for Service of Process
| 3867 Plaza Tower Dr., 1% Floor Grand Carie, LA 71032
Baton Rouge, 1A :?08,15, DeSoto

{check the applicable option)

The Kaspnndem is riot interested in'entering into settletnent negotiations with the Department with the understanding that the
Department haslhe fight 1o assess civit penalties based on LAC 33:1.Subpartl.Chapter7. .

In order to resoive any daim for ovi penaities for the vialations in NOTICE OF POTENTIAL PENALTY (WE-PP-18-01011), the
| Respondent is interested in entering into sett(emem negatiations with the Department and would like to set up a meeting to
discuss settlement procedures.

{n order to resglve any claim for civit penah:es far the violations in NOTICE OF POTENTIAL PENALYY (WE-PP-18-01011), the
Respondent Is lhterested In - entering . into ‘ceftement negotiations with the Depsrtment and offers to pay

$ . . which shall inclede LDEQ enforcement costs and any monetary benefit of non-compliance.
[3 Monetary component=. . . S
+ Benefictal Environmental Project [BiP}cu mponent (optionalj= s

. DO NOT.SUBM}T PAYMENT OF THE GEFER WITH THIS FORM- the Department wil review the settfemant offer and notify the
- Respondent as to whether the affer fs or s not acceptad.

The Respondent has fewewed the vmlatlorts nor.ed In NOTICE OF POTENTIAL PENALTY {WE PP-18-01011) and has attached a
justification of its offer and 3 description of any BEPs it mcluded in set!iemeni offer.

CERTIFiCAT!ON S?ATEMEN‘!‘ :

J certify, under prwiskms En Louisfnna tmn‘ Unh‘ed Stotes low that pmvlde crlminni penahies for false statements, that based on
Infortnation and bellef formed ofter reasanable lnguiry, the statemants and Information attached and the compifance statement above,
ore true, acturate; end complete. ) abso certify that | do not owe outstonding fees or genalties to the Department for this facliity or any
] orherfadh‘ty townor opem'z. rﬁmher certify that | om either the Respondent or on authamed mpresenmwe of the Respondent,

Raspondent’s Signature Respondent’s Printed Name Respondent’s Title

Respundent’s Physical Address Respondent’s Phone § Date

MAIL COMPI.ETED DOCUMENT TO THE ADDRESS BELOW:

Loulsuana Department of Environmental Quahty
Qffice of Environmenta! Compliance
Enforcement Division

Post Gifieg Box 4312

Biaton Aouge, LA 70871

Attn: sharron Crayton

- you have questions or need more information, you may contact Shatron Crayten at 225-219-3811 or Sharron. Crayten@la.gov.
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