STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No.

* SA-AE-20-0044
NATIONAL OILWELL VARCO, L.P. *

* Enforcement Tracking Neos.
Al # 17632, 4832 * AE-CN-14-00075

* AE-CN-18-00752

*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

*®

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between National Qilwell Varco,
L.P. (“Respondent”) and the Department of Environmental Quality (“DEQ” or “the Department™),
under authority granted by the Louisiana Environmental Quality Act, La. R.S. 30:2001, et seq. (“the
Act™).
I
Respondent is a partnership that owns and/or operates facilities located in Amelia,
Assumption Parish, Louisiana (“the Facilities™).
I
On February 23, 2015, the Department issued to Respondent a Consolidated Compliance
Order & Notice of Potential Penalty, Enforcement Tracking No. AE-CN-14-00075 (Exhibit 1),
On December 20, 2019, the Department issued to Respondent a Consolidated Compliance
Order & Notice of Potential Penalty, Enforcement Tracking No. AE-CN-18-00752 (Exhibit 2).
I

Respondent denies it committed any violations or that it is liable for any fines, forfeitures



and/or penalties.
I\Y
Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
TWO HUNDRED FIFTY-TWO THOUSAND AND NO/100 DOLLARS ($252,000.00), of which
Four Thousand Twenty-Four and 23/100 Dollars ($4,024.23) represents the Department’s
enforcement costs, in settlement of the claims set forth in this Settlement Agreement. The total
amount of money expended by Respondent on cash payments to the Department as described above,
shall be considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).
\Y
Respondent further agrees that the Department may consider the inspection report(s), permit
record(s), the Consolidated Compliance Orders & Notices of Potential Penalty and this Settlement
Agreement for the purpose of determining compliance history in connection with any future
enforcement or permitting action by the Department against Respondent, and in any such action
Respondent shall be estopped from objecting to the above-referenced documents being considered as
proving the violations alleged herein for the sole purpose of determining Respondent's compliance
history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the

Department to enforce this Settlement Agreement.
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VII

This Settlement Agreement is being made in the interest of settling the state's claims and
avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La, R, 8. 30:2025(E) of the Act.

VI

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Assumption Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within ten (10) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. Payments are to be made by check, payable to the Department of Environmental
Quality, and mailed or delivered to the attention of Accountant Administrator, Financial Services

Division, Department of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana,
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70821-4303. Each payment shall be accompanied by a completed Settlement Payment Form
attached hereto.
XI
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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NATIONAL OILWELL VARCO, L.P.

BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Roger W. Gingles, Secretary

BY:
Celena J. Cage, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)

Approved: .
Celeha\l. Cage,af\ssistagf/Secretary
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BoBBY JINDAL
GOVERNOR

PEGGY M. Hatcu
SECRETARY

State of Louigianag

DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

February 23, 2015

CERTIFIED MAIL (7005 1820 0002 2361 5873)
RETURN RECEIPT REQUESTED

NATIONAL OILWELL VARCO, L.P.
c/o C T Corporation System

Agent for Service of Process

5615 Corporate Blvd, Suite 400B

Baton Rouge, LA 70808

RE: CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALTY
ENFORCEMENT TRACKING NO. AE-CN-14-00075
AGENCY INTEREST NO. 17632

Dear Sir:

Pursuant to the Louisiana Environmental Quality Act (La. R.S. 30:2001, et seq.), the attached
CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY is hereby
served on NATIONAL OILWELL VARCO, L.P. (RESPONDENT) for the violations described
therein.

Compliance is expected within the maximum time period established by each part of the
COMPLIANCE ORDER. The violations cited in the CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALTY could result in the issuance of a civil penalty or other
appropriate legal actions.

Any questions concerning this action should be directed to Antoinette Cobb at (225) 219-3072.

Sinc#;?
elenal.’Ca ﬂg_, EXHIBIT
Administrator B
Enforcement Division 2 1
CJC/AFClafe
Alt ID No. 0200-00019

Attachment

Post Office Box 4312 ¢ Baton Rouge, Louisiana 70821-4312 » Phone 225-219-3715 o Fax 225-219-3708
wwiwv.deq.louisiana.gov
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er National Oilwell Varco, L.P:
cfo Mr: Edgard Ochoa, HSE Manager
P.O. Box 1349
Amelia, LA 70341
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STATE OF LOUISIANA
DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF ENVIRONMENTAL COMPLIANCE

IN THE MATTER OF *
%
NATIONAL OILWELL VARCO, L.P. * ENFORCEMENT TRACKING NO.
ASSUMPTION PARISH *
ALT ID NO. 0200-00019 * AE-CN-14-00075
&
*  AGENCY INTEREST NO.
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT, * 17632
La, R.S. 30:2001, ET SEQ. x
CONSOLIDATED

COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY

The tfollowing CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL
PENALTY is issued to NATIONAL OILWELL VARCO, L..P. (RESPONDENT) by the Louisiana
Department of Environmental Quality (the Department), under the authority granted by the Louisiana
Environmental Quality Act (the Act), La. R.S. 30:2001, et seq., and particularly by La. R.S, 30:2025(C),
30:2050.2 and 30:2050.3(B).

FINDINGS OF FACT
L.
The Respondent owns and/or operates Amelia South Coating Plant (facility), a pipe coating
facility, located at 2112 Louisiana Highway 662 North in Ameclia, Assumption Parish, Louisiana. The

facility operates or has operated under the authority of the following Title V Permits:

Title V. Permit | Effective Date | Effective Expiration Date
0200-00019-V3 | 0125713 06/01/16
0200-00019-V2 | 06/01/11 01/24713
0200-00019-V1 | 12/29/06 05/31711
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In Title V Permit No. 0200-0019-V2, 40 CFR 63.11173(f) is applicable to EQT 0041 8B-93 Custom
Area Fugitives. Specific Requirement 156 of the aforementioned permit states the facility has to ensure
all painters have certified that they have completed training in the proper spray application methods and
associated setup and maintenance. Title V Permit No. 0200-00019-V3 eliminated the use of all liquid
spray coatings that contain chromium compounds. Eliminating the use of spray coating containing
chromium compounds made the facility exempt from 40 CFR 63.111739(e)(1) Subpart HHHHHH.

II.

On or about June .21, 2012, March 5, 2014, and March 11, 2014, Full Compliance Evaluation
Inspections were conducted at the facility. On or about January 22, 2014, June 20, 2014, and
January 14, 2015, file reviews of the Respondent’s records were conducted. The inspections and file
reviews were to determine the degree of compliance with the Act, the Air Quality Regulations, and all
applicable permits. While the Department’s investigation is not complete, the following violations found
in paragraphs I1I-VII of the Findings of Fact portion of this enforcement action were noted during the

course of the inspections and subsequent file reviews.

[II.

The Respondent reported the following deviations from permitted operating parameters:

T
Sezr?'lizalniuaf 07/01/11-
Monitorin 0200- 12/31/11
8 | ocosvz | | (3792
Report hours)
{03/31/12}
H
Sezncﬁl?z;irllual 01/01/12- Specific
Monitorin 0200- 06/30/12 Reguirements 53,
Report & | ooo19v2 (4368 54, 176, 178, 130
(09/30/12) nours) LAC 33:11.2123
2012 2 CRG 0004
. CTNG-RTO 07/01/12- . The effectiveness of
Serniannual Determine the N
A Meniterin 0200- 12/31/12 effectiveness of the voC the capture points and
' g 00015-v2 EQT 0049 (2520 ! RTC have not been
Report RTO hours) capture system determinad or tested
(03/28/13)
2 1'.1
Serr?ilaannual 03/01/13-
Mionitorin 0200- 06/30/13
& | ooo19-v3 (2520 ”
Report hours) Specific
[09/30/13) Regquirements 52,
2013 2™ 53, 143, 146, 150
i 07/01/13- LAC 33:h1.2123
Sh‘;g::lat'::::‘a' 0200- 12/31/13 s
ronort & | ooo13-v3 {2520
£po hours}
{03/31/14)
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2014 1* CRG 0004
. CTNG-RTC 01/01/14- i The effectiveness bf Specific
Semiannual Determine the . :
Monitoring 0200- 06/30/14 effectiveness of the voc the capture points and | Requirements 52,
Report 00013-v3 EQT 0049 {2520 capture system RTO have not been 53, 143, 146, 150
(09/26/14) RT0 haurs) determined or tested LAC 33:11.2123
2012 1" Install, properly
i 5 Emtiss .
Semiznnial 0200- CRG 0004 %1;’/(;;;}1122 operate, and/or n;'s;iiofn?n?::t”g
8. | Monitoring CTNG-RTO maintain all proposed VoG quip LAC 33:11.905
00019-v2 {4368 operated or
Report hours) controf measures maintained proper}
(09/30/12) and/or equipment v
2011 2
Semllannual 0200- 07/01/11-
Menitoring 00019v2 12/31/11
Report {1598
{03/31/12) hours)
3t
Sezrgijfniual 01/01/12- Specific
Monitorin 0200- 06/30/12 Requirements 162,
Report g 00018-v2 (4368 164,
(09/30/12) hours} LAC 33:18.222%3.D.
2012 2™
Semlannual 07/01/12-
Monitorin 0200- 12/31/12
€ | cootovz {2520
report EQT 0041 hours)
(03/28/13) OéB 93 80 % or greater
FL) ~ 4 -
C. S:_gilaa rj;ual Custom 01/01/13- control efficiency for voC Thi;:]rzt::] ?_Ir;a s
Monitl:)rin 0200- Area 06/30/13 VOC; Route emissions controlled bvthe RT0
- & { oco19v3 | Fugitives {2520 from the area to the Y
(09’,;0/13) haurs) regenerative thermal
oxidizer{RTQ}
nd
Sezr?ailaaniual 07/01/13- Specific
Monitorin 0200- 12/31/13 Requirements 130,
Report 2 | ooo15v3 {2520 132
(03/31/14) hours) LAC 33:111.2123.0.1
st
Sezngiliiual 01/01/14-
Monitorin 02G0- 06/30/14
& | 00019-v3 {2520
Report hours)
(09/29/14) ou
2011 2" 07/01/11-
Semt_ann.ual 0200- 12/31/11
Monitoring 00019-v2 (Not
Report operated
{03/31/12) in 2011}
2012 1% o
: 01/01/12- Specific
Serniannual 0200 EQT 0042 06/30/12 80 % or greater . Requirements 165,
Monitoring 8C.93 control efficiency for The custom area is 167
D. Report 00019-v2 Custom (4368 VOC; Route emissions voc currently not )
hours}) he RTO LAC 33:111.2123.D.1
{09/30/12) Spray Lance from the area to the controlfed by the R
RTO
nd
S:rg?;niua! 07/01/12- '
Monitorin Q200- 12/31/12
& | coora vz (2520
Report haurs}
{03/28/13)
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01/01/13-
somanneat 1 g2p0. 06/30/13
E | ooo19-v3 (2520
Report hours}
(09/30/13) Specifi
G pecific
20.13 2 EQT 0042 07/01/13- 80 % or.g.reamf Requirements 133,
Semijannual BC-93 cantrol efficiency for The custom area is
- 0200- 12/31/13 Y 135
Monitoring Custom YOC; Route emissions vocC cusrently not
00015-v3 (2520 LAC 33:01,2123.D0.1
Report Spray Lance hours) from the area to the controlled by the RTO
(03/31/14) RTO
2014 1%
Semiannual 01/91/14-
Monitarin 0200- 06/30/14
€ ) ooo19-v3 {2520
Report hours)
(09/29/14)
ad
20112 07/01/11-
Semiannual
Monitoring 12/31/11 Tuboscope eliminated
Entire {3792 40 CFR Subpart 1o03cope @
Report " use of coatings that .
facility hours) HHHHHH: . o Specific
{03/31/12) 0200- - . triggered applicability, ,
E. 2012 1% 00019-v2 8B-93 Liquid spray coatings HAPs but the change has Requirements 157,
k novasu | o1/01/12- | contain Chromium £e has 236, 248
Semiannual not been reflected in
. 05/30/12 compounds )
Monitoring the permit
{4368
Report hours}
{09/30/12)
EQTC014
2011 2™
Semiannual 2597 07/01/11- | Emissions limits to be The amount of N
F Monitorin 0200- - Solvent 07/31/11 kept below permitted voc recavered solvent not Specific
' & 00019-v2 Thread P P properly accounted Requirement 221
Report Cleanin (55 hours) level far in calculation
{03/31/12) &

Each failure to operate according to permitted requirements

Monitoring Report
(03/28/13)

2012 2™ Semiannuzal

daration

Iv.

The Respondent reported the following annual emission exceedances:

0200- Blast Cap i;//glﬁzz Mo
00019-v2 RP 0003
G ) {2520 hours)

is a violation of any applicable permit and
associated requirement(s) listed above, LAC 33:111.501.C 4, and La. R.S. 30:2057(A)2).

Specific Requirement
273

* This emission exceedance is a violation of any applicable permit and associated requirement(s) listed
above, LAC 33:111.501.C.4, La. R.S. 30:2057(A)(1), and 30:2057(A)(2).
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V.

The Respondent reported the following hourly emission exceedances:

nd
2009 2 EQT 0043 MEK 0.96 135 Use of material
Semiannua 88.93 07/01/09- with higher
A. Monitoring oz0000018v1 | o mE | 07/31/08 iy . oﬁen '
Report Etee | (199 hours) oluene 0.08 0,09 o
(03/31/10) g P 3
2009 2™ : MEX 0.96 1.03 .
Semianaual E%Lg?l 11/01/09- Ui:‘fi: ;a;e;'a'
B. Monitoring 0200-00019-v1 11/30/09 "thhighe
. Custom Area component
Report Fugitives (178 hours) Teluene 0.08 0.60 compositions
{03/31/10) p
010 2™ MEK 096 1.08
Sezmiannu:ﬂ EQT 0041 07/01/10- > o2 pp Use of material
y M 4 . A
¢. | Monitoring | 0200-00018-v1 8693 07/31/10 with higher
Custom Area {74 hours) component
Report Fugitives Toluene 0.08 1.54 compositiens
{03/31/11) & : : . P
2010 2" EQT 0041 u f material
Semiannual 88-93 09/01/10- SE.:Jh :}aherla
D. Monitoring 0200-00019-V1 12/31/10 Xylene 0.40 0.43 With higher
Custom Area compenent
Report Fugitives (58 hours} Ompositi
(03/31/11) g compositions
2010 2™ ]
Semiannual EO'B-L_%?J' 09/01/10- Uisi?r: ﬁa;;rrlal
E. Monitoring 0200-00019-V1 12/31/10 Ethylbenzene 0.03 0.05 8
Custom Area component
Report Fugitives (116 hours) compositions
{03/31/11) 8 p
MEK 0.96 3.10
2010 2% MIBK 0.42 275
Semiannual E%L?;:l 09/01/10- Use.?hf ﬁa;enal
F. Manitoring 0200-00019-V1 12/31/10 Formaidehyde 0.04 019 WILh higher
Custom Area comgponent
Report Fugitives (475 hours) c it
{03/31/11) 8 Phenol 0.04 0.19 ompasitions
Toluene 0.08 3.51
2010 2™ .
Semiannual E%L_O;aﬂ 09/01/10- stsi:’r: ma;‘::ai
G. Monitaring 0200-00019-v1 12/31/10 n-butanol 0.17 0.36 6
Custom Area component
Report Fugitives (337 hours) compositions
(03/31/11) 6 P
né
S:r?ﬂl:ni ual EQT 0041 09/01/10- Use of material
H. Monitoring 0200-00019-V1 8B-93 12/31/10 Methanol 0.04 0.07 with higher
Report Custom Area {116 hours} . component
(03/31/11) Fugitives compositions
2010 2" £QT 0042 .
. Use of material
Semiannual 8C-93 09/01/10- S\sith :;ah:la
1, Monitoring 0200-00019-v1 Custom 09/30/10 MEK 0.05 0.08 com Gﬁem
Report Prime Spray (63 hours) comch)ssitions
(03/31/11) Lance
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| §
2010 2™ : .
semiannual 1§~c;;?30rgie 11/01/10- Us‘;:); :’:3::31
I Monitoring 0200-00018-v1 Coating 12/31/10 n-butanol 1.36 1.48 com Diem
Report Lance 1316 hours) compisilions
{03/31/11)
vOC (697 hours) 9.26 11.06
MIBK{406 hours) 1.47 2.50
2011 1° EQY 0035 €;'1:”;a”°' 0.65 1.76 Use of material
" Semiannual 5-82 Top 01/01/11- ours} with higher
' Monitoring 0200-00019-v1 Coat 04/30/11 Phenol 6.35 0.59 component
Report {441 hours) compositions
(09/30/11) Toluene 2.20 250
{256 hours) ' ’
Ethylbenzene
X 0.06
{35 hours) 0.03
Formaldehyde
.04 1,
{35 hours) 0.0 16
Methanol
) (35 hours) 0.04 116
Sezn{:ilaj;qiual EC;‘]I;_OQD;:‘ n-butanol 0.17 3.57 Use of material
o 0200-00019-V1 01/01/11- (35 hours) ) ) with higher
L. Meonitoring Custom Area 05/31/11 Shenol component
: Repart Fugitives 3 heno 0.04 116 com isilions
(08/30/11) (35 hours} p
Xylene
(35 hours) 0.40 0.43
MEK
{521 hours) 0.96 1.2
Toluens
{585 hours) 0.08 011
2011 1 EQT 0014
i Use of material
semianaual 0200-00019-V1 25-97 01/01/11- voc with higher
M. Menitoring 0200-00019.v2 Solvent 06/30/11 3.85 7.90 companent
Report Theead {384 hours) com zsitiuns
(09/30/11) Cleaning P

Each emission exceedance is a violation of any applicable permit and associated requirement(s) listed

above, LAC 33:11L.501.C.4, La. R.S. 30:2057(A)X1), and 30:2057(A)(2).
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20112
Semiannual
Monitoring

Report
{03/31/12)

20121
Semiannual
Monitoring

Report
{09/30/12)

2012 2™
Serianaual
Manitaring

Report
{03/28/13)

2013 1
Semiannual
Monitering

Report
(09/30/13)

0200-
00013-v2

EQT Q041
8B-93 Custom
Area Fugitives

07/01/11-
12/31/11
{1598
hours)

01/01/12-
06/30/12
(4368
hours}

07/01/12-
12/31/12
{2520
hours)

01/01/13-
01/24/13

VL

The Respondent reported the following training deviations:

Ensure all painters have
certified they have vOC
completed proper training

All painters in the
custom area are
naot certified

40 CFR
63.11173(f)
Specific
Requirement 156

Each failure

associated requirement(s) listed above, LAC 33:111,501.C.4, and La. R.S. 30:2057(A)(1).

VIL

The Respondent failed to meet the following reporting requirements:

to ensure painters received the proper training is a violation of any applicable and

i

Specific

2010 2™ Semiannual . December 31, 2010 Re!:ons not Requirement 284
. 0200- Excess emissions to be reported on a submitted for the

A, Monitoring Report 00019-V1 warterly basis March 31, 2011 10/01/10-03/31/11 LAC 33:111.501.C.4

03/31/11 4 Y tune 30, 2011 eriod la. RS.

P 30:20574A)(2)

f d [ .
8 2012 1 Semiannual 0200- fol:;: pr:ieadr;z;apgril;‘éseenpctsrr:s:srs?:g September 30, Postmarked Requ?rierfxlef:t 273
Monitoring Report 00015-v2 fnuary through July 2012 October 1, 2012 LAC 33:1i1.501.C.4

Each failure to meet reporting requirements is a violation of applicable permit and associated

requirement(s) listed above, LAC 33:111.501.C 4, and La. R.S. 30:2057(A)(2).
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COMPLIANCE ORDER

Based on the foregoing, the Respondent is hereby ordered:

L

To take, immediately upon receipt of this COMPLIANCE ORDER, any and all steps necessary
to meet and maintain compliance with the Air Regulations, including but not limited to Title V Air
Permit No. 0200-00019-V3.

IL.

To submit to the Enforcement Division, within thirty (30) days after receipt of this
COMPLIANCE ORDER, the quarterly excess emissions reports for the October 1, 2010 to
March 31, 2011 reporting period.

IIL.

To submit to the Enforcement Division, within thirty (30} days after receipt of this
COMPLIANCE ORDER, a detailed schedule outlining when the emissions from EQT0041 8B-93
Custom Area Fugitives and EQT 0042 8C-93 Custom Spray Lance will be controlled by EQT 0049
Regenerative Thermal Oxidizer.

V.

To immediately implement and adhere to the plan described in Paragraph 11 of this

COMPLIANCE ORDER once approved by the Department.
V.

To submit to the Enforcement Division, within thirty (30) days after receipt of this
COMPLIANCE ORDER, a written report that includes a detailed description of the circumstances
surrounding the cited violations and actions taken or to be taken to achieve compliance with the Order
Portion of this COMPLIANCE ORDER. This report and all other reports or information required to
be submitted to the Enforcement Division by this COMPLIANCE ORDER shall be submitted to:

Office of Environmental Compliance

Post Office Box 4312

Baton Rouge, Louisiana 70821-4312

Attn: Antoinette Cobb

Re:  Enforcement Tracking No. AE-CN-14-00075
Agency Interest No. 17632
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THE RESPONDENT SHALL FURTHER BE ON NOTICE THAT:
L

The Respondent has a right to an adjudicatory hearing on a disputed issue of material fact or of
law arising from this COMPLIANCE ORDER. This right may be exercised by filing a written request
with the Secretary no later than thirty (30) days after receipt of this COMPLIANCE ORDER.

II.

The request for an adjudicatory hearing shall specify the provisions of the COMPLIANCE
ORDER on which the hearing is requested and shall briefly describe the basis for the request. This
request should reference the Enforcement Tracking Number and Agency Interest Number, which are
tocated in the upper right-hand comer of the first page of this document and should be directed to the
following:

Department of Environmental Quality

Office of the Secretary

Post Office Box 4302

Baton Rouge, Louisiana 70821-4302

Attn: Hearings Clerk, Legal Division

Re:  Enforcement Tracking No. AE-CN-14-00075
Agency Interest No. 17632

I11.

Upon the Respondent's timely filing a request for a hearing, a hearing on the disputed issue of
material fact or of law regarding this COMPLIANCE ORDER may be scheduled by the Secretary of
the Department. The hearing shall be governed by the Act, the Administrative Procedure Act
(La. R.S. 49:950, et seq.), and the Department's Rules of Procedure. The Department may amend or
supplement this COMPLIANCE ORDER prior to the hearing, after providing sufficient notice and an
opportunity for the preparation of a defense for the hearing.

IV.

This COMPLIANCE ORDER shall become a final enforcement action unless the request for
hearing is timely filed. Failure to timely request a hearing constitutes a waiver of the Respondent's right
to a hearing on a disputed issue of material fact or of law under Section 2050.4 of the Act for the
violation(s} described herein.

V.
The Respondent's failure to request a hearing or to file an appeal or the Respondent's withdrawal

of a request for hearing on this COMPLIANCE ORDER shall not preclude the Respondent from
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contesting the findings of facts in any subsequent penalty action addressing the same violation(s),
although the Respondent is estopped from objecting to this COMPLIANCE ORDER becoming a
permanent part of its compliance history.

VL

Civil penalties of not more than twenty-seven thousand five hundred dollars (327,500) for each
day of violation for the violation(s) described herein may be assessed. For violations which occurred on
August 15, 2004, or after, civil penalties of not more than thirty-two thousand five hundred dollars
($32,500) may be assessed for each day of violation. The Respondent's failure or refusal to comply with
this COMPLIANCE ORDER and the provisions herein will subject the Respondent to possible
enforcement procedures under La. R.S. 30:2025, which could result in the assessment of a civil penalty
in an amount of not more than fifty thousand dollars ($50,000) for each day of continued violation or
noncompliance.

VIL

For each violation described herein, the Department reserves the right to seek civil penalties in
any manner allowed by law, and nothing herein shall be construed to preclude the right to seek such
penalties.

NOTICE OF POTENTIAL PENALTY
L

Pursuant to La. R.S. 30:2050.3(B), you are hereby notified that the issuance of a penalty
assessment is being considered for the violation(s) described herein. Written comments may be filed
regarding the violation(s) and the contemplated penalty. If you elect to submit comments, it is requested
that they be submitted within ten (10) days of receipt of this notice.

II.

Prior to the issuance of additional appropriate enforcement action(s), you may request a meeting
with the Department to present any mitigating circumstances concerning the violation(s). If you would
like to have such a meeting, please contact Antoinette Cobb at (225) 219-3072 within ten (10) days of
receipt of this NOTICE OF POTENTIAL PENALTY.

11,

The Department is required by La. R.S. 30:2025(E)(3)(a) to consider the gross revenues of the

Respondent and the monetary benefits of noncompliance to defermine whether a penalty will be

assessed and the amount of such penalty. Please forward the Respondent’s most current annual gross

10
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revenue statement along with a statement of the monetary benefits of noncompliance for the cited
violation(s) to the above named contact person within ten (10) days of receipt of this NOTICE OF
POTENTIAL PENALTY. Include with your statement of monetary benefits the method(s) you
utilized to arrive at the sum. If you assert that no monetary benefits have been gained, you are to fully
Justify that statement.
IV.

This CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL

PENALTY is effective upon receipt.

Baton Rouge, Louisiana, this é day of (bfdﬂ—“f , 2015,

CUMUe

D. Chance McNeely
Assistant Secretary
al'€ompliance

Office of Environmental

Copies of a request for a hearing and/or related correspondence should be sent to:

Louisiana Department of Environmental Quality
Office of Environmental Compliance
Enforcement Division

P.0O. Box 4312

Baton Rouge, LA 70821-4312

Attention: Antoinette Cobb

11
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Cuuck Carr BrownN, PH.D,
SECRETARY

Jou~ BEL EpwARDS N
GOVERNOR

State of Louisiana

DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

December 20, 2019

CERTIFIED MAIL (7012 2210 0001 1915 8718)
RETURN RECEIPT REQUESTED

NATIONAL OILWELL VARCO, L.P.
c¢/o C T Corporation System

Agent for Service of Process

3867 Plaza Tower Drive

Baton Rouge, LA 70816

RE: CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALTY
ENFORCEMENT TRACKING NO. AE-CN-18-00752
AGENCY INTEREST NOS. 4832 & 17632

Dear Sir/Madam:

Pursuant to the Louisiana Environmental Quality Act (La. R.S. 30:2001, et seq.), the attached
CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY is hereby
served on NATIONAL OILWELL VARCO, L.P. (RESPONDENT) for the violation(s) described
therein.

Compliance is expected within the maximum time period established by each part of the
COMPLIANCE ORDER. The violation(s) cited in the CONSOLIDATED COMPLIANCE ORDER
& NOTICE OF POTENTIAL PENALTY could result in the issuance of a civil penalty or other
appropriate legal actions.

Any questions concerning this action should be directed to Antoinette Cobb at (225) 219-3072 or
via email at antoinette.cobb@la.gov.

g EXHIBIT
Administrator g
Enforcement Division 8 2
CJC/AFC/afc ;
Alt ID Nos. 0200-00019 & 0200-00027
Attachment

Post Ofhce Box 4312 » Baton Rouge, Louisiana 708214312 e Phone 225-219-3715 e Fax 225-219-3708
www.deq.louisiana.gov
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c: National OQilwell Varco, L.P.
c/o Guillermo Flores, Environmental Manager
P.O. Box 1349
Amelia, LA 70340
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STATE OF LOUISIANA
DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF ENVIRONMENTAL COMPLIANCE

IN THE MATTER OF *
*
NATIONAL OILWELL VARCO, L.P, * ENFORCEMENT TRACKING NO.
ASSUMPTION PARISH *
ALT ID NOS. 0200-00019, 0200-00027 * AE-CN-18-00752
*
*  AGENCY INTEREST NOS.
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT, * 4832 & 17632
La. R.S. 30:2001, ET SEQ. *
CONSOLIDATED

COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY

The following CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL
PENALTY is issued to NATIONAL OILWELL VARCO, L.P. (RESPONDENT) by the Louisiana
Department of Environmental Quality (the Department), under the authority granted by the Louisiana
Environmental Quality Act (the Act), La. R.S. 30:2001, et seq., and particularly by La. R.S. 30:2025(C),
30:2050.2 and 30:2050.3(B).

FINDINGS OF FACT
L

The Respondent owns and/or operates the Amelia North Coating Plant [Agency Interest No. 4832]
(the Facility), a specialty coating facility, located at 1844 Louisiana Highway 662 in Amelia, Assumption
Parish, Louisiana. The Facility operales or has operated under the authority of the following Title V Air

Permits:

0200-00027-v4 04/12/2019
0200-00027-v3 06/25/2014 06/25/2019
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II.

On or about January 30, 2018, and February 7, 2018, the Department conducted a Full Compliance
Evaluation (FCE) Inspection. The Department issued a Waming Letter, Enforcement Tracking
No. AE-L-18-00752 dated October 4, 2018, to inform the Respondent of the areas of concern noted during
the FCE Inspection. The Respondent submitted a response to the Warning Letter dated November 1, 2018,
and an updated response dated June 17, 2019. According to the responses, there are both operational and
technical factors affecting demonstration of the capture system effectiveness. Additional testing and
implementing preventative measures, e.g. replacement of the curtains on the primer and topcoat ovens to
provide better closure of the oven doors, are ongoing. The Respondent will notify the Department of the
official demonstration testing date. On or about September 9, 2019, a subsequent file review was
conducted. The FCE Inspection and file review were conducted to determine the Respondent’s degree of
compliance with the Act, the Air Quality Regulations, and all applicable permits. While the investigation
and/or review is not complete, the Department noted the violations found in Paragraph I11 of the Findings

of Fact portion of this enforcement action.
I11.

The Respondent reported the following violations of permitted operating parameters:

2016 1¥
Semiannual 01/01/2016-
Mortitoring Report 8‘;’1 360; ":”:)
(09/26/2016) u
2016 2
Semianauat 07/01/2016-
Maonitoring Report- 12/31/2016
Revised {3816 hoyrs)
(08/01/2018) Due to customer
2017 3 demands, the plant
Semiannual 01/01/2017- does not operate with
Maenitoring Report- 06/30/2017 sustained liquid
Resubmission 0200.00077- ARE 0006 {38156 hours} Equipment/operational b:za;:lnfoc;;:’ec;?:::; LAC 33:41.2123 F,
(08/01/2018) General data recordkeeping by P Specific Requirement 2
2017 2 V3 Solvent Use electronic been in powder
Semiannual 07/01/2017- coating lines and liguid
i 12/31/2017 line operation has
Monitoring Report h
(03/22/2018) (3,816 hours) been very limited and
sporadic, again due to
2018 1% economic conditions
Semiannual 01/01/2018.
Manitoring Report (gili '?'{I iotsl
{09/24/2018) urs
2018 2™
Semiannual 07/01/2018-
Manitoring Report 132;/'1 351£ 2018
{03/28/2019) {3816 hours)




2016 1%
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Semiannual 2?3:)?2?31165
Manitoring Report (3816 hours)
{09/26/2016}
2016 2~
Semiannual 07/01/2016-
Monitoring Report- 12/31/2016
Revised (3816 hours) _
(08/01/2018) Compty with the Due to customer
2017 §° TT1 wsoonas | doesnet opetatet
Mcnsi:::::;?;:oﬂ- %15‘,/2;//22%11; practicable, but In no sustained liquid
Aesubmission ARE 0006 (3816 hours) event fater than one coating operations.
(08/01/2018) 0200-00027- General year from the Maost production has LAC 33:11.2123.1
V3 promuilgation of the been in powder Specific Reguirement 3
2017 2 Solvent Use ) " A
07/01/2017- regulation revision, if coating lines and liquid
Semiannual 12/31/2017 subject 1o LAC line operation has
Manitaring Report (3.816 hours) | 33112123 as aresuit of | been very timited and
(03/22/2018) : & revision of LAC sporadic, again due to
0181* 33:01£2123 economic conditions
Semiannual gﬁﬁ%ﬁ
Monitoring Report {3816 houts)
{09/24/2018)
2038 24 07/01/2018-
Ssemiannual 12/31/2018
Monitoring Report {3816 hours}
{03/28/2019}
016 1*
01/01/2016-
Semianpual
Maonitoring Report (gﬁgg ﬁiﬁ,
{03/26/2016) '
2016 2~
Semiannuat 07/01/2016-
Monltoring Report- 12/31/2016
Revised {3,816 hours}
(08/01/2018) Due to customer
demands, the plant
017 1* CRG 0006 does not operate with
S.em?annual 01/01/2017- Determine the sustained liguid
Monitaring Report- ARE 0001 06/30/2017 effectiveness of the coating operations.
Resubmission 0200-00027- 0003 (3.816hours) | cyprure systemusing | Most production has LAC 33:101.2123.0.1,
{08/01/2018) vi Liquid the procedures been in powder Specific Requirement 48
Coating specified in LAC coating lines and liquid
217 2 stations #3- | g7/01/2017- 3302123 €6 line operation has
Semiannual PEY 12/31/2017 been very limited and
Monitaring Report {3,816 hours) spocadic, again due to
103/22/2018) ! economic conditions
2013 1#
Semiannual %:;?3;"2%11331
Monitoring Repodt 13.816 hours)
(09/24/20138) ’
nd
S:ﬁf;iua| 07/01/2018-
Maonitoring Report [;,28/13 ;ﬁgﬁ;

(03/28/2019)
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01/01/2016-

Semiannuat
Monitoring Report 06/30/2016
(09/26/2016) (3,816 hours)
2016 4
Semiannual 07/01/20]5_
Manitoring Report- 12/31/2016
Revised {3,816 hours)
{08/01/2018) Due to customer
2017 1 demands, the plant
Semiannual CRGOOOE | p1/01/2017- does not operate with
Monltoring Report- 06/30/2017 sustained liquid
Resubmission AREDOOL- | 3 816 hours) coaling operations.
{08/01/2018) 0200-00027- 0003 VOC, Total >=80% Most production has LAC 33:11.2123.0.1,
2017 2 V3 Liquid control efficiency been in powder Specific Requirement 49
Semiannua Coating 07/01/2017- coating ines and liquid
ManHtoring Report Stations #1- | 12/31/2017 line operation has
{03/22/2013)  £] {3,816 hours} been very fimited and
2018 1* sporadic, again due to
Semiannuat 01/01/2018- economic conditions
Monitoring Report 06/30/2018
(09,2‘,2013} (3,816 hOUlsl
2018 2+
Semiannual 07/01/2018-
Monitoring Report 12/31/2018
(03/28/2019) 3.816 hours)
2016 17
Semiannual 01/01/2016-
Monitoring Report 06/36/2016
{09/26/2016} {3,816 hours)
2016 2
Semlannual 07/01/2016-
Monitoring Report- 12/31/2016
Revised (3.816 hours)
{08/01/2018) Comply with the Due to custamer
requirements of LAC demands, the plant
2017 1 CRG 0006 q does not aperate with
33:N14.2123 as soon as
Semiannuai 01/01/2017- practicable, butln no sustained liquid
Manitoring Report- ARE 0001- 06/30/2017 event hler'than one coating operations.
Resubmission 0200-00027- 0003 {3.8160urs} | oot from promulgation Most production has LAC 33:011.2123.F,
{08/01/2018) vi tiquid of the :: gulatign been in powder specific Requirement 51
2017 2~ s::::::il_ tevision, if subject to co;:ng fines ::d ::q"’d
Semiannual 3 07/01/2017- | LAC33M2123asa | Iy """’:‘ 'n:d s y
Monitaring Report 12/31/2017 result of a revision of § era;iwa al d i':
103/22/2018) (3,816 hours) LAC 33:11.2123 poraci, again due {0
economic conditions
2018 1*
Semiannual 01/01/2018-
Monitoring Report 06/30/2018
(09/24/2018) {3,816 hours}
2018 2™
Semiannual {;-;llgllj" ";?Ji;‘
Meonitoring Report
8 oro {3,816 hours}

(03/28/2019)




[
1

2016 1*

LDEQ-EDMS Document 11995797, Page 7 of 16

Semiannual %;ﬁg‘;% 11‘:
Monlitoring Report (3,816 hours)
{08/26/2016) i
2016 1™
Semiannual 07/01/2016-
Monitoring Report- 12/31/2016
Revised {3,816 hours) Due to customer
{08/61/2018) demands, the plant
017 1* CRG 0006 Comply with the does not operate with
Semiannuat 01/01/2017- requirements of LAC sustained liquid
Manitoring Report- ARE D0Q1- 06/30/2017 3311.2123 as soon as coating operations.
Resubmissicn 0200-00027- 0003 (3,816 hours) practicable, but in no Most production has LAC 3TN, 2123 H
{08/01/2018) v3 Liquid event later than one been in powder Specific Requirement 52
2017 2+ Coating 07/61/2017 year from the coating lines and liquid
Semiannuai Statlons #1- 1 2’ 3 ll 1 ? promulgation of the iine cperation has
Monitoring Report 3 3 ;lﬁf?h:: regulation revision. been very imited and
(03/22/2018) @ s) sporadic, again due to
2018 1* economic conditions
Semiannual %;ﬂg;ﬁ%llss
Monitoring Report (3,816 hours)
{09/24/2018) '
2018 2™
Semlannual ‘;;‘21’;%11’
Monitoring Report (3,816 hours)
(03/28/201%} '
2016 17
Semiannual %Zg:ﬁ%‘;
Monitoring Report {3,816 hours)
{09/26/2016) i
2016 2~
Semiannual 07/01/2016-
Monitoring Report- 12/31/2016
Revised (3,B16 hours)
{08/01/2018)
Due to customer
20:7 ¥ : demands, the plant
" Sem.armua CRG 0006 01/01/2017- does not operate with
o';titor;nmgi R:pon— gﬁfgi?o” sustained Hquid
asubmission ARE 0001- (3,816 hours) Each coating ling coating operations.
{08/01/2018) 0200-00027- 0003 {C1, C2, and C3) pre- Most production has Specific Requirement 53
V3 Uquid controlted VOC, Total been in powder pectic e
2017 2 Coating <300 tonsfyr. coating fines and liquid
Seriznsual Stations #1- | 07/01/2017- line operation has
. £ 12/31/3017 been very limited and
Monitoring Report (3,816 hours) nd
(02/22/2018) v sporadk,’ agalndue to
economic conditions
2018 1¢
Semiznnug! %:‘:%i?li
Manitoring Report (3,816 hours)
{09/24/2018) ’
2014 2~
07/01/2018
Semianintial 12/31/2018
Monitoring Report (3,816 hours)

{03/28/201%}
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Use and diigently
maintaln 2l emission
control equipment in

proger working order
according to the
2018 3 06/15/2012- manufacturer’s A hola was noted with
Semiannual 0200-00027- CRG 0003 08/21/2018 specifications whenever { an unknown cause In LAC 33:11.1329.H,
Monitoring Report V2 (1,608 hours) any emissions are being 1 the duct work of Dust Specific Requirement 37
(09/24/2018) ' generated that can be Collector No. 2

controlled by the
facility, even if the
ambient air quatity
standard in affected
areas are not exceeded.

Each failure to operate according to permitted requirements is a violation of any applicable permit and
associated requirement(s) listed above, LAC 33:111.501.C.4, La. R.S. 30:2057(A)(1), and 30:2057(A){2).

Iv.
The Respondent owns and/or operates the Amelia South Coating Plant {Agency Interest No.

17632] (the Facility), a pipe coating facility, located at 2112 Louisiana Highway 662 North in Amelia,

Assumption Parish, Louisiana. The Facility operates or has operated under the authority of the following
Title V Permits:

0200-00018-v4 06/28/2016 06/28/2021
0200-00019-V3 01/25/2013 06/01/2016
V.

On or about January 30, 2018 and February 7, 2018, the Department conducted a Full Compliance
Evaluation (FCE) Inspection. The Department issued a Warmning Letter, Enforcement Tracking
No. AE-L-18-00957 dated December 11, 2018, to inform the Respondent of the areas of concern noted
during the FCE Inspection. The Respondent submitted a response to the Waming Letter dated
January 2, 2019. On or about September 9, 2019, a subsequent file review was conducted. The FCE
Inspection and file review were conducted to determine the Respondent’s degree of compliance with the
Act, the Air Quality Regulations, and all applicable permits. While the investigation and/or review is not
complete, the Department noted the violations found in Paragraph VI of the Findings of Fact portion of

this enforcement action.
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VI

4

meters:

EQT 0001, Determine the The
EQT 0002, effectiveness of effectiveness of
2016 1* Semiannual EQT 0012 01/01/2016- the caplure the capture LAC 33:111.212
Monitoring Report | 020000019v3 | kaTooas | 06/28/2016 | systemusingthe | pointsandro | UAC3AIN2123.04
{09/26/2016} {2,520 hours) procedures have not been pecific Requirement 52
CTNG-RTO specified in LAC determined or
Coating 33:91.2123.6.6 tested,
Operations
CRG DDO4 Determine
EQT 0001, compliance with The
EEgTrx? 3 ;:gu ¢, | efectivenessof
2016 1" Semiannuyal EQT 0035 01/01/2016 dl b I.' t the capture C 33012
Monitoring Report | 0200-00019-v3 06/282016 | MODOVERPYING | o angrTo | lAC33MI2123E
(09/26/2016) (2520 hoursy | MEtESMEtOdS | otbeen | SPectc Requirement 53
CTNG-RTO specified in LAC determined of
Coating 33:1L2123.E.1 tested
Operations through £.6, as ’
Fpplopriate
Determine the The
EQT 0049 effactiveness of effectiveness of
2016 1* Semlannual RTO- 01/01/2016- the capture the capture LAC 33412123
Monitoring Report 0200-00019-v3 | Regenerative | 06/28/201& system using the points and RTO Specific R ‘ i. 'l 143
{09/26/2016) Thermal {2,520 hours) procedures have niot been peciiic Requiremen
Oxidizer specified in LAC determined of
3312123 .6 tested.
Determine
cornp!l::;e with The
EQT 0049 3LN2123AC effectiveness of
2016 1* Semiannual RTO- 01/01/2016- d‘D.b ) !' ' the capture LAC 33:11.2123
Monitaring Report | 0200-00019-v3 | Regenerative | 06/28/2016 | 279 DUv2eRINE 1 oy oy aro LAC 33012123,
(09/26/2016) Thermat (2,520 houss) the test methods have not been Specific Requirement 146
Oridizer specified in LAC determined ot
33:111.2123.E.1 tosted
through E.6, as '
appropriate
Camply with all The
EQT 0045 applicable effectiveness of
2016 1% Semiannual RTO- 01/01/2016- pravisions In LAC the capture LAC 23:41.2123
Monitoring Repart 0200-00013-v3 | Regenerative | 06/28/2016 33:11.2123 and paints and RTC Specific R - ir' n't 150
{09/26/2016} Thermal (2,520 hours} Good have not been pecific Requireme
Oxidizer Housekeeping determined or
Practices as MACT tested.
EQT 0041 The custom area
2016 1* Semiannual 01/01/2016- .
Manltoring Report | 0200.00019.v3 |  8¥%3 | 0gpg015 | VOU Totab=s0N it e 352123 0.
(09/26/2016) ustom Area (2,520 hours) control efficlency controtied by Specific Requirement 130
Fugitives the RTO.
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Controf emissions
of toxic air
poliutantsto a
dagree that
constitutes
Maximum
Achievable Control

Technology The custom area
(MACT} as was not LAC 33:H1.5105.A.1,
spproved by DEQ. controlied by Spexific requirement 132
MALT s tha RYO.
determined to be
compliance
routing emissions
1o the
regenerative
thermal oxidizer
{RTO}.

. EQT 0041
2016 1" Sem
janmual 88.93 01/01/2016-

G. Monitoring Report (200-00019-v3 06/28/2016

(09/26/2016) Custom Area | ) <0 hours)
Fughtives

. EQY 0042 The custom area
2016 1* Semiannual
annua 01/03/2016- | 1o0bo-B0% was not LAC 33:11.2123.0.3,

P B8C.93
H, Muonitoring Report
nFLOrng Repof 0200-00015-¥3 06/28/2016 controf efficiency comtrolled by | Specific Reguitement 133
Spray Lance the RTC.

{09/2612016) Customt 1, <30 hours]

Controt emissions
of toxic air
poliutantsto a
degree that
constitutes
Maximum
Achievable Control
2016 17 Semiannual EQF0042 | 0101 016 Technology | The custom area
1. | Monitoring Report | 020000019 v3 BC-93 06/28/2016 {MACT) as was not LAC 33:11.5103.A.1,
(09/26/2016) Custom (2,520 hours) apploved hy DEQ. controlied by Specific Requirement 135

' MACT is the RTO.
determined to be
compliance
routing emissions
to the
regenerative
thermal oxidizes
{RTO}).

Spray Lance

Fach failure to operate according to permitted requirements is a violation of any applicable permit and
associated requirement(s) listed above, LAC 33:111.501.C 4, La. R.S. 30:2057(A)(1), and 30:2057(A)(2).
In a Title V Part 70 Permit Renewal and Minor Modification Application dated November 30, 2015,
notified the Department that several plant processes and associated equipment were shut down or would
be shut down by June 30, 2016, due to low production levels. The Respondent proposed the following
permit modifications: 1) removal of all shutdown equipment and associated emission points; 2) changes

in usage rate and/or updated compositions of authorized coatings; 3) permit emissions from additional
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coatings; and 4) permit a usage rate cap. Title V Permit No. 0200-00019-V4 was issued on June 28, 2016,

authorizing the proposed modifications.

COMPLIANCE ORDER

Based on the foregoing, the Respondent is hereby ordered:

L.

To take, immediately upon receipt of this COMPLIANCE ORDER, any and all steps necessary
to meet and maintain compliance with the Act, the Air Quality Regulations, and all applicable permits.
1.

To submit to the Enforcement Division, within thirty (30) days after receipt of this
COMPLIANCE ORDER, a written report detailing the measures implemented or to be implemented to
achieve compliance with LAC 33:111.Chapter 21. Control of Emission of Organic Compounds as related
to Paragraph {11.A-H of the FINDINGS OF FACT portion of the action.

' 1I.

To submit to the Enforcement Division, within thirty (30) days after receipt of this
COMPLIANCE ORDER, a written report that includes a detailed description of the circumstances
surrounding the cited violations and actions taken or to be taken to achieve compliance with the Order
Portion of this COMPLIANCE ORDER. This report and all other reports or information required to be
submitted to the Enforcement Division by this COMPLIANCE ORDER shall be submitted to:

Office of Environmental Compliance

Post Office Box 4312

Baton Rouge, Louisiana 70821-4312

Attn: Antoinette Cobb

Re:  Enforcement Tracking No. AE-CN-18.00752
Agency Interest Nos. 4832 & 17632

THE RESPONDENT SHALL FURTHER BE ON NOTICE THAT:
L
The Respondent has a right to an adjudicatory hearing on a disputed issue of material fact or of
law arising from this COMPLIANCE ORDER. This right may be exercised by filing a written request
with the Secretary ne later than thirty (30) days afier receipt of this COMPLIANCE ORDER.
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IL
The request for an adjudicatory hearing shall specify the provisions of the COMPLIANCE
ORDER on which the hearing is requested and shall briefly describe the basis for the request. This request
should reference the Enforcement Tracking Number and Agency Interest Number, which are located in
the upper right-hand corner of the first page of this document and should be directed to the following:

Department of Environmental Quality

Office of the Secretary

Post Office Box 4302

Baton Rouge, Louisiana 70821-4302

Attn: Hearings Clerk, Legal Division

Re:  Enforcement Tracking No, AE-CN-18-00752
Agency Interest Nos, 4832 & 17632

I,

Upon the Respondent's timely filing a request for a hearing, a hearing on the disputed issue of
material fact or of law regarding this COMPLIANCE ORDER may be scheduled by the Secretary of the
Department. The hearing shall be governed by the Act, the Administrative Procedure Act (La. R.S.
49:950, et seq.), and the Division of Administrative Law (DAL) Procedural Rules. The Department may
amend or supplement this COMPLIANCE ORDER prior to the hearing, after providing sufficient notice
and an opportunity for the preparation of a defense for the hearing.

v.

This COMPLIANCE ORDER shall become a final enforcement action unless the request for
hearing is timely filed. Failure to timely request a hearing constitutes a waiver of the Respondent's right
to a hearing on a disputed issue of material fact or of law under Section 2050.4 of the Act for the
violation(s) described herein.

V.

The Respondent's failure to request a hearing or to file an appeal or the Respondent's withdrawal
of a request for hearing on this COMPLIANCE ORDER shall not preclude the Respondent from
contesting the findings of facts in any subsequent penalty action addressing the same violation(s), although
the Respondent is estopped from objecting to this COMPLIANCE ORDER becoming a permanent part
of its compliance history.

VL
Civil penalties of not more than twenty-seven thousand five hundred dollars ($27,500) for each

day of violation for the violation(s) described herein may be assessed. For violations which occurred on

10
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August 15, 2004, or after, civil penalties of not more than thirty-two thousand five hundred dollars
($32,500) may be assessed for each day of violation. The Respondent's failure or refusal to comply with
this COMPLIANCE ORDER and the provisions herein will subject the Respondent to possible
enforcement procedures under La. R.S. 30:2025, which could result in the assessment of a civil penalty in
an amount of not more than fifty thousand dollars ($50,000) for each day of continued violation or
noncompliance.
VIL
For each violation described herein, the Department reserves the right to seek civil penalties in any

manner allowed by law, and nothing herein shall be construed to preclude the right to seek such penalties.

NOTICE OF POTENTIAL PENALTY
[

Pursuant to La. R.S. 30:2050.3(B), you are hereby notified that the issuance of a penalty
assessment is being considered for the violation(s) described herein. Written comments may be filed
regarding the violation(s) and the contemplated penalty, If you elect to submit comments, it is requested
that they be submitted within ten (10) days of receipt of this notice.

IL

Prior to the issuance of additional appropriate enforcement action(s), you may request a meeting
with the Department to present any mitigating circumstances conceming the violation(s). If you would
like to have such a meeting, please contact Antoinette Cobb at (225) 219-3072 within ten (10) days of
receipt of this NOTICE OF POTENTIAL PENALTY.

1i1.

The Department is required by La. R.S. 30:2025(E}3)(a) to consider the gross revenues of the
Respondent and the monetary benefits of noncompliance to determine whether a penalty will be assessed
and the amount of such penalty. Please forward the Respondent’s most current annual gross revenue
statement along with a statement of the monetary benefits of noncompliance for the cited violation(s) to
the above named contact person within ten (10) days of receipt of this NOTICE OF POTENTIAL
PENALTY. Include with your statement of monetary benefits the method(s) you utilized to arrive at the
sum. If you assert that no monetary benefits have been gained, you are to fully justify that statement. If

the Respondent chooses not to submit the requested most current annual gross revenues statement within
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ten (10) days, it will be viewed by the Department as an admission that the Respondent has the ability to
pay the statutory maximum penalty as outlined in La. R.S. 30:2025.
Iv.

The Department assesses civil penalties based on LAC 33:1.Subpart].Chapter7. To expedite
closure of this NOTICE OF POTENTIAL PENALTY portion, the Respondent may offer a settlement
amount to resolve any claim for civil penalties for the violation(s) described herein. The Respondent may
offer a settlement amount, but the Department is under no obligation to enter into settlement negotiations.
The decision to proceed with a settlement is at the discretion of the Department. The settlement offer
amount may be entered on the attached “CONSOLIDATED COMPLIANCE ORDER AND NOTICE
OF POTENTIAL PENALTY REQUEST TO CLOSE” form. The Respondent must include a
justification of the offer. DO NOT submit payment of the offer amount with the form. The Department
will review the settlement offer and notify the Respondent as to whether the offer is or is not accepted.

V.
This CONSOLIDATED COMPLIANCE ORDER & NOTICE OF POTENTIAL PENALTY

is effective upon receipt.

Baton Rouge, Louisiana, thi day of C)&)\ [all WP \-, o , 2019,

)

Lourdes Iturralde
Assistant Secretary
Office of Environmental Compliance

Copies of a request for a hearing and/or related correspondence should be sent to;

Louisiana Department of Environmental Quality
Office of Environmental Compliance
Enforcement Division

P.O. Box 4312

Baton Rouge, LA 70821-4312

Attention: Antoinette Cobb
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF ENVIRONMENTAL COMPLIANCE SR
ENFORCEMENT DIVISION CONSOLIDATED COMPLIANCE ORDER & .
POST OFFICE BOX 4312 NOTICE OF POTENTIAL PENALTY DEQ
BATON ROUGE, LOUISIANA 70821-4312 REQUEST TO CLOSE LOLHBLANA
Enforcement Tracking No. AE-CN-18-00752 Contact Name Antoinette Cobb
| Agency Interest (Al} Nos. 4362 & 17632 Contact Phone No. (225) 219-3072
Alternate 1D Nos, 0200-00019 & 0200-00027
Respondent: National Oliwelt Varco, L.P. Facility Names: Amelia North Coating Plant
Amelia South Coating Plant
¢/o_C T Corporation System Physical Locations: 1844 Louisiana Highway 662
| Agent for Service of Process 2112 Louisiana Highway 662
3867 Plaza Tower Drive City, State, Zip: Amelia, LA, 70340
Baton Rouge, LA 70816 Parish: Assumption

STATEMENT OF COMPLIANCE

STATEMENT OF COMPLIANCE

Date Completed Copy Attached?

COMPLIANCE ORDER.

A written report was submitted in accordance with Paragraph lil of the *Order” portion of the

COMPLIANCE ORDER.

All necessary documents were submitted to the Department within 30 days of recelpt of the
COMPLIANCE ORDER in accordance with Paragraph{s) it of the “Order” partion of the

COMPLIANCE ORDER.

All necessary documents were submitted to the Department within 45 days of receipt of the
COMPLIANCE ORDER in accordance with Paragraph(s) 7 of the “Order” portion of the

COMPLIANCE ORDER,

All necessary documents were submitted to the Department within 90 days of receipt of the
COMPLIANCE ORDER in accordance with Paragraph(s) ? of the “Order” portion of the

All items in the “Findings of Fact” portion of the COMPLIANCE ORDER were addressed and
the facility is being operated to meet and maintain the requirements of the “Order” portion
of the COMPLIANCE ORDER. final compliance was achieved as of:

SETTLEMENT OFFER (OPTIONAL)

{check the applicable option)

The Respandent is not interested in entering Into settlement negotiations with the Department with the understanding that the
Department has the right to assess civil penalties based on LAC 33:1.Subpart1.Chapter7.

In order to resolve any clalm for civil penalties for the violations in NOTICE OF POTENTIAL PENALTY {AE-CN-18-00752), the
Respondent Is interested in entering into settlement negotiations with the Department and would like to set up a meeting to
discuss settlement procedures.

In order to resolve any claim for civil penalties for the violations in NOTICE OF POTENTIAL PENALTY (AE-CN-1B-00752), the
Respondent is interested in entering into settiement negotiations with the Department and offers to pay

] which shall include LDEQ enforcement costs and any monetary benefit of non-compliance.
e Monetary component = ]
« Beneflcial Environmental Project {BEP)component {optional)= 5

¢ DO NOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM- the Department will review the settlement offer and notify the
Respondent as to whether the offer is or is not accepted.
The Respondent has reviewed the violations noted in NOTICE OF POTENTIAL PENALTY {AE-CN-18-00752) and has attached a
Justification of its offer and a description of any BEPs if included in settlement offer.
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CERTIFICATION STATEMENT

1 certify, under provisions in Loulsiano and United Stotes law that provide criminal penaities for false statements, that based on informotion
ond belief formed after reasonable inquiry, the statements ond information ctiached and the compliance statement above, ore true,
accurate, and complete. | also certify that | do not owe outstanding fees or penalties to the Department for this facility or any other facility
own or operate. | further certify that | am either the Respondent or an autharized representative of the Respondent.

Raspondent’s Signature Respondent’s Printed Name Respondent’s Title

Respondent’s Physical Address Respondent’s Phone # Date
MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:

Louisiana Department of Environmental Quality
Office of Environmental Compliance
Enforcement Division

P.0. Bax 4312

Baton Rouge, LA 70821

Attn: Antoinette Cobb






